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Tamil Tigers’ 6EC seeks 
massacre 37 US Medical 


villagers as 
poll nears 

Tamfl militants ahot a^wl 

hacked to death, 37 Sinhalese 
id a massacre in Dutuwewa, ■" 
a Sinhalese village in the nor- 
th-east, as Tjmlran politi- 
cians guarded by security men 
prepared to close thetr cam- 
paign forp aili a namtary polls. 
At least 20 people were injured 
in a separate incident when 
two bombs were thrown at a 
United National Party rally 
at PHtyondala, 163cm south of 
C olomb o. ' 

Earlier story, page • . : 


North casedetay 

William Rj^qui ^U S . 

of opening statements in the 

trial 61 MnD&VHC Narth,for- 
jnerMarine’Calanel and White 
House aide, over the Iran-Con- 
tra affair, following an appeal 
for a del ay fr om the Bush 

fllfmlnlgngtjOU on Hia g m a i mlB 

of danger of “irreparable injury 
and substantial risk" to - 
national interests. Page 2 .. 

5 die in book demo 

At least five people died, and 
30 were injured, when police 
dashed with Moslems demon- 
strating in Islamabad, Pakis- 
tan, against a book by Indian- 
born author Salman Rushdie, 
Satanic Verses. Page 2 

Marco* ‘critical’ 

Deposed Philippine president 
Ferdinand Marcos was In criti- 
cal condition in a Honahrin 
hospital after developing a 
fever while recovering from " 
pneumonia and bronchial 
asthma. 


Iceland split — Y 

A row over the possibility of 
a new NATO airbase In irpkmrf 
split the centre-left noaiftittn 
government. 

SfwvardmNfaarvWt 

Eduard Shevardnadze, Soviet 
Foreign Mmis te'riwjff'rigfrJng 
dan on Sunday dmmgA lfidcBe 
East tour highlighting 
Moscow’s renewed interest 
in the area. : . • 

Subway gunatfncfc 

At least me gunman wflh an 
automatic weapon sprayeda , 
crowd with gunfire at a Bronx, 
New York underground sta^ - 
turn, wounding six people. 


Walesa strife* 

Solidarity leader Lech Walesa 
called on workers in Gdansk 
to refrain from strikes which 
could harm his position in - 
talks with the Polish Govern- 
ment Page 4 

28 hurt on autobahn 

At least 28 people were honied 
when a French tourist bns - 
careered off an autobahn south 
of Munich. '7 

EC peace moves 

EC would step up efforts to 7; - 
convene an international peace 
conference on the Middle East, 
said Francisco Fernandez ; 

Pr doq pj ; t S jBHilfih Forei gn Ufa. 

Ister. Pages 

Meningitis outbreak 

A fresh outbreak of meningitis 
has killed 32 people in Sudan. 
wbMB at feast 4500 died irf the 
disease last year. 

Manley hi car crash 

Jamaican PrimeMmister-elect 
Michael Manley wa s slight ly 
injured when a car driven by 
his bodyguard was hit by a 
van in West Kingston. 


Pipeline attack 

Pro-Cuban National Liberation 
Army guerrillas dynamited 
Colombia's wain Ofl ppaKna 
halting bumping alter rebels 
attacked Arauquita, in eastern' 
Colombia. 


equipment 

acquisitions 

GENERAL ELECTRIC •/;_ 
COMPANY, Britafrx’steafflng 
electronics gn^-is looking 
far acqulsiitoDato expand fa 

TIS maHwil o^ntpwiwit hnd. . 


„ van which it has 

embarkBd in thefast three 
months. Tfaecompany has 

app o i n ted -nnk ftrom Sai-hq i 

New. Ym^investment bank, 

to help iriimttfy u njteMn pijm. 

chase tar sis both North 
. America and the Pacific region 
centered on Japan. Page ifi' 

EukOPEAN Monet ar y S ystem : 
A record West German trade 
surplus in 1988 fe hkely to ' : 
increase caRs fc>r a re-atign- 
ment erf parities within the 
EMS.The D-Mark is already 
the mostimpreved currency 
In relation to tts central rate, 

. and a rise In rinwie wHr 
to 2A per centwfll place fur- 
.ther upward pressure oninter- 
estzates^TheDanlshlcroaie 
was the weakest member of 
the system and losf&rther " 
grouxuldHringtfa week;How- 
ever.it Is" still trading within 
its divergence limit. ‘ \ s ; 


EMS Fjebniaiyl0;l989 
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. The chart shows theitoocon- 


" SmMfreichtmge rates. 
vpper sfr&, Sastd on the weak- 

esHaarateguftheLsgstm, v-' 

lohxhnoamvrtctf (except the 
tin) may move bgmare titan . 
2^ per.(xnL-Tke toner chart 
gives each' currency ’s&oergence 
from the. ‘yxntiairatk^twdnst 
the European Currency Unit 
(EcuX itself derivedfrom a bas- 
te of E uropean currencies. , 
Currencies, Page 30 

SOUTH KOREA is tolannch. 
a major drive to increase 
investment in Europe with 
a target of 50 mannoactmang 
projects this year. Page 8 . 

HONG KONG’S prime lending 
rate goes up by half a percent- 
age point, to 10J5% today, its 
fast increase since December 
Swhenitrosehalf apointto 
1Q%. Page 6 

KLKBM. one of Europe’s tead- 
■- ing light metals producers, 1 
has returned to profit for 1988, 
helped by strong metal prices 
and abig r est ructur i ng. Befo re 

^^Ln^ Wl I l lVn yy tiwiMj p mfite 

fat 3968 have emerged at 
NKrS59m (397.1m) and a dSvi- 
dend of NKr7J90 a share is 

phniiwri nfl fog t Hnw> 

Page 20 •• - 

dropped its demand far a 
right of Treto over loans made - 
by the Inter- American Develop*: 
menl Bank, clearing the way 
for a possible agreement by 
the end erf this month on a cap- 
ital increase far the institution. 


WATERFORD GLASS’ 2,000 
crystal division workers in 
Ireland unanimously rejected - 
a management rescue plan 
which Included a pay .freeze, 

' fae introdnetion of piecework 
mrfigfl frw-alt n m f bwn e n, flotflilfr 
lmlidBy a and an lnrnna^e fn 
fife Tetzrmnexit age. Page 2 

ARAB BANKING CORP, Bah- 
rain's largest off-shore banking 
iteration, achieved a pre-tax .. 
profit Of 3142m for 1988, against 
previous losses of 3203m. ABC 
said total operating profit last 


AyatoRah’s 

Ayatollah Khomeini's desig- 
nated successor, AyatdDah 
HossdnAliMontazerlhas . 
urged Iran to erase its Image 
as a nation of kQfers.and 
appealed for the rapid rehabili- 
tationof dissidents. 


Mum’s the word 

Women in the UK <Aeat on 
their husbands almost dafiy 
by JuggBng the household 
accounts to pay for luxuries 
■ such, as designer dothu> and 

i school skfing trins far-tiwir • 
■J children, accordliig to a sur- 
vey- -• 


ai^. provisions far doubtful 
loans. Total revenues were 
3327m.Page20 

fawmAfi SIGNAL, US ihdns- 
t rial groiQ), is to develop a 
£2&u (3133 m) research and 
technkal.centre in. tte UK as 
part of its fJatw toerpaiid its . 
sQnkondnctoireqnipmeat 
mannfitctnring business in 

Europe. Page 20 
CHICAGO BOARD OP TRADE 
is ready .to move ahead with 

thedevelopmentofaneleo- 

tronic trading system for jho* : 


its Chicago floor is dosed. 


COMPACNIERANCAIBE, 
Preach financial services 
group, is to raise FFrUB3bn. 

in a rigirts issue, on 
theb3ckctf a 20% increase in 


Baker explores compromise on Nato short-range nuclear arms 


By Robert Mauthhor, Diplomatic Correspondent, in London and David Marsh in Bonn 


MR JAMES Baker, US 
Secretary of State, arrived in 
Bonn last night- antim m to 
explore a compromise on the 
controversial issue of the mod- 
ernisation -of Nato' a 
short-range nuclear weapons, 
which has divided the western 
.^nance’s main partners: ‘ = 

. "Mr Baker,- who is on his first 
fareign trip since being nmni- 
nated to his post by. President 
George Bush, earlier mdt Sir 
Geoffiey'Howe. the UK Stireign 
Secretary, in London and had 
further talks with. Mrs Mar- 

Thatcher, the British 

Minister, over lunch. 


The Prime Minister she 
had been “ray pleased” with 
the discussions. 

The US and Britain are wor- 
ried about the West German 
Federal .Government’s stand, 
dearly imdertingd by Mr Hel- 
mut Kohl, the Chancellor, in 
an interview with the Finan- 
cial Times last Friday, that no 
decision to modernise Lance 
short-range nuclear missiles 
was required until 1991-92. 

Washington and London 
insist that a decision must be 
taken to update the 88 Lance 
missiles, most of which are 
based in West Germany, by the 


nriridTi* of thfa year to ensure 
that the US Congress approves 
the necessary funding in time. 

West Germany, however, 
believes that a firm Nato deci- 
sion to modernise the weapons 
would send the wrong signals 
to Moscow just when new 
east-west conventional forces 
reduction talks are getting 
under way. 

On his way to London from 
Iceland, Mr Baker said he 
wanted to clarify what Mr Kohl 
had said in his interview. “It 
depends what he meant by the 
term modernisation.” The Sec- 
retary of State appeared to 


believe that there was room for 
a compromise. 

Mr Baker stressed that his 
current tour of 15 Nato capitals 
was primarily “an agenda-set- 
ting trip” while the new US 
Administration formulated its 
foreign and defence policies. 

Mr Baker and Sir Geoffrey 
found they bad a similar “pru- 
dent and realistic” approach to 
the arms control initiatives 
and economic reform pro- 
gramme of Mr Mikhail Gorba- 
chev, the Soviet leader, accord- 
ing to officials. While the West 
should not drag its feet in 
resp onding to Mr Gorbachev, 


the success of the Soviet 
leader's endeavours clearly 
depended more on internal 
than external factors. 

In their talks on the Middle 
East. Mr Baker made it dear 
that the US was not prepared 
to break off its dialogue with 
the Palestine Liberation Organ- 
isation over an incident in 
southern Lebanon a week ago. 
in which Israeli forces kilted 
five guerriD*' 

In response to Sir Geoffrey's 
suggestion that trade sanctions 
against the Soviet Union 
imposed by the West after 
Moscow’s invasion of Afghan- 


istan in 1979 should be lifted 
now that Soviet troops had 
been withdrawn. Mr Baser said 
he had “an open mind" on the 
matter. The US would not 
adopt a firm position until all 
its allies had been consulted. 

On South Africa, the US Sec- 
retary of State was reported by 
officials to have endorsed the 
British Government’s opposi- 
tion to the imposition of tough 
sanctions because they could 
not be enforced properly and 
because they would lessen the 
influence that the West could 
exert on Pretoria. 

US-German rivalry, Page 16 





budget proposals 
to win early 
of Congress 


By Poiar Riddefi, US Editor, in Washington 


THE CHANCES of early 
agreement on the US budget 
proposals outlined test Thurs- 
day by President George Bush 
are receding fast in the face of 
growing criticism by leaders ctf 
the Democrat controlled Cun- 


After' an initial ' cau tiously 
favourable reaction to the Pres- 
ident’s spending Apriorities, 
closer reading has led to 
increasing doubts being 
expressed about the. detailed 
plans and the economic 
assumptions. 

Mr Richard Darman, the 
Budget Director, is due to meet 
today with Senator Jim Sasser 
and Mr Leon Panetta, the 
chairmen respectively of the 
Senate and House Budget Com- 
mittees, to discuss -the time- 
table and farm of negotiations. 

However, both chairmen 
have warned that Mr Darman 
must be more specific; on 
where expenditure savings are 
fa- be achieved; if serious talks 
are to begin. Their concern is 
pa rticnla riy focused an $136bn 
of .'discretionary domestic pro- 
grammes which- the- Adnrincp- . 
tration proposes to freeze in 
cash terms at entrant levels 
without saying where adjust- 


merits should be made. 

This total includes a range of 
. welfare, child support and 
environmental protection pro- 
grammes gad rail subsidies, aH 
of which have strong political 
harking- Holding sp ending on 
these items frozen in cash 
te n mi rather than mai nt a in ing 
the current level of services in 
real terms saves same JlObn. 

The Democrats argue that 
President. Bush wants to claim 
the credit for increases in pop- 
ular social programmes white 
leaving Congress with the 
blame for making the neces- 
sary cuts in other areas to 
achieve the deficit reduction 
target. But Mr Darman has 
repeatedly insisted that it is up 
to Congress to identify and 
agree them savings. 

At present, a considerable 
amount of manoeuvring is 
under way, with leading Demo- 
crats wanting that agreement 
may not be reached until the 

late s ummer . ■ 

FUf the AriminigtraHpn , Mr 
Michael Baskin, -the chairmen 
of the President’s Council of 
Economic Advisers, - ban.. 
- warned that it would be better 
to have across-tbehoard cuts 
<h x spending, to meet the bud- 


get deficit redaction target 
than to have “a major change” 
in Mr Bash's priorities. He 
ifaffnaH a maj or chang e as “tax 
increases or dramatic increase 
in spending on things we don’t 
think are necessary.” 

Leading Democrats believe 
that some increase in taxes is 
inevitable, ei ther this year or 
neart, but they are not going to 
be the first to propose them. 
Mr Dan Rostenkowski, the 
chairman of the tax-writing 
House Ways and Means Com- 
mittee, said yesterday that his 
pre f erence would be for a rise 
in gasoline tax or in excise 
duties on alcohol and tobacco. 

Mr Rostenkowski underlined 
Ms desire to keep the income 
tax code agreed after the 1986 
reforms “intact for several 
years.” But he warned that if 
President Bush insisted upon 
cutting capital gains tax to 15 
per cent there was “no way to 
hold back the House from rais- 
ing the top marginal rate.” 

Mr . Darman said later in 
reply, “we’re certainly not 
going to bring up taxes, ff the 
-other side wishes to bring qp 
taxes, well -have to discuss It 

on the merits:”: 

Editorial comment. Page 14 


Lawson warns markets that 
UK inflation will exceed 7% 


By P«tw Norman, Economics Correspondent, in London 


MR NIGEL LAWSON, the UK 
ChanceDor of the Exchequer, 


warned that inflation in Janu- 
ary would show a “particularly 
marked” rise - with the yearUm- 
year increase in the retail price 
index exceeding 7 per cent 

fa. a speech to nfa constitu- 
ency party at the- weekend, the 
Chancellor said the effect of 
mortgage rate increases last 
month “will alone take 
recorded inflation above 7 per 
cent” He added that the under- 
lying rate of inflation, which in 
Mr Lawson’s view excludes 
mortgage, interest payments, 
must now be some 2. percent 
lower than that registered by 
theretafl pricer index. ' 

Mr Lawson’s remarks, which 
were released by the Treasury, 
appeared to be an attempt to 
soften financial market s- for 
bad news when the official 
Inflation figures are released 
on Friday. 

He used the name tirimlq na 

last month with considerable 
success when he signalled In 
advance an acceleration in the. 
annual, rate of inflation/ The 
eventual announcement that 
inflation jumped to 66 inn: cent 
in December from 6.4 per cent 
in November laid year had 

only a minor impact. . 

The Chancellors' weekend 
disclosure, drew a sharp 
response from the ■ opposition 
Labour Party . Mr John Smith, 
Labour’s economics spokes- 
man. said Britarit* now ns»A one 


CONTENTS 


(tithe Mghest rales of inflation 
in the industrialised world. 

Speaking an BBC television, 
Mr Smith said a credit explo- 
sion and ah irresponsible bud- 
get last year had fuelled infla- 
tion that was now damaging 
the economy and poorer people 
in particular. 

Mr Gordon Brown, shadow 
chief secretary, said Friday’s 
figures would moan that infla- 
tion had doubled in a year. 1 
hold Nigel Lawson directly 
responsible for a series of infla- 
tionary own-goals.” 

Rises In water, electricity, 
gas, rates, poll tax and the new 
health services charges were 
still to follow, Mr Brown 
added. 

Mr Lawson’s disclosure that 
the annual rate of inflation 
was running above. 7 per cent 
will have caused no surprises 
in the London financial mar- 
kets. The consensus among 
forecasters before the weekend 
was that Inflation rose by 0.5 
per cent between December 
and January, and. was 7.3 per 
cent at an annual rate last 

mnntii 

The test time inflation stood 
as high as 7.3 per cent was in 
September 1382, when it was 
tfp p>ipratiiig rapidly from the 
double digit levels of Mrs Mar-, 
garet Thatcher’s first years, as 
Prime Minister. She was 
elected premier in 1979. 

January’s increase in hand- 
ing society mortgage rates to 
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Mr.Ryuzaburo Kaku, 
president of Canon, 
the Japanese photo- 
copier, laser printer 
-and camera group, is 
charting a new course 
he says the country 
must follow if if is to 
live at peace with the 
rest of the world 
Page 34 


13.5 per cent from 12.75 per 
cent will have added 03 per- 
centage points to December’s 
1103 retail price index. 

British Kail fare increases 
will have boosted the index by 
a farther 0.06 percentage 
points, and London boa and 
underground fare' rises will 
have added another 002 points. 
January is also a month in 
which- higher school meal 
char ges and s eason al food 
price variations often have an 
Impact on the inflation rate. 

Mr Lawson was confident 
that inflation would come 
down later tins year. “There is 
always a lag between the effect 
of hi gher interest rates an con- 
sumer spending; where a slow- 
down is already clearly appar- 
ent,. and their effect on 
inflation, which is bound to 
rise farther before it starts to 
come down again, as it surely 
will later this year,” he said. 

. As in the past, he blamed the 
jump fn the price index on “the 
perverse inclusion” of mort- 
gage in t P HMd- payments in ftho 
basket of goods and services 
used to compile the retail price 
index. 

After stripping out mortgage 
interest rate effects, Decem- 
ber’s armual rate of THflatinw 
rate was only 5J. per cent Last 
month, Mr Lawson forecast 
that this underlying inflation 
rate wonld edge upwards to 
about 5.5 per cent in the early 
part c£ this year. 
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Mitterrand: strident onslaught 

Mitterrand 

attacks 

‘predatory 

money’ 

By George Graham 
in Paris 

PRESIDENT Franqois 
Mitterrand of France yester- 
day counter-attacke d vigor- 
ously after weeks of criticism 
of Iris government's involve- 
ment in a series of stock mar- 
ket srarafalw. 

fa a strident onslaught 
against the "gangsterism of 
the strongest” which he said 
reigned in the stock market, 
Mr Mitterrand pledged to take 
measures to defend French 
companies from “ this roving, 
predatory money.” 

“If these takeovers continue 
like this, there will not be a 
single French company left 
which is capable of resisting 
the weight of money from 
overseas," Mr Mitterraiul said 
test night fn his first major 
interview for seven months. 

“These companies can count 
on me to put in place a system 
which will prevent the rain of 
the French economy, prevent 
its pillage, especially within 
Continued on Page 16 


Estonia set to refuse 
implementation of 
Moscow co-op rules 


By Quentin Peel in Tallinn 

THE TINY Soviet republic of 
Estonia is set to throw down a 
new constitutional challenge to 
the might of Moscow this 
week, by refusing to enact new 
restrictions on co-operative 
businesses as demanded by the 
national authorities. 

The decision, expected to be 
confirmed by the Government 
of the lAm-strong Baltic repub- 
lic, would amount to the first 
time that Estonia has defied 
the constitutional power of the 
USSR on a practical Issue. 

It could bring to a head the 
constitutional crisis simmering 
since November, in which 
Estonia has demanded the 
right to veto national legisla- 
tion within the republic - and 
the Kremlin, represented by 
Mr Mikhail Gorbachev himself; 
has flatly rejected the demand. 

Despite a formal resolution 
by the USSR Supreme Soviet, 
declaring the amendment to 
the Estonian constitution 
passed in Tallinn last Novem- 
ber was contrary to the Soviet 
version, Estonia has refused to 
bank down. 

The decision on co-opera- 
tives - the Soviet version of 
private enterprise — will put 
those amendments into effect, 
by refusing to outlaw some of 
the categories of business 
which have -b e e n banned my 
Moscow since February I. 

Estonian television has 
already announced that co-op- 
eratives involved in publishing 
and in video clubs will still be 
allowed to operate in the 
republic, althongh they are not 
allowed in the rest of the 
Soviet Union. 

“We have simply not regis- 
tered. this decree." Mr Olev 
Lugus, director of the Estonian 
Institute of Economics, said 
last week. “It wiE be discussed 
in our government next week 
and we expect they will give 



permission for video and pub- 
lishing co-operatives to con- 
tinue, and perhaps some oth- 
ers, too.” 

The Moscow decree, 
approved by the Council of 
Ministers on December 29, also 
outlaws many forms of medical 
cooperatives and the manufac- 
ture and sale of religious sou- 
venirs. 

The Estonian move, in 
response to strong public pres- 
sure from the mass Popular 
Front movement to pnt the 
theory into practice, also has 
the essential support of the 
Communist Party leadership in 
the republic. 

“ft will not help us to shout 
about it at every street corner 
but we will not abide by aH 
(Moscow) decisions." Mr Peeler 
Sookruus, deputy heart of ideol- 
ogy in the party's central com- 
mittee, said. “We should sim- 
ply start implementing the 
all-union decisions in our own 
way, so that they won’t harm 
us. 

The cooperative restrictions 
have already been criticised in 
Moscow as a reversal of previ- 
ous official encouragement for 
the cooperative movement 


If you’re giving 
your heart to someone 
tomorrow, make sure 
it’s in good shape. 


The best Valentine’s Day present you can give is a healthier you. 
Being fitter makes your heart stronger so you can cope better 
with stress. Which means your work life is bound to be less 

of a strain. As for your love life. ..If you think its time 
you got into better shape you should seriously consider 
joining the Barbican Health & Fitness Centre. As one of 
Europe’s largest and most extensively equipped health 
dubs we cater for al! your fitness needs. What’s more, 
our instructors are highly skilled and qualified. From the 
moment you Join they’ll assess your current level of fit- 
ness. ascertain what you want to achieve then devise a 
work out programme to help you get there, quickly 
and safely. We believe fitness should be fun, so why not 
join with your partner. Membership to the Club entitles 
you to all these superb facilities: • 175 of the latest exer- 
cise machines * 25 metre pool — book your own lane! o 
fully cushioned indoor running track • aerobics floor with 
state-of-the-art light and sound system o saunas, solariums 
and whirlpool ° licensed bar and restaurant o Members belong 
free to over 300 dubs worldwide. As a first step to getting you 
and your sweetheart started, give us a call. (Membership is limited). 


Call 01-374 0091 



Barbican Health and Fitness Centre 


97 Aklersgatc Street, ECI. {Opposite Barbican lube.) 

For information on corporate membership (ten or more people), call 
David Gfcunpaolo, Managing Director, on (01) 028 1234. 
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OVERSEAS NEWS 


First reactions 


to EC 


tax plan 



By David Buchan in Brussels 


FIRST signs of whether the 
European Commission's con- 
troversial new plan for a mini- 
mum savings tax is politically 
feasible will come at a meeting 
of the members states' finance 
minis ters here today. 

The plan for a minimum 15 
per cent tax at source on bank 
savings and bond income 
requires unanimity of the 12 
governments. The UK and Lux- 
embourg have stated opposi- 
tion in principle to any such 
Community-wide tax. West 
Germany wants a lower rate, 
and the Netherlands looks 
likely to join criticism of the 
tax plan today. 

The Commission has coupled 
the withholding tax idea with a 
plan for improved cooperation 
among EC tax authorities, to 
reduce risk of tax evasion and 
of destab ilising capital move- 
ments after July 1 1990. That is 
the date set for the lifting of all 
foreign exchange controls by 
the Community's eight richest 
member-states, though such 
controls have disappeared in 
some EC countries such as the 
UK. West Germany and the 
Netherlands. 

Countries such as France 
and Italy are worried about 
loss of tax revenue and about 
monetary instability after mid- 
1990. Today, France can be 
expected to lead the support 
for the tax plan, tabled by Mrs 
Christiane Scrivener, one of its 
EC Co mmissi oners. 

UK officials noted the pro- 


posed exemption for Euro- 
claL 


bonds, but claimed it would 
probably raise the cost of other 
forms of borrowing for Com- 
m unity companies. 

Luxembourg fears the with- 
holding p lan would apply to 
so-called UCITS funds. These 
managed funds have been 
establishing themselves in that 
country, with a view to being 
able to operate across the Com- 
munity from a single base 
there as of next October. 

Luxembourg allows funds to 
capitalise their income tax-free 
by retaining it within their 
portfolio rather than paying it 
as distributions to investors. 
The Commission says its 15 per 
cent tax would apply regard- 
less of whether the Income 
were paid out. EC officials said 
UK investment funds would 
not be affected, being already 
subject to corporate tax. Divi- 
dends from shares have gener- 
ally been exempted from the 
Commission tax plan, which 
affects domestically issued and 
trade bonds, as well as all bank 
interest currently liable to tax 
in the Twelve. 

Accompanying the Scrivener 
plan has been speculation that 
it will push money outside the 
Community, or to the Channel 
Islands and the Isle of Man, UK 
tax havens which would not be 
covered by the plan. 

As president of the EC Coun- 
cil, Spain is planning early 
consideration of the savings 
tax plan. 


Bringing down the psychological barriers 


Tim Dickson assesses the EC’s progress in creating a single market for food 

n « i .in l iv- mnMH ae niiuwi cmnA etnr Tho fnmiilaHnn nf tfta ivJW ft riiw n will 


HE European Court of 
Justice is providing 
plenty of food for 
thought in Brussels. Only 10 
days ago, for example, it 
emphatically rejected West 
Germany's ban on imported 
sausages, dismissing claims 
that soya-filled foreign sau- 
sages pose a threat to the Ger- 
man eater’s health. 

In earlier judgments, it 
threw out an Italian law that 
pasta was to be made from 
hard as opposed to common 
wheat, showed no respect for 
the 470-year-old Reinheitsgebot 
that protected the quality of 
German beer, and ordered the 
French Government to accept 
Edam cheese with a fat content 
of less than the 40 per cent 
prescribed under national 
law. 

Trade barriers based on 
legally enforced recipes have 
long been the stuff of good 
knockabout copy. Mr Paul 
Gray, the Commission's lead- 
ing expert on food policy, likes 
to amuse audiences with his 
imag o of tho “vicious triangle” 
- Germany's ban on French 
beer, Italy's prohibition on Ger- 
man pasta, and France's 
refusal to countenance sales of 
a certain type of Italian Miami 
on its national soQ (not inci- 
dentally the subject of the 
court case). 

Such stories, however, have 
a serious point. The way in 
which the European Court has 
been turning Mr Gray’s vicious 
triangle into a virtuous circle 
lias im p or tant im pUnatifmg for 
the development of Commu- 
nity food law and the prospects 
for a single European market 
in foodstuffs alter 1992. 

Food has always been a sen- 


sitive political issue in the 
European Community - mare 
so in continental countries 
than in Bri tain, even if head- 
lines about salmonella in eggs 
convey the opposite impres- 
sion. 

However, the generally slow 
progress in opening national 
markets during much of the 
last 30 years probably owes 
more to the way in which 
member states originally tried 
to harmonise their widely dif- 
ferent approaches and peculiar- 
Hies in this area. 

Until the early 1980s, it was 
K tjn conventional wisdom that 
technical barriers to trade in 
foodstuffs arising from 
national legislation could only 
be removed by creating a spe- 
cific European Community law 
of the same nature. 

The idea of trying to define 
precisely an acceptable compo- 
sition ax ingredients for each 
food product, for instance, lay 
behind the ambitious pro- 
gramme drawn up by the Com- 
mission in 19© (revised in 
1973) comprising proposed 
directives on roughly 50 sec- 
tors which included bread, 
pasta, soups and ice cream. 

Pursuit of agreement from 12 
(or even 10 or nine) different 
ministers on the precise recipe 
for each foodstuff proved hope- 
lessly rnirreHarir-., and l£8S tnan 
half the measures put forward 
in the 1969/73 package have 
since been translated into 
Community law. More rapid 
progress, though, was made on 
more general matters such as 
additives and lahpiinigj which 
today form the basis of the 
Community's newly developed 
"horizontal” app mariv 

A fligniAramt event in this 
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process, as every good student 
of 1992 now knows, was the 
lanriiTuirk Cassis de Dijon, rul- 
ing of 1979 when the European 
Court first established the now 
central principle of mutual rec- 
ognition. Mutual recognition 
(of other member countries' 
standards) has also been 
applied to other areas of EC 
policy with considerable sue- 



■OPEAN 
MARKET 


cess but it marked a particu- 
larly important breakthrough 
in fo e difficult nego tiations 
over food. 

What Cassis de Dijon laid 
down - and what the court 
h«« consistently n pho\A in sub- 
sequent judgments on the m™* 
of pasta, sausages and beer 
- is that food should be freely 
traded across frontiers pro- 
vided It Is shown to be safe and 
provided it is adequately 
labelled for the information 
and protection of consumers. 

As the 1985 Internal .Market 
White Paper made dear there 1 
was no need to continue with 
the old sector-by-sector or “ver- 
tical" approach. Rather, the 
emphasis could switch to the 
much broader issues of public 
haaith concern, labelling, 
wuym wi gBnuait of trading, 

and the ensuring of adequate 
jmhhr controls. 

"The purpose of EC food law 
now is essentially to define the 
social contract between the 
buyer and the seller - to make 
sure that the buyer knows 
what be is buying," explains 
Mr Gray. 


The foundation of the policy 
rests on so-called “framework" 
directives which cover food 
additives, materials and 
articles in contact with, food- 
stuffs (packaging); foodstuffs 

for particular nutritional uses 

(dietetic foods); andlabeHing. 

These were pot forward by 
the Commission in early 1966 

but agreement was only 
reached last vear after a latuf- 
running, highly technical but 
most important dispute 
between member states and 
the Commission as to which 
EC Institution should super- 
vise the committees set up 
to work out the detailed 
application of each dir- 
ective. . . 

The foot is that, while mem- 
ber states have now agreed to 
the broad prfnrfpla of mutual 
recognition, a great deal of dif- 
ficult negotiation lies ahead on 
matters such as the list of per- 
mitted additives, the precise 
materials deemed safe under 
Community law, and the exact 
wording which should be used 
to tell consumers what they 
are buying. 


to 


ft i t n rp will be co-ordinated 
fte “horizontal" approach. 

Despite general support for 
the Commission's policy there 
are strong vested interests m 
some member states (notably 
Fr anc e gnd West Germany) 
which will continue to tight a 
rearguard action. The agricul- 
tural lobby - Including the 
powerful Agricultural Director- 
ate, DG VI. within the Comnns- 
sion - instinctively seeks 
to restrict development s in fo e 
food industry so as to protect 
formers. ■ . . 

As a memorandum from the 
French Government to the 
Council of Ministers pot it last 
year: “The principle of free 
- movement of foodstuffs com- 
bined i& certain sectors with 
unrestricted 'naming and com- 
nosition practices, could result 
iTiHnwfriai synthetic prod- 


The most sensitive and com- 
plex area, the expects say, will 
be in laying down conditions of 
use in each food cat e gory for 
the 500 or so additives now cm 
sale. The work will be based an 
the admlssahle daily intake 
(ADD levels set by sdentista as 
an indication of what is safe 
for consumers. However, in 
that member states have 
insisted on keeping control of 
these discussions through the 
Council of Ministers, there are 
bound to be political bumps 
along tiie way. 


nets d i splacin g agricultural 
products to an excessive 
degree, thus depriving the lat- 
ter of their natural outlets atm 
increasing the costs of a dmin- 
istering the Common Agricul- 
tural Policy." 

A good example of this 
thinking was the fierce battle 
by Paris and Bonn — openly 


finked to the cuts in dairy quo- 
tas — to keep their long-stand- 
ing bans, on imitati on milk 
products such as cream top- 
pings. The court' firmly 
rejected the idea that food law 
sho uld be subservient in any 
way to tiie GAP in both the 
pasta and sausage judgments. 

Fears are also voiced .that 
food quality will suffer from, 
the “new approach" but tiie 
Commission responds that tra- 
ditional recipes and regional 
varieties win not be affected 


Existing “vertical” directives 
(on jams, coffee and fruit juice, 
for example) wiH not be aban-/ 
doped — but they only cover a 
tiny proportion of cross-border 
trade »md any developments in 


TnitoM | they ahnnld flnurish in 

the newly competitive environ- 
ment There is nothing wrong 
with protecting a name, 

atwinling to thinking in BlUS- 
ads, provided the consumer is 
allowed to choose. 


Chief Justice delays North case 


By Peter Riddell, US Editor in Washington 


MR William Rehnquist, the 
Chief Justice of the US 
Supreme Court, last night 
intervened to halt the start 
this morning of opening state- 
ments in the trial of Mr Oliver 
North, the former Marine Colo- 
nel and White House over 
the Iran/Contra affair. 


In a one-page order, Mr 
Rehnquist said the full nine- 
member court would take up 
the case this Friday and the 
trial will now be delayed until . 
forther order of the court. This 
follows an appeal for a delay 
from the Bush administration 
on the grounds of the danger of 
“irreparable injury and sub- 
stantial risk" to national inter- 
ests. 


After being turned down last 
week by the trial judge and the 
US Court of Appeals, Mr Rich- 
ard Thornburgh, the US Attor- 
ney General, on Saturday 
applied to the S u pre m e Court 
for a stay of the case. Opening 
statements were due today mi 
tiie charges related to the sale 
of arms to Iran and the diver- 
sion o f profi ts to the Nicara- 
guan Contras. 


The Administration is wor- 
ried that the lawyers for Col 
North will reveal highly sensi- 
tive secrets that will. damage 
US national security before it 
has a chance to object 
If the Administration loses 
in the Supreme Court the Jus- 
tice Department has indicated 


that it may seek to bar tiie 
disclosure of certain categories 
of secrets at the trial. This 
might lead to the di«m!«Mi of 
most or all, the 12 charges 
against Cdl North, since his 
defence lawyers udR argue that 
he Is being denied evidence rel- 
evant to the triaL - 
A fierce legal argument has 
developed between the Justice 
Department and Mir Lawrence 
Wablv tfae Independent special 
prosecutor, who has argued 
that US intelligence agencies 
have ex a gger ate d the risk of 
breaches of national security if 
tiie trial goes ahead. Judge 
Gerhard GeseO, who is trying 
the case, believes it can go 
ahead on the basis of censor- 
ship rulings already issued. 


More problems 
for Tower 
nomination 

By Peter Riddell 


THE NOMINATION of Mr 
John Tower as US Defence Sec- 
retary is meeting more prob- 
lems through fresh allegations 
over his finanrinl dealings. 

The latest charge Is over 
whether he was entirely frank 
in bis recent evidence to tiie 
Senate Armed Services Com- 
mittee about his role as an 
adviser to British Aerospace 
He said this had mostly been 
in the civilian market, not mfii- 
tary. He earned more than 
9200,000 as a consultant and 
member of the board of BAe*s 
US subsidiary from mid-1986 
until the end of last year. 

But the Los Angeles Times 
reported that, in a 1987 divorce 
deposition, Mr Tower said he 
advised the group on commer- 
cial aviation sales and militar y 
systems sales to the US 
Defence Department 

There is no suggestion of 
Illegality, but this discrepancy 
farther muddies an already 
murky pool of rumours and 
mainly uTMnihatantiatafr allega- 
tions. 

President Bush has pledged 
support Several co mmenta tors 
believe Mr Tower will be con- 
firmed when the Senate 
returns next week from recess, 
provided nothing else were 
proved against fahn. 


Five killed in anti-US 
riots over Rushdie book 


By Christina Lamb In Islamabad 


AT LEAST five people were 
shot dead and more than SO 
injured when anti-American 
riots broke out in Islamabad 
against the proposed publica- 
tion of a book considered 
anathema to Islam. 


The casualti e s included Man- 
lana Fazalur R ahman, i«mW of 
the religious party Jamtat-ulds- 
lam, and Senator Maulana 
Kasur NlazL 


Police used rocks and tear 
ga s, tiiCT opened fire, . to break 
up thousands of protesters who 
set light to motorcycles on the 
main road outside the Ameri- 


can Centre in de nw TH t tra tt/mg 
which lasted four hours. 

The US flag was pulled down 
and almoet every window bro- 
ken in the bidMing, which had 
been closed in anticipation of 
trouble. A heavy guard has 
been placed around the US 
embassy, now closed for secu- 
rity reasons. 

The' book. The' Satanic 
Verses, by the UK-based Indian 
author. Saima^ Rushdie, is due 
to he published in the US. It 
has been denounced by Mos- 
lems and has already been ban- 
ned in various Taiawrfn coun- 
tries, Including Pakistan. 


Waterford plan rejected 


By KJeran Cooke in Dublin 


THE 2,000 workers in the 
crystal division at Waterford 
(Hass in Ireland have, unani- 
mously rejected a mnnagpmorrt- 
recovery plan which included a 
pay freeze, introduction of pie- 
cework rates for all m rftonw !t 
flexible _ holidays and an 
increase in the retirement age. 

. Waterford announced' 
month that “accountancy 
errors" in the crystal division 
would mean that performance 
would be well below expec- 


ted level. 

Since late 1967, when man- 
agement began a radical l£50m 
(£41m) rationalisation pro- 
gramme, the workforce at 
. Waterford’s crystal division 
has been reduced by a third- It 
became clear last month that 
production cost savings were 
well below expectations. 

Speakers at a. meeting of 
workers claimed the w 


was being asked to pay for 
mm w gwmAnf “mistakes". 


Mrs Mandela denies reports 


By Anthony Robinson in Johannesburg 


MRS Winnie Mandela, wife of 
the jailed African National 
Congress leader Mr Nelson 
Mandela, last night angrily 
denied Sunday newspaper 
reports which, she said, if true, 
would make her an accomplice 
to murder. 

Mrs Manrhaiji told the Finan- 
cial Times by telephone that a 
report in the Sunday Star con- 
tained “derogatory, insulting 
and libellous accusations”. She 
was consulting with her law- 
yers and would take legal 
action to have these refuted in 
court. 

She expressed surprise that 
the police had not yet involved 
her In any formal inquiries,, 
despite the fact that a full-scale 
investigation was under way. 

Mrs Mandela said site still 
had many supporters inside 


and outside South Africa ^ 
added; “We are not the real 
target of these allegations. The 
real target is the ANC and tiie 
progressive movement” 

She denied reports that the 
ANC leadership in exile. was 
angry about the way the 
so-called Mandela football team 
had brought the Mandel a 
“into disrepute" and added; 
“Comrade Mandela is support- 
ive of the family. There are no 
strains in the marriage". 

The football team is a group 
of youths who sought refuge at 
Mrs Mandela’s home during 
township violence and who 
functioned as an unofficial 
bodyguard. Mrs Mandate said 
yesterday It had been dis- 
banded, and only six youths 

T wnarncri in hay h ouqe . . 

Lasfweek Mr AdriaanVlok, 


Minister of Law and Order, 
said police had set up a 
full-scale Investigation into 
reports that members of the 
Mandela FootbalL team had 
abducted, fear youths from, a 
mission to Soweto after Christ- 
mas. 

One of the youths* Stomple 
Moeketsie, 14, has not been 
seen since. r . . . 

Mr Ylok said pdUce knew the 
youths had been taken to Mrs 
Mandela’s house by members 
of the soccer team According 
to Mrs Mandela,: the youths 
w ere token from tiie mission to 
save them from sexual abuse. 

A Soweto physician. Dr Abn* 
bakarAsvat, had agawifagfl the 

children, sheaddetLA day 
, later he was shot dead by two 
ifes .who are bring sought 


0r 


De Mita 
faces party 
attempt to 
unseat Mm 


By John Wytos in Roma 


A LENGTHY , struggle by Mr 
Ciriaoo de Mita, Italy's Chris- 
tian Democrat Prime Minister, 
to preserve authority over his 
party ami. his coalition govern- 
pimt is headin g for an unpre- 
dictable climax daring the next - 
seven days. . ■ ‘ 

Pofitical talk and calculation 
in Italy has been domi nated for 
the past fortnight by prepara- 
tion for the Christian Demo- 
crat party congress, which will 
open on Saturday with the 
apparent intentio n to displace 
Mr De Mita as party secretary. 

Af ter seven years at the top 

- an uncommonly long period 
for a secretary of the party 

- be appears resigned to los- 
ing what may well be the most 
politically powerful throne In 
Italy. 

Jealousy of the patronage 
and influence which Mr De 
Mita has concentrated on him- 
self has been growing among 
factional leaders in the party, 
which is more a collection of 
interests than si coherent 
organisation. Allowing him to 
keep the doppio incarteo (dou- 
ble job). by retaining the secre- 
taryship after ten months as 
premier, goes against every 
instinct in a party that favours 
a broad distribution of power. 

If he cannot be secretary 
MwiEwif. Mr De Mita wants to 
put his own man at the top of 
the party, arguing that it and 
hfs government must ride in 
tandem. So tor, however, Mr 
De Mita has avoided posting a 
nominee and no name ’ has 
come from his principal rivals 

- Mr Antonio Gava. Interior 
Minister and leader of the fac- 
tion controlling about 40 per 
™>nt of the party, and Mr Giu- 
lio Andreptti, Foreign Minister, 
who controls 20 per cent 

The only formal nomination 
has come from Mr De Mita's 
own faction on the party’s left, 
which is sponsoring Mr Mino 
Martinazzoli, the party's group 
leader in the lower chamber of 
Parliament 

Mr De Mita told a conference 
at the weekend that the party 
was offering a poor image of 
itself. “If we reduce everything 
to the strict logic of power, we 
shall not make ourselves 
understood.” 

All the efforts this week will 
aim to avoid a divided Con- 
gress by agreeing on a candi- 
date for the secretaryship 
agreeable to all factions. 

The current favourite is Mr 
Arnaldo Forlani, party presi- 
dent, whose present post could 
be transferred to Mr De Mita as 
a symbolic emblem of the har- 
mony between party and gov- 
ernment, the absence of which 
has unseated many an Italian 
Christian Democratic prime 
minister. 


Poor weather 
threatens world 
cereal output 


By John Wyles 


FURTHER upwards pressure 
on world cereals prices may be 
in prospect because poor 
weather conditions appear to 
be wiping out any chance of a 
large enough crop to meet 
global demand and replenish 
stocks. 

The United Nations’ Food 
and Agriculture Orga ni sat i on 
warned in its Food Outlook 
published on Friday that early 
indications were that the level 
of production required to raise 
stocks from already low levels 
would not be achieved. 


The report pointed specifi- 
to the lack of moisture. 


cally 

inadequate snow cover and 
extremely low temperatures 

!_i j . 


in the US. .Poor growing- condi- 
tions for winter grains are also 
reported in North Africa, parts 
of China and southern Europe. 

FAO estimates that world 
cereal output last year was 
59m tonnes down on 1987 at 
l.743bn tonnes. At 287m 
tonnes, stocks were 111m 
tonnes lower than the year 
before and below the lev- 
el - equivalent to around 18 
per cent of consumption - that 
Is regarded as safeguar ding 
world food security. 

Wheat and coarse grain 
rices are currently at their 
ighest levels since 1982 in 
world markets, with the export 
Price of US wheat 35 per cart 
shave that of a year ago. 
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EC to step 
up push for 
Middle East 
peace talks 

By Tony Walker in Cairo . . . 

THE European Community, 
would step up its.effortsto pas 
saade an parties lathe Middle 
East dispute to convene an 
international pea ay conference, 
although -such a conference 
might be some way off, Mr 
Fiotcuco Fernandez Ord&dez, 
Spanish Foreign Minister, said 
yesterday. 

After higfrleveT meeting* to 
Amman and Cairo at the week- 
end, as part of a concerted EC 
effort to promote resumption Cf 
the peace process, he said the 
Community was anYln nfl to 
move from the "level erf decla- 
ration to care of active diplo- 
macy". - • 

Mr Fernandez Orddflez, 
speaking for a three-man Ccan- 
munity mission after a 90-min- 
ute meeting with President 
Hosni Mubarak of Egypt, 
"i . think we share .the 
impression that maybe 1989 
could be the start erf the peace 
process. But 1 don't dare make 
any concrete prediction about 
when the international confer- 
ence will be held”. 

The Spa nish minister — with 
his counterparts Mr Karolos 
Papoulias of Greece and Mr 
Roland Dumas of France .- 
were respectively representing 
the present, previous and ™>Yt 
holders of the EC’s rotating 
presidency. They had been 
asked by the Community to 
explore ways to advance prog- 
ress to peace in the Mirtrife 
East 

The ministers wQl . report 
their findings to thezr EC col- 
leagues in Madrid tomorrow. 
They will make recommenda- 
tions for action. 

Mr Fernandez Ordonez said 
one of the EC’s main taste - was 
to encourage a change in the 
attitudes of the main parties to 
the dispute. 

ft was important to start a 
consultation that would pave 
the way for an international 
conference. He stressed the 
vital role that the EC as a bloc 
could {day in such a process. 

Israel has opposed the con- 
vening of an tntarnatlnnal con- 
ference. 

Arab states, principally 
Egypt and Jordan, havebeen 
poshing for a conference 
attended by all parties to the 
dispute, under UN auspices, as 
a way to revive the peace pro- 
cess. 


Central America seeks to close UN deal 


PRESIDENTS OF five Central 
American states will -seek to 

ffnflHsp a g ffip ni iwrf np- t w 11111 fo r 

Ihe establishment of a UN milt 
tary observer force along their 
common borders at a long-de- 
layed s prpmtt imwHng ajartfng • 
here today, wrttes Richard 
Johns In San Salvador. 


vador. Guatemala, Honduras 
and Nfearagturare ejected to 
endorse, in come way, the 
accord reached iast week by 
their foreign -ministers ia New 
York in talks with 7 Mr Javier 
Perez, de Cuellar, UN Sec- 


retary-General, whereby he 
would draw up proposals. for 
"vedfleadOD^w the peace 
signed by the five in August, . 
1987. One weakness of the 
agreement* known asEscfpnlas 
It which won the 1987 Nobel 
Peace Prize for its architect. 
President Oscar Arias of Costa 
Rica, was the lack ctf any sys- 
tem of enforcement . 

Differences remain to be 
resolved, not the least the 
objections of Costa Rica to any 
outside militar y presence. El 
Salvador, whose regime is 
locked in a seemingly' intracta- 


ble war with left-wing guerril- 
las, wants supervision 
restricted to the Golf of Fon- 


Mr Perez de CueDar is under* 
stood to have told foreign min- 
isters that an supervisory force 
must be armed to be effective. 

Another problem to be sur- 
mounted is Nicaragua’s dis- 
pute with Honduras over , the 
presence on its territory of US- 
backed Contra guerrillas, a 
case which Managua is pursu- 
ing in the World Court 
The RaiwimiMfo* regime hopes 
that Its offer to repatria te the 


forces denied US military aid 
by Congress for the past year 
might settle this issue. 

El Salvador, host of a meet- 
ing postponed four times, could 
be embarrassed by the initia- 
tive taken by the Farabcndo 
Marti Liberation Front (FMLN) 
in offering to take part in the 
democratic process if elections 
scheduled far March 19 are put 
Off untfl mid-September. 

One of the key points of the 
Arias Elan is the holding of 
free democratic elections and 
national recancllLatloa through 
amnesty an d dfaingm* . 


Nicaragua in mood for a consensus 

Tim Coone reports on issues facing the Central American s ummi t 



-ME of tfcekey issues to 
b e rai se d at ; today’s 
Central' ATimrlnm • mnrv. 
mit wffi.be thatof the regional 
democratisation. process, -in. 
which. Nicaragua, foe right or 
wrong, will be the principal 
defendant in the dock. 

True to -character, though. 
President Daniel Ortega will 
hot be 'arriving without a pro- 
posal A “social pact" (the 
nearest translation of the \ 
Spanish “concertacidn") -is in 
gestation in Nicaragua and 
which he win present as evi- 
dence of the new. climate of 
rapprochement in Nfcargua. 

Detailed discussions have 
been held recently between 

Senior nffirfnh* In ^ynmny 
and finance ministries and rep- 
resentatives .of the private sec- 
tor, to laythebasisafa “ccm- 
certaddn” - in effect a truce 
to which the Government,- pet 
vale business and the trade 
unions win foeget their differ- 
ences and: work, together to 
reverse the downward slide of 
Mcaragua’s economy;, suffer- 
tog the alarming combination 
of deep ahrmp aud hyperinfla- 
tion. 7 . ' -- • 

According to. Dr Gilberta 
Solis, executive secretary of 
Nicaragua's Chamber of Indus- 
try, “the «Hnni climate -as now 
favourable for an agreement 
art if is better than at any time 
in the past 10 years”. ... 

The Gov ernment appeared to 

be considering Important 
changes to economic policy as 
part of a continuing package of 
new measures , to halt the couth ; 
try's runaway inflation, includ- 
ing liberalisation of foreign 
trade.-.. 

The Government's control of 
trade in all export products 


such as coffee, cotton and beef 
since the 1979 revolution did 
much to wrest «™nwip. and 
political iTifinanoa from the 
power groups that previously 
prevailed. 

T fereh deflationary maasimp g 
including a 40 per cent' reduc- 
tion to government spending, 
were announced by Presxdent 
Ortega last month, and are 
expected to create a further 
sharp downturn in domestic 
demand fids year. • 

The Government hopes farm- 
e» and manufacturers will be 
able to export their produce to 
the Central American market, 
aiill a npaarg Willing to afiOW 

the private sector to play u 
much greater role than in the 
past by allowing prodneen to 
export directly. A gradual 
move towards a unified 
exchange rate is now official 
policy, to further encourage 



if to underline the Gov- 
ernment’s search for its lost 
consensus with the private sec- 
tor; since. last week the San- 
dtoista- party paper “Barri- 
cada" began publishing daily a 
list of key economic indicators; 
. which includes exchange rates, 
futures prices for cotton, coffee 
and sugar in. New York and 
even the latest International 
off and gold prices. 

The government-controlled 
television st ation has also fol- 
lowed suit, and financial infor- 
mation is given during the 
night’s mam news programme. 

As Dr Softs said: "X actually 
believe the- Government has 
started to begin talking our 
language.” 

Other business leaders are 
more cynical, such as Mr Emir 
qua Solanos, the. stiU-inftnen- 


Ortega: social pact 


tial ex-president of the private- 
sector umbrella organisation 
Cosep, who insists that there 
has to be a political settlement, 
including the US-backed Con- 
tras, before the private sector 
win enter into any economic 
pact with the Government 

The Government for its part 
insists it will only discuss 
political issues with the opposi- 
tion parties and has begun to 
sound them out on reviving 
the moribund “National Dia- 
logue”. Neither are renewed 
talks with the Contras ruled 
out 

After eight years of armed 
conflict , both sides have fought 
each other to a standstill with 
little achieved except heavy 
loss of life and economic 
destruction. One cannot help 


but feel a sense of irony and 
dgarvu in the efforts to find a 
new consensus. 

In -last week’s "Barricada", 
flw Finance Minister Mr Wil- 
liam Hupper, said: “The cen- 
tral objective of the economic 
policy is to reduce the level of 
public spending and invest- 
ments an| I wanag B Credit mid 
exchange rate policy to a real- 
istic way and without subsi- 
dies. . . to do nothing to the 

far* of Inflating hwa an pnnr- 

mous cost on the economy.” 

Mr Alfredo Cesar, the former 
Central Bank president, who is 
now (me of the Contra Leaders, 
resigned to 1982 over a severe 
policy disagreement with the 
Sandtoista leaders. His pro- 
posal was to Implement pre- 
cisely the adjustment policies 
that Mr Hupper 1b now enact- 
ing. Inflation then however 
was only 25 per cent a year; 
now it is more than 1,000 times 
that 

If economic policies were the 
only issues separating the Nic- 
araguans and the Central 
American presidents, agree- 
ment might now be straightfor- 
ward. Other issues still remain, 
such as the control of cross- 
border insurgencies and 
human rights violations, and 
on which Nicaragua’s neigh- 
bours have much more to 
answer, as do the Contras. 

But for the first time in 
years, to Nicaragua as in Cen- 
tral America, a consensus of 
common interest is appearing 
which seems to be greater than 
the sum of the r emaining dif- 
ferences. Hie summit wfll be 
the litmus test of those 
changes and if it proves posi- 
tive, Central America may 
finally be on course for peace. 


Court revives 
plan to shut 
New York 
nuclear plant 

By Roderick Oram 
in New York 

PLANS TO close the 
controversial Shoreham 
nuclear power station near 
New York City were revived 
over (he weekend by a favour- 
able ruling and mediation pro- 
posal from a federal court. 

Both the plant’s owner, 
Long Taland righting Company 
(Lilco), and its opponents 
responded favourably to the 
proposed settlement which 
avoids the political hurdles 
that killed earlier plans. If 
they reach final agreement, 
Shoreham would be the first 
nuclear power station to the 
US to be rt Ism a Titled without 
ever being used. 

The impasse over the 20- 
year old plant was broken 
when Judge Jack Weinstein 
threw out a lower conviction 
of Lilco on racketeering 
charges. 

The utility's opponents 
alleged that it had lied to state 
regulators to win higher elec- 
tricity charges to help finance 
the $5.4hn plant Rebates to its 
customers arising from the 
conviction could have cost 
lilco up to $1 bn, hastening its 
bankruptcy. 

Jndge Weinstein’s ruling 
added fuel to the controversy 
about the mushrooming use of 
the US's Racketeer Influenced 
and Corrupt Organisations 
(Rico) law. 

He said that it had been mis- 
applied in tiie Lilco case which 
should have been heard by the 
state’s utility regulatory com- 

miftfirifyn. 

He warned of “the extreme 
dangers of over-reaching” 
when prosecutors try to apply 
the law to civil cases. Debate 
over Rico is particularly 
heated on Wall Street where 
Mr itnHrdph Giuliani, tiie US 
Attorney for New York, has 
used the threat of Rico charges 
to win settlements from 
investment bankers. Most 
notably Drexel Burnham Lam- 
bert felt he had pressured it 
Into agreeing to pay $8B0m In 
penalties arm plead guilty to 
six minor charges arising from 
a two-year investigation of its 
business practices. 

Rather than pursue the Lilco 
case In other courts. Shore- 
ham’s opponents said that 
they wove interested In accept- 
ing tiie proposals 
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strike averted 
at last minute 


By Andrew Whitley in Jerusalem 


A GENERAL strike which 
would have paralysed Israel 
was averted at the last minute 
on Saturday night, with the 
signing of an agreement 
between the Government, 
trade unions and private sector 
employers on a long disputed 
cost of living pay award. 

Mr Yisrael Kesaar, sec- 
retary-general of the powerful 
Efistadrut labour federation, 
said that with the agreement 
“The Government has taken a 
step towards the Hlstadrat and 
workers”. 

In a reminder that it remains 
a factor to be reckoned with in 
economic policy-making, the 
labour federation had called an 
open-ended strike of all mem- 
bers, to back up its demand for 
a backdated pay award and 
changes to the Government’s 
budget proposals. 

A lengthy stoppage by the 
Histadrut's estimated 1.2m 
trades unionists - over 80 per 
cent of the country's work- 
force - would have had a 
highly damaging impact on 
Israel's economy at a time of 
continuing slide into recession. 
But the brinkmanship which 
Mr Kessar has honed to a fine 
art over many years paid off. 

With literally minutes to go 
before the strike was due to 
take effect, at midnight on Sat- 
urday, the Treasury and the 
Manufacturers Associa- 
tion - representing the public 


and private sectors - caved in. 
All HIstadrut-affiliated workers 
will thus receive a 6 per cent 
pay award for the period from 
October 1988 to March 1989 

- when no formal cost-of-liv- 
ing agreement was in force 

- to be paid out in stages over 
the coming 12 months. 

In earlier negotiations, Mr 
Shimon Peres, the Finance 
Minister and Labour Party 
leader, buckled in to Histadrut 
pressure and agreed to a num- 
ber of budget changes which 
temporarily reverse several of 
the government’s long-term 
economic goals. 

Among these aims have been 
Cutting Israel’s high marginal 
rates of personal taxation and 
reforming the notoriously inef- 
ficient, and grossly indebted, 
national health service, Kupat 
Holim Clalit, associated with 
the labour movement. A sec- 
ond attempt in three years at 
levying modest consultation 
charges at Kupat Holim clinics 
has thus been dropped. Top 
rates of taxation, meanwhile, 
are to rise from 48 to 51 per 
cent, reversing a cut imple- 
mented by Mr Moshe Nissim, 
the former Finance Minister. 

Speaking after Saturday’s 
marathon bargaining session 
was over, Mr Peres noted that 
the advancement of the work- 
ers could not be ignored, even 

rinring a HHTttmlfr hOUT for the 
economy. 


Montazeri’s note of caution 


IRANIAN leaders have marked 
the 10th anniversary of the Ira- 
nian Revolution at the week- 
end with celebratory mass ral- 
lies and speeches, but 
Ayatollah Hussein Ah Monta- 
zeri, designated successor to 
Ayatollah Khomeini, struck a 
note of moderation and cau- 
tion, Kamren Fazel reports 
from Tehran. 

“Often we showed obstinacy, 
shouting slogans that shut us 
off from the rest of the world. 
Tiie people of the world 
thought our only task to Iran 
was to MU people,” he said. 

“There is nothing wrong 
with celebrating the first 
decade of the i«i«mip Revolu- 


tion, but a wise celebration 
should be re-evaluation of 
what we as the people of Iran 
have done in the past 10 
years.” 

Ayatollah Montazeri blamed 
Ir anian mistak es for the feet 
that many Iranian experts live 
abroad and are reluctant to 
return. 

President All Khamenei told 
a rally to Tehran that Iran was 
ready to establish relations 
“with every country that 
doesn't plot against us. 

“Today our revolution is 
stronger than ever despite the 
many obstacles placed. In its 
way during the first 10 years 
by the oppressor powers.” 
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When you’re running a company asdynamicand 
successful as Arnstrad, you can’t afford to 
take chances with the components need- 
ed to keep production climbing. "• 

Swift, reliable delivery arid top 
quality are all important 
That's why Alan Sugar -turned to 
Siemens, the only European manufacturer, 
of megachips, as a source for microprocessors 



and memories for Arnstrad PCs. We also supply 
microwave transistors and integrated circuits for 
jJ the company’s new satellite broad- 
cast receivers. 

So, with the benefits of Siemens 
fnnovative technology, Arnstrad is 
set to remain at the forefront in Its 
_ Tghly competitive markets. 

For more information, please call 0932 785691. 
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FINANCIAL TIMES MONDAY FEBRUARY 13 1989 


NOTICE OF REDEMPTION 
To the Holders of 

Hitachi Zosen Corporation 

(the “Company”) 

U.S. $60,000,000 11% per cent. Guaranteed Notes Due 1990 

(the “Notes”) 

NOTICE IS HEREBY GIVEN, that pursuant to Condition 5(a) of the Notes, the following Notes of the Company indicated below in the 
aggregate principal amount of U.S. $20,000,000 have been called for redemption on March 15, 3989 (the “Redemption Date”) at a 
redemption price (the “Redemption Price") of 100°b of the principal amount thereof. 

SERIAL NUMBERS OF NOTES CALLED FOR REDEMPTION 
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Payment of the Redemption Price will be made on or after March 15. 1989, upon presentation and surrender of the Notes called for 
redemption, together with all coupons appertaining thereto maturing after March 15. 1989, at the principal office in the city indicated 
of any of the following Paying Agents: S.G. Warburg & Co. Ltd., London; The Sanwa Bank, Limited. London; Banque Internationale a 
Luxembourg, Luxembourg; Credit Suisse, Zurich. 

From and after the Redemption Date, interest on the Notes to be redeemed will cease to accrue and all coupons maturing after 
March 15. 1989 shall become void. The coupon for interest payable on March 15, 3989 sbouid be detached and presented for payment in 
the usual manner at the specified office of any of the above Faying Agents. 

HITACHI ZOSEN CORPORATION 
By: The Bank of Ibkyo Trust Company 
as Principal Paying Agent 

Dated: February 13. 1989 
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The Financial Times proposes to publish 
this survey on; 

Util April 1989 

For a full editorial synopsis and advertisement 

details, please contact: 

Patricia Snnidge 
on 01-248 8000 ext 3426 
or 

Benjamin Hughes 
Financial Times 
(France) Ltd 

Centre d’ Affaires Le Louvre, 

168 rue de Rivoli 
F -7 5044 Paris Cedex 01 France 
Tel: (01) 42970621 
Telex: 220044 
Fax: (01) 42970629 
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EUROPEAN HIGH 
TECHNOLOGY 

The Financial Times proposes to publish this 
survey om 

22nd March 1989 

For a full editorial synopsis and advertisement details, 
please contact: 

Meyrick Simmonds 
on 01-248 8000 ext 4540 

or write to him at: 

Bracken House 
10 Cannon Street 
London 
EC4P 4BY 
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OVERSEAS NEWS 


Slouching 

towards 

symbiosis 

T HE concept of loyal 
opposition - appar- 
ently incomprehensible 
to enclosed creeds, such as 
Communism Catholicism 
- is sloaching towards 
Moscow to be born, its hour 
come round at last 
A rough, shaggy beast ft is. 
The impassioned demonstra- 
tions in Prague, the prolifera- 
tion of quad-political groups 
and associations in Hungary 
and Slovenia, the first wob- 
bling steps towards official 
rehabilitation taken by Soli- 
darity in Poland, do not add 
op to the basis of an alterna- 
tive to one-party rule in east- 
ern Europe. Not yet 
Eastern Europeans - fumbl- 
ing for ^(rn mwrta nm wMcfa 
to play their contrapuntal 
accompaniment to the *m», 
strident, solo themes long 
played by the different com- 
munist parties - are not nec- 
essarily playing In the same 
orchestra. 

Why should they be? The 
communist party monopoly 
they seek to dismantle never 
was as monolithic as it seemed 
to Western eyes. Now It 
appears less so by the day. 

Any pre-emptive manoeu- 
vres in Moscow to counter per- 
ceived thr ea ts to the “leading 
role of the party", that most 
sacred of the elderly herd of 
Leninist sacred cows, could 
well prove self-defeating. 

The more co-ordinated, 
rep res s ive or predictable the 
official discouragement of 
political diversity (or plural- 
ism as the wwtern pnFitirjil sci- 
entists, a newly mutant spe- 
cies, call ttX then the stronger, 
more focused »™i more co-or- 
dinated the oppos i tion is likely 
to bec ome, 

Easton R» im p **a n iHaMeib 
and their supporters in Hie 
West had far more basis for 
co-operation and more impact 
on the unconverted when they 
all could unhesitatingly agree 
that the dead hand of Brezh- 

nevism was hrfnlwahto. 

Now, however, these groups 
and networks for marshal- 
ling of opposition, which 
evolved more or less spontane- 


ously (though covertly, out of 
ne ce ssity) face a more complex 
environment. 

Who knows what samizdat is 
now that, in some parts of 
eastern Europe, glasnost 
seems to have removed most 
of the need for covert distribu- 
tion of banned literature? 
Deprived of the oxygen of 
the samtzdal pnsh- 
era could 'fece suffocation. .* 


Margaret van Hattem 

points the way for 
governments and 
oppositions In 
eastern Europe 


The East has yet to grasp that 
the relationship between gov- 
ernment and opposition is 
essentially symbiotic, in a 
socialist democracy, every bit 
as much as in a capitalist one. 

That they have not yet 
understood thU is hardly sur- 


prising. Within the Conserva- 
tive Party in Britain, the foil- 
ore by Mr Francis Pym, once 
Foreign Secretary, to notice 
that Mrs Margaret Thatcher, 
for all her political sophistica- 
tion, had not grasped this sim- 
ple point, cut short bis politi- 
cal career. 

In time, die, as they, may 
come to recognise "the enemy 
within" for what it is - a life- 
saving antibody, an essential 
component In the political 
auto -immune system. 

The socialists of eastern 
Europe have already accepted, 
to varying degrees, the logic of 
this In relation to economic 
policy-making, acknowledging 
that an administration insu- 
lated by central planning from 
all market si gnals is driving 
HHnrf. 

If and when flip si gnals fWw | 
the market in political alia , 
glances are allowed free play. 
President Mikhail Gorbachev 
and his supporters throughout 
the eastern bloc may find 
themselves less fr ust r a ted and 
perplexed by the r e si s t anc e to 
their widely-acclaimed reform 
programmes. 

The Soviet elections sched- 
uled for March 26 may reveal, 
however, more about the 
shoddy goods on offer in the 
market for information than 
about the state of the mgrfcwfc 
in political allegiances. 

Initial reports of the selec- 
tion of candid a tes, in which 
many supporters of Mr Gorba- 
chev’s reforms appear to have 
got by with more than a little 
help from their friends in the 
upper echelons of the party, 
indicate that some in the 
Soviet leader’s entourage are 
more interested in construct- 
ing facades flattering to Gorb- 
achev than in le arning what 
lies behind them. 

If Mr Gorbachev is to stay 
the course he has set himself, 
he most deal ruthlessly with 
the ballot-riggers, flatterers 
and other purveyors of suspect 
good news. 

It is up to him to create an 
atmosphere in which syco- 
phancy withers quickly. Other- 
wise, the unstoppable tide of 
rising expe ctati ons may elalm 
him as its first victim. 


Hungary’s leaders avoid 
rift over events of 1956 


By Leslie ColBt in Berlin 

AN OPEN split among the 
Hungarian leaders was averted 
at the weekend. 

Discussing in special dosed 
session the highly sensitive 

issue of whether the. 1956 Hun- 
garian upheaval was a popular 
uprising or a. counter-revolu- 
tion, the Central Committee of 
the ruling communist party 
derided that the events c£ 3958 
were a "popular up rising ” but 
that, in the hitter fi ghting 
toward the end, they amminme . 
a “counter-revolutionary char- 
acter.” 

Mr Imre Pozsgay, toe Polit- 
buro’s most prominent 
reformer, stood by his contro- 
versial remark last month that 
a “popular u pri sing” had taken 
place in 1956. Be noted that 
this was his “personal interpre- 
tation'’ of an analysis by the 
party’s historical commission 


investigating tlffi past 40 years. 

He^ddedTboweW, that he 

was prepared to accept the 
Central Committee’s view. 

A party spokesman noted 

afterwards that the session had 
served to consolidate the party 
and, “restore confidence 
among its members. ... 

Mr Pozsgay’s original 
remark- about 1956, in an inter- 
view with Hungarian radio, 
brought an angry response 
from the party leader, Mr 
Kanfty Grosz, who said it was 
not the party's position. He 
also disclosed that politi cal d xx- 
-foi wniryg within the Politburo 
had led to growing tensions in 
the top echelon. . 

Besides patching the contra 
versy between Mr Pozsgay and 
Mr Grosz, the Central Commit- 
tee’s compromise averted a 
final break with the previous 
Hungarian Party leader, Mr 


Janos Kate who was fenced 
to resign last May. 

Mr Kadar was installed by 
Moscow after he had called on 
the Soviet army to put down 
the Hungarian uprising. The 
events of 1956 were offically 
raiiod a counter-revohitxoo. 

la Us final speech, Mr Grosz 
said the party recognised that 
the present one-party system 
was not “the best way for- 
ward”. 

A multi-party system could 
avoid political mistakes better 
than a one-party system, he 
noted, giving no details e x cept 
that elections would proceed as 
scheduled next year. 

The Central Committee is to 
meet again on February 20 to 
discuss a new draft constitu- 
tion, which is to provide for 
Qie existence of several com- 
peting parties. 


Polish unrest as talks restart 


By Chris to pher Bobimfc! In Warsaw 


THE Solidarity trade union 
and the P olish authorities- sit 
down today for a second round 
of economic consultations, 
after a series of appeals by Mi 
Lech Walesa, Solidarity leader, 
for workers to refrain from 
.ntrTk«»g during the c u r rent six- 
week conference - 
At the weekend, a stoppage 
at a steel mill' at Ostrowiec 
SwietokrzysM, in the south, 
was suspended until mid-May 
after management had con- 
ceded a wage demand, while 
disputes continued at Piotrkow 
Trybunalstri and the 'Lariska 
steelworks- in Silesia. 


ties have also greeted with 
relief a Solidarity suggestion 
that both sides issue a joint 
statement on Poland’s 838bn 
foreign debt. . 

Mr Wladyslaw Baka, party 
secretary responsible for the 
economy, leads the official 
to m. Ee told the session last 
week that Poland was being 
“throttled" by the debt. Soli- 
darity, though, wants not only 
an easing of bard-currency 
drift servicing but also a re-ne- 
gotiation Of Poland’S 
obligations to the Soviet 
Union. • 

ThmmflmHflBa have already 


Both sides in the economic - publicly attacked Solidarity’s 


talks, which started test 
Wednesday, seem closer to 
agreement on the need to 
introduce soon a system of 
Wage increases linked antomat- 
jcaOy to inflation. The authori- 


demand that defence and inter- 
nal security spending be cut by 
20 per cent, and have termed 
culls for the elimination of 
party influence over manage- 
ment appointments a misun- 


ff fei Tiding 

Solidarity at the talks is 
mailing a strong plea for the 
autonomy of state sector enter- 
prises to be respected by cen- 
tral f OT g g rnrncnt, as well as for 
a ? wain role in industry for 
workers’ self-management 
ccftmdis. 

The Solidarity team at the 
talks is domina ted by the 
movement’s more moderate 
social democratic wing, with 
the free-market liberals in the 
delegation toeing toe line. 

The official team also has its 
internal differences, with Mr 
Baka repeatedly reiterating in 
the meeting last week that the 
party supported reforms based 
on workers’ management coun- 
cils, while Mr Mieczyslaw Wfl- 
czek. Industry Minister, is 
more in favour of Western- 
style management 


Slobo the disturbing Serb 

Jody Dempsey assesses a combatant Yugoslav 

S 


ERBIA’S controversial 
Communist party chief, 

Mr Slobodan Milosevic, 
foiled at a recent central-com- 
mittee meeting to secure the 
immediate removal of his rival, 
the Yugoslav national party 
leader, Mr SUyar. _ 

• .- JEveu 90, opponents o£ Mr , t 
4 ‘-Milosevic’s Sotiao attlr“ v,,iA ' 
line fear that continuing 
tensions, xmderimed this week 
by strikes in the southern 
province of Kosovo, will 
strengthen his power base. 

Feared by liberals, who 
think he is a dangerous dema- 
gogue, and despised by party 
conservatives, who see his 
drive to get rid of “dead wood" 
as a threat to their privileges, 

Mr Milosevic - Slobo as his 
adoring Serbian s up por te rs call 
him - seems indifferent to 
both. 

As the national Communist 
party tears itself apart through 
internal bickering, the 47-year- 
old son of an Orthodox priest 
seems to be forging ahead in 
consolidating his authority. 

He has taken advantage of 
the old resentment in his 
native Serbian republic at the 
efforts of the late President 
Tito to contain Serbian power 
by creating in the republic two 
autonomous provinces. These 
are prosperous Vojvodina in 
the north and underdeveloped 
Kosovo in the south. In the lat- 
ter ethnic Albanians vastly 
outnumber Serbs. 

Serbian nationalists believe 
this move by Tito robbed them 
of part .of their cultural herir 


ofYogoalav journalism but are 
now mouthpieces for the Milo- 
sevic line. 

.This is a difficult line to 
define, although ft seems to 
combine support for peres- 
troika (economic restructuring) 
with opposition. to glasnost in 


ijand Slovenes, who 


Mr Milosevic organised what 
amounted to a bloodless coup 
in late 1987 when he secured 
election as party leader. Not 
content with that, he moved 
against Serbian leaders in Bel- 
grade who did not share his 
nationalist view and purged 
the media, mchidtng such pub- 
lications as Polityka and Nin, 
which were once the flagships 


harbour deep and old suspi- 
cions of Serbia, say Mr Milo- 
sevic wants a greater Serbia 
which would dominate the 
Yugoslav federation. They 
print to the events of the past 
year, when mobs loyal to Mr 
Milosevic toppled leaders of 
Vqjvodina, and of the Republic 
of Montenegro, and prompted a 
puree in Kosovo. 

Tne Serbian leader’s dearest 
overt goal is to secure greater 
control over Kosovo and Vojvo- 
dina, which have only loose 
constitutional ties with Serbia 
Proper . 

' ■ 1 he local party in 

1 Kosovo, a region badly 
rocked by unrest among 
ethnic Albania n « jp 1981, is bit- 
terly divided over Mr Milo-, 
sevic’s proposals. Late on Sat- 
urday, in tile teeth of fierce 
opposition even from moderate 
Albanian politicians, the 
Kosovo party adopted a docu- 
ment to condemn recent dem- 
onstrations by the Albanian 

community. 

What most worries liberals 
throughout the country Is the 
means Mr Milosevic uses to 
consolidate power. 

He has been agitating in 
recent weeks for the removal 
of Mr Alexander Bakocevic, : 
Mayor of Belgrade. "Because 
Bakocevic is popular and good 
for Belgrade, Milosevic feels 
threatened," one Serbian jour- 
nalist pat it • 

:Mr Desindr Jevtic, Ser b ia’s 
Prime Minister, k also expec- 
ted to" be' ousted. 

hi Vojvodina, Mr Milosevic 
has earmarked Mr Goyko 
Stojc&c, editor-in-chief of Nin, 


as head of television, thus 
ensuring a more Serbian fla- 
' tout for the state media in a 
province which is home to 
more than 20 different ethnic 
communities, including Hun- 
garians and Ukrainians. 

Mr Bogdan Trifonovfc, head 
of the Serbian branch of the 
Socialist Alliance (an umbrella 
organisation dominated by the 
Communist Party) is tipped to 
be Vojvodina's representative 
in Yugoslavia’s collective state 
presidency. 

Mr Milosevic’s rise to power 
has been greatly helped by his 
wife, Mirijana. As a senior lec- 
turer at Belgrade University, 
she was instrumental in oust- 
ing Mr Slobodan Unkovic as 
rector, despite the feet that the 
university staff twice voted 
against his dismissal 

Some Yugoslav observers see 
Mrs Milosevic as trying to 
atone for the record of her 
mo ther, who was shot as a trai- 
tor after being accused ot 
revealing the whereabouts of 
Communist partisan units to 
Nazi interrogators. 

Two factors could curb Mr 
Milosevic's power. The first is 
the Yugoslav army. At the 
recent central committee ses- 
sion, its representatives 
warned in clear terms that 
they would not stand idly by as 
the party continued to lose its 
grip. The army seems to have 
issued a tough warning to Mr 
Milosevic, criticising the use of 
undemocratic methods. 

■■ .The second possible curb is 
the incoming federal govern- 
ment. If Mr Ante Marfcovic, 
prime minister-designate, is 
able to trim triple-digit infla- 
tion, stave off Yugoslavia’s for- 
eign creditors and halt the 
plunge in living s tandar ds, 
could stem the flow of support 
for Mr Milosevic. 

Any improvement in the 
economy, though, will require 
tune. For now, this remains on 
the side of Mr Milosevic. 


DIVIDEND 
NOTICE #9 

NOTICE is hereby given that 
the Board of Directors of 
Agnico-Eagte Mines Untiled 
has declared a dividend cf 
30c (U.S. funds) per share 
payable on April 4, 7989 
to shareholders of record 
February 21, 1989. 

Dated this 13th Day of 
February, 1989 

Barry Landen 
Secretary-Treasurer 
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* ; ; If It Does n't Measure Up It Goes No-Further 



Most manufacturers can build cars that 
look Well-made, so it is hardly surprising 
the differences between a Mercedes-Benz . 
: and all the rest may amount to only 
• one millimetre. * : 

But minute differences on paper make enormous 
differences on the road. 

And the reason Mercedes-Benz can 

COMPUTERISED PINPOINT ’ ■ ■ ■ 

. AccoiApK- ; search fot> and find, this extra precision 
is simple enough: they use the- most sophisticated 
- measuring devices in the world. - 

In. a room wholly, isolated from external 
resonance, a room as clinical- as an 
operating theabe, body shells from the 
production line of every new model run 
the gauntlet of highly specialised robots. 

Like enormous, elegant aliens, these 
glide over each body shell ■ searching 
every contour at 3.500 different points 
for any misalignment or 
imperfection, no' greater 
than the size of a pinhead. 

Only faultless body: 
shells signal that final 
production can at . last begin and* . on 
the assembly line, even more fastidious 
robots patiently wait 
Filled with computer- 
controlled .video 
cameras that search 




; laser illuminated car - 
-bodies fbr ttie.-smaU- 


- , - est imperfection,, each of those electro- 
.. mechanical boffins complete in a week the 
work it would take two men a year to achieve. 
And they . cannot be deceived. If there is more 
than ,1.0mm variation in a single measure- 
ment, the whole shell is rejected. 

That is why . everything on ! a 
Mercedes-Benz fits so precisely. Why 
panels and trim align meetly. Why doors close with 
that discreet, terminal ‘thunk! Why these cars are 
not prone to rattle. 

Mercedes-Benz build quality is legendary, 
a claim that is not wanton exagger- 
ation, but a feet that can 
be measured. 


It missed 


pence. If he is right-handed, the inspector will use 
a mitten on his left hand which is less, hardened 
by everyday use and therefore more sensitive than 
the right. 

When his experienced fingers are run over a 
weld joint or body panel, the minutest flaws become 
apparent No robot can replace those 
practised fingers, alive to 
smallest nuance, as they direct 
the hand-finishing of body 
shell surface. Or reject 
it as less than perfect 

Highest Standards In The Motor Industry 

When Mercedes-Benz build a new car it must 
equal, or exceed, the toughest standards In the 
business - standards set only by its own predecessors. 

The enduring priority is the need, always, to 
build safer and better cars. Millions of test miles 
are driven in every conceivable condition, and 
innumerable crash tests are assessed. Months of 
24-hour-a-day laboratory work simulate years of 

normal wear and tear. Long- 
term exposure in purpose- 
built test chambers, 
using controlled humidity 
levels, has resulted in 
anti -corrosion measures 
tailored precisely to 
the specific needs of 
different parts of the car 
body. Zinc phosphating, 
chromatic rinsing, eiectro- 
P lytic priming. PVC coating 
on all welded joints and the underbody, ensure a 
corrosion resistant armour. In addition, a creeping 
wax solution is injected into all hollow body 
sections, while layer upon layer of primer, anti-chip 
coating and undercoat, are ail added before the 
top coat is applied. 


being a Mercedes -Benz 


Computers And Robots 
Are Never Enough 


by 1* 0mm 



- No Substitute 
For The 
: Human Touch 


Thousands of people at 


BOBOT3 J mo,uc . Mercedes-Benz concern themselves 
solely with -‘quality assurance! Unlike conventional 
qua&y. control, this procedure is designed to prevent 
quality problems rather thari rectify them. That's 
‘why many of the quality assurance team have to 
be qualified engineers. 

Yet- a degree in engineering is no more 
important than the reducated touch of a quality 
inspector’s hands on the pristine surface of a raw 
body shelL 

The only piece of equipment each inspector 
uses is a brushed cotton mitten, worth only a few 



Engineered Like No Other Car 
In The World. 


But the real miracle is the ability of Mercedes-Benz 
to maintain unparalleled build quality as it meets 
the challenge of designing today's necessarily more 
complex motor cars. 

The secret ingredient, if secret it be, is the 
most complicated piece of equipment of all. The 
human being. From those educated fingers in cotton 
gloves to the detailed analysis of the quality 
assurance engineer. 

When Gottlieb Daimler called for 'The best 
or nothing! there were no 
computers or robots, 
no environmental 
pressure groups or 
government safety 
regulations. 

TNG >OOE 

A UE1SURE Of UEKCEDBS-BEKZ 

But there was a success. 

standard demanded and never relinquished. At 
Mercedes-Benz you'll find as many as three 
generations of one family working side by side 
to ensure that every Mercedes-Benz motor car is 
made as it should be. As it must be. Like no other 
car in the world. 
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OVERSEAS NEWS 


Japanese ease 
rules on ship 


S Korea to boost investment in Europe 


By Maggie Ford fn Seoul 


By Kevin Brown, Transport Correspondent 


A small brick in the protective 
wall around Japanese markets 
will be removed today when 
the first foreign-based protec- 
tion and indemnity CP & D club 
receives a licence from the Jap- 
anese Ministry of Finance. 

The licence will allow the 
Britannia P & 1 Club, based in 
London, to offer insurance 
cover to the large Japanese 
Qag shipping fleet in direct 
competition with the indige- 
nous Japan P & 1 Club. 

At the same time, the Japan 
P & 1 Club is joining the Inter- 
national Group Pool of P & I 
Clubs, which operates a collec- 
tive reinsurance arrangement 
for most of the world's 
clubs. 

Britannia, which is the 
world's oldest P & I Club, has 
had an indirect involvement in 
the Japanese market for more 
than 20 years as the reinsurer 
of the Japan P & I Club. 

It has also built op a sub- 
stantial business in underwrit- 
ing risks for Japanese-managed 
ships operating under foreign 
Sags, most of which are owned 
outside Japan and chartered 
back to Japanese companies. 

Until now, however, only the 


Japan P & I Club has held a 
licence to write business for 
the Japanese flagged fleet of 
more than 20m gross registered 
tonnes. 

Mr John Riley, a partner in 
Tindall Riley, Britannia’s Lon- 
don managers, said the club 
was following in the footsteps 
of more than 40 foreign-based 
non-life insurance companies 
awarded licences to operate in 
Japan. 

“It is difficult to know what 
is happening behind the 
scenes, but I think this is all 
part and parcel of the Japanese 
internationalisation of their 
markets.” he said. 

“1 t hink that if we had 
applied for a licence a few 
years ago we might have come 
up against a closed door, but in 
die current climate they have 
been more receptive.” 

P & I clubs are mutual 
organisations peculiar to ship- 
ping. Most offer insurance 
against shipowners' liability 
for personal injury and damage 
to property, oil pollution, and 
wreck removals. Some, not 
including Britannia, offer 
insurance against the cost of 
delays caused by strikes. 


SOUTH Korea is to launch a 
major drive to increase invest- 
ment in Europe with a target 
of 50 manufacturing projects 
this year, according to Dr Han 
Seung Soo. Seoul's Minister for 
Trade and Industry. 

The investment drive will be 
accompanied by efforts to 
reduce South Korea's trade 
surplus with the EC by 5500m 
to S1.5bn (£833m) this year. It is 
intended to do this mainly by 
opening markets to EC imports 
and diversifying sources. 

On the eve of his visit to 
London, Dr Han said that the 
move signalled a switch in 
trade policy which had previ- 
ously been focused on the US 


and Japan. 

Although information about 
Europe was scarce in South 
Korea, the prospect of an inte- 
grated market in 1992 bad 
sparked growing awareness. 

Companies in South Korea 
already have around 10 pro- 
jects under way in Europe, 
with three in Britain. 

Dr Han said that initia lly 
companies were likely to set up 
factories in areas involving 
high technology and electron- 
ics along with producing motor 
and other components. If the 
country's current account sur- 
plus continues to grow, portfo- 
lio Investment would he core 
sklered, he 


South Korea has been hit by 
a wave of anti-dumping suits 
from Brussels in the past year 
and is lacing action under the 
General Agreement on Tariffs 
and Trade over agricultural 
imports. 

The Trade Minister said, 
however, that Seoul was mov- 
ing quickly to open its mar- 
kets. He pointed out that the 
rate of growth in imports from 
the EC and the US was much 
h i gher than that of ey p or te 

He hoped that a South Kor- 
ean proposal protecting intel- 
lectual property rights put for- 
ward last year would be 
acceptable to the EC, thus 
removing one of the chief irri- 


tations between the two sides. 

The large trade surplus with 
the UK is likely to be reduced 
by the liberalisation of Scotch 
whisky imparts from July, the 
minister added, and efforts are 
being made to end counterfeit- 
ing of trademarks. 

Dr Han emphasised South 
Korea’s need to promote 
orderly marketing, to diversify 
its trade, and to stimnlate its 
domestic economy by encour- 
aging i llip or bj 

Sooth Korea ..planned to 
become an advanced and 
responsible free trader, be 
went on, but Its wo rr y 

was that other countries might 
be heading in. the opposite 


direction. 

• A bill to legalise trade 
between North and South 
Korea was approved by the 
Cabinet at the weekend and 
will be presented to the 
National Assembly today. 

The’ bin will override other 
laws which currently ban con- 
tact between North and South 
Korea on the grounds of 
national security. The new law 
wSSL regulate travel across the 
bordec. It will also boost con- 
trol of contacts and trade min- 

Ihrooita from North Korea 
will be regarded as internal 
trader end will be regarded as 
dutyfree. 


Bombers 
strike at Sri 
Lanka rallies 


SUSPECTED left-wing rebels 
frwyd bombs at rallies of Sri 
LankaS ruling party, wound- 
ing at least 20 people, as cam- 
paigning Tor a- p arl iamentary 


general election officially 
ended yesterday, police said. 
Beater -reports from Colombo. 

On Saturday night, Tamil 
terrorists hacked to death 37 
Sinhalese at a village in the 
north-east of the country. 

Police said 15 people were 
injured when two combs were 
flung at a -United National 
Party rally at Efli yandala . 10 
jnf fey south of Colombo. Five 
more were injured in bomb 
attacks on two small me eti n g s 
of the party at Angoda, 
another Colombo suburb. 

Sri Lankans will vote on 
Wednesday to choose the mem- 
bers of the 225-segt parliament. 

Police said the Liberation 
Tigers of Tamil Edam, who are 
fighting for an independent 
homeland, - dragged 37 Sinha- 
lese from. Dutuwewa village in 

tire north-east on Saturday and 
hacked them to death with 
swords and knives. They also 
opened fire set about 18 
houses ablaze. 

The Tigers denied involve- 
ment In the Dutuwewa attack, 
saying they suspected it was 
the work of an Indian-backed 
rebel group called the Three 
Stars. 

. The Tigers have rejected an 
indo-Sri Lankan pact to end 
the separatist campaign and 
are battling against the 45,000 
Indian troops sent to crush the 
insurgency. 

In the approach to the poll 
this week, 300 political activ- 
ists and 13 candidates have 
been killed in violence blamed 
by the authorities on the left- 
wing People's Liberation Front. 


New York nuclear plant accord 


By Roderick Oram in New York 


US drops demand to veto 
Inter-American Bank loans 


SHIPPING REPORT 


Opec output cuts continue 
to hit tanker markets 


By Kevin Brown 


PRODUCTION cuts 
implemented by the Organisa- 
tion of Petroleum Exporting 
Countries continued to bite in 
the tanker market last week. 
Brokers said little business 
was done in the Gulf, the main 
loading area. 

Most reported fixtures were 
for eastern discharge. Rates for 
240,000 tons to Japan, far exam- 
ple, wavered between World- 
scale S7.5 and Worldscale 4Z3. 
Rates for discharge in Europe 
remained steady at around 
Worldscale 35 for cargoes of up 
to 300,000 tons. 

More demand existed for 
ships of around 80,000 dw tons, 
and US charterers were 
reported to have paid about 


Worldscale 125 for discharge in 
Australia - an increase of 
around 10 points on the week. 

Brokers said owners were 
hoping for an Increase in Opec 
production to well above the 
current forecast of around 20m 
barrels a day, which would 
encourage a return to the 
higher freight levels. 

Brokers noted there was suf- 
ficient very large crude carrier 
and ultra-huge crude carrier 
tonnage to cope with expected 
production for the next few 
years. 

E A Gibson, the London 
shipbrokers, said about 45 
ships totalling 13m tons dwt 
were awaiting cargoes in the 
Gulf. 


PLANS to close the 
controversial Shoreham 
nuclear power station near 
New York City were revived 
over the weekend by a favoura- 
ble ruling and m udfaHp n pro- 
posal from a federal court. 

The plant's owner. Long 
Island Lighting Company 
(Lilco), and its opponents 
responded favourably to the 
proposed settlement, which 
avoids the political hurdles 
that killed earlier plans. If they 
reach final agreement, Shore- 
ham would be the first unclear 
power station in the US to be 
dismantled without having 
been used. 

The impasse over the 20- 
year-old plant was broken 
when Judge Jack Weinstein 
threw out a lower-court convic- 
tion of Lilco on racketeering 
charges. The utility’s oppo- 
nents alleged it had lied to 
state regulators so as to win 
higher electricity charges and 
thus help finance the $5.4bn 


plant Rebates to its customers 
arising from the conviction 
could have cost Lilco up to 
51bn and hastened its bank- 
ruptcy. 

Judge Weinstein's ruling 
added fuel to the controversy 
about the expan d in g nRp of the 
Racketeer-Influenced and Cor- 
rupt Organisations (Rico) law. 
He said it had been misapp li ed 
in the Lilco case, which should 
have been heard by the state’s 
utility regulatory commission 

He warned of “the extreme 
dangers of over-reaching" 
when prosecutors try to apply 
the law to civil cases. Debate 
over Rico is particularly heated 
on Wall Street where Mr 
Rudolph GfnKanl, us Attorney 
for New York, has used the 
threat of Rico charges to win 
settlements from Investment 
bankers. 

Drexel Burnham Lambert 
felt he had pressed it into 
agreeing to pay $650m in penal- 
ties and plead guilty to six 


minor charges arising from a 
two-year investigation of its 
business practices. 


By Stephan FWtor in Washington 


Rather than pursue the T-ih** 
case in other courts. Shore- 
ham’s opponents said they 
were interested in accepting 
the proposals. As under earlier 
plans. New York State would 
buy the plant for a no minal 
sum and dismantle it. Lilco 
would seek electricity price 
increases totalling some 60 pear 
cent over the next 10 years. 
The utility offered in the latest 
proposals, however, to cot the 
increases by about 5400m. 


THE US has dropped its 
demand for a right of veto aver 

Inans hy fee Intw - Am^rl- 

can Development Bank clear- 
ing the way for a possible 
agreement by end of 
month on a for 

tfoo friaiffrnttor> 

The first talks since 1967 on 
the proposed increase took 
place- last month/ and a com- 
mittee of the g over nin g hoard 
meets on February 24 in an 
attempt to complete negotia- 
tions before the bank’s wpnqai 
meeting in Amersterdam in 

lata Manr-h, 

Mr Enrioue Iglesias, the 
Bank’s president, said he was 
hopeful of a successful out- 
come of the talks which woald 
dear the way for an increase of 

$20tut$25tm in mHAIp capital 
over the years 1990 to 1993. 

The US, which controls 3&5 
per cent of the capital,- has 
been critical of the Bank, 


The new plan would need 
the approval of only Lilco, the 
government of Suffolk Comity 
where Shoreham stands and 
Governor Mario Cuomo of New 
York state. F.«TH«r plans died 
in December when the New 
York state legislature balked at 
Mr Cuomo’s demand that it 
approve foe settlement. 


which was set up to chan nel 
development funds to Latin 
American countries, describing ' 
it as overstaffed and poorly 
managed. Agreement over a 
capital increase has been held 
up by its demand for veto 
. power over loans for holders of 
40 per cent of the Bank’s 
shares. This was unacceptable 
to the Latin American shared 
hol ders, which make up the 
majority. 

The likely compromise 
would give shareholders the 
right'ito delay but not cancel , 
tiie loans. There remain differ- 
ences over the period of the 
delay and the proportion of 
shares necessary to vote one. 

The increase would allow the 
Bank to treble its lending fro m 
its 1988 level within two to 
three years.. Loans from the 
bank fell in 1988 to around 
half of the the 1984 peak of 
S3 IGhm 


Hong Kong prime lending rate raised to 10%% 


WORLD ECONOMIC INDICATORS 

RETAIL PRICES (1980=100) 


By John Elliott in Hong Kong 


HONG KONG’S prime lending 
rate goes up by half a percent- 
age point to 10.5 per cent this 
morning, its first increase 
since December 5 when it 
rose half a point to 10 per 
cent 

The decision was taken on 
Saturday by the colony's Asso- 
ciation of Banks following US 
banks’ decision on Friday to 
raise their prime rate by half a 


Nov w 


% change over 
Jan ‘88 previous year 


percentage point to 11 per cent 

Mr Paul Selway Swift, chair- 
man of the Association, «ai d 
that an increase had been con- 
sidered for three weeks 
because interfwnic rates were 
high. But in order to avoid 
overvaluing the Hong Kong 
dollar , no move was till 
US prime went to 11 per 
cent. 

The Hong Kong dollar is 


pegged to the US dollar at 
7.80:1, under a five-year-old 
government policy which has 
become controversial locally in 
the past few months. There is 
concern that the link is leading 
to unnecessarily high interest 
rates and is boosting inflation 
which is edging up towards 10 
per cent 

However, today's prime rate 
increase is not expected to 


have any significant impact on 
the colony's hohmiiig p roperty 
and stock markets. 


Property values have been 
hitting reconT levels and the 
stock market has risen by 
about 20 per cent so far this 
year with the local Hang Seng 
index reaching a post-crash 
peak of 3209.96 last 
Friday. ' 


Dec *8 
165-0 
148.3- 
124.4 
174.0 
116.7: 


Nov ’88 
164.6. 
145.8 

124.5 
173.7 

116.6 


Oct ■86 
163.8 
1458 

124.4 

173.5 
117.0 


Dec 87 
154.5 
140 J2 
123.2 
1688 
11S.1 


% change over 
previous year 
+6.8 
+4.4 
+ 1.0 
+3.1 
+ 1.4 
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YOU’LL WONDER HOW YOU EVER 
MANAGED WITHOUT IT. 


DO YOU... 


find it difficult to plan bolkfays well 
in advance? 


spend too ranch ton to unproductive 
meetings? 


■ feel fort amseashfos arc less productive 
Ulan (bey should be? 


try to carry too much fafanaatfon in your 
head? 


not enjoy your job to Am fulled? 


always seem to be svraunded by note 
and wre to ted scraps of paper? 


find ddffiajH to delegate tasks which you 
feel you can complete better and faster 
yourseff? 


find younetf coratarfty deaiiog wife 
minor queries from ofeers? 


These are all symptoms of inadequate 
personal organisation and task 
ma n age m ent. resulting m inefficiency, j 
poor performance and lessened * 

job satisfaction. 

ff only ha If of feera apply to your 
workstyte -you need Fadmnsfer. 


■ feel TosT without yctrseadary? 


putoff potentially dffticuff tasks 
became foe information you 
need iirotaf your fingertips? A 


WHAT IS m 
FACTMASTER? 


RFactoasterhafledbfe,yd< a^d t y stracfoa8dsif3t8Biofp«sooaf 
orgamsaffon and tine nanagemeriBatadapbikelffoyoig specie needs. 

Wjfoav^snaSinyesfBiericfyoartime^yeDrpeoQaalefferiiwnes 
wifl be fcansfonned-ytaH meet demffines, slay ahead of the game and 
those around you wffl respond more positively kwantsfoeir own tasks and 
objectives when they see fee example you set 


FACTMASTER HAS THREE MAIN 
FEATURES: 



THE UNIQUE FACTMASTER 
TIME MANAGEMENT SYSTEM. 


The line Management section isapowctW foot guaranteed In keep 
your projects m o vin g forward on fere andaccowfing fo plan. Prograinaiag 
is staple and fogfoL Major tasks and objectives are entered info Aesysfam 
in order of priority w ife shrt ff i ni slidBadBnes. They are feendMdedMo 
sidHasks and entered togefeerwftb an action plan and timetable. 

At the end of each writing day actions for foe following day an fisted 
and recorded in foe Kary/IteSy Plan pages. Has is feesystenTsMto fee 
next (by The progross of all tasks is monitored autoroaticaffy and new 
■donation is eiderod as if comes to hand. 


And nnalqr nan is the classic sffnUne/xxfaftiro binder in snoofli 
black cow hide wife real goU-pbted rags, and pockets for bank notes aid 
8 credit cards. 

TtofecfenderfMabOK is also an asset fo any desk. IMsstyfish black 
bmwttelegartgofo embossing and tanging b deigned fo store and 
mganneyour completed loptaceaanl and spare pages, and comes 
congdate wife Us own FT pad section dmden. 


PERSONALISED WITH YOUR INITIALS 


fora modest oddBfenaicost fto cover of yoirFacimasierbfafer can 
begrid-falocfadwNhyommBiafs. . . 


AN INVESTMENT FOR LIFE . . . 
A PLEASURE TO POSSESS . 


AsywvmddaqpedfonffaFmaadafThse&notoafobFadtester 
re taateabte business aid-ftEsfytish and otegart to tb own rid^ 
prodoctotoacpa^wfatowebeBerttobefarsopeffortoanyidDgebe 
oo fee natal 


A top qailftyiwge offenders 

Amdbbte ash differed feaefc fenders, ooly fee Itees l material s and 
cnfcnandiip hare been used feroogbort. (for superb range of leafeer 
binders ta ro been esperiafly treated for wbyAadrerfoos-a teafeer 
crafcraaid international repute who afco produces goodsforftarrods - 
andAspreys. 

ff you denandfeehest choose fee fop of fee range tip-up binder fo 
nyerbroff patterned tealher.wHh seal gofo- p tate drim p, two boot poctats 
and a pocket in fee back wffh space for aefet cards. The same desk* hobo 
awHablewah a bafefionalfab fastening eHber in fee same soft toafeci o r 
affernafirofy in furious, sraoefe, cowhide. 

forsfjfeand economy, feroaeMn^erbrndersMainoR - 
badSonal hard-wearing leafeer or saperiorshadatad leafeer. Them have 
bfacfcringsw ora pockef In fee front an d back and fab fastening. 


THE BUSINESS GIFTTHAT MEANS BUSINESS 

ff yseaa bokfog for a hesfoesga feat 

is original, practical Mgtrfy m a n o rabte and 
RMCbfee prestige of yoaom 
company, you've fmad 9 

Yoa only have to fendne 
yrepMnadha Id meeting • 

tadnaderasagn.to vpadalB 

fee band it «nU have on 

yarn nnt vetoed dints md staff. 


Q7nm 177 sax t07an 


firsfly, there is fee portable ring binder whfcft affiovsynufafafcemrey- 
ahero only Ihose pages or sections you really need ou any particular day. 

Secondly, fteroare6 dgae af printe d safi oBswyd} you caiise to 
foadiyour Fadnastv fas Ite way fed soft ymbesfc 


Analysh/fetnti bweslaenlSecaai-incfodesMdesteaBnaor stares, 
overseas fovestoeids, instances and yrer-endsunaarfo^asafysk sheets 
aodgraph pages fogafri&Bdper^^fogHfffoBicscafos. 


Adfeers/Neks/Staff Section- pages enabling you to msfanSy jot dom 
every conceivable note, ^fotoptam nanber or staff record you nay 
wish to store. 


OtorySocfiM-mctoteafoHyear'spage-per-daycEsystofinginfeemoidh 

of your dates. 


iBvriSecfire-co^rinssfeeris for bmfaress expenses, fravef ffineraries, route 
pknnev3w.trave]ciiedc&t5,ncdQrniiiiitngexpensesaf)dbiisinesscoiriacb. 


Task HaregawdSodtoff-Ihe Rnandal Times' own pracfiol and highly 
eflfcieidfTOm»»gemesfsy^ priority indexes, task 

owniews.fiib-la^acfio(i/}ii)^tiesat8lwQricio3dcfoaris. 


Stator Ptak-wraSs of dl fee mate tats, 14 otermfional efty ceniro 
maps, Londos and IK raps pta ail fee bastes far a fefi task naaagemerd 
system. 

Ihmfiy.ftefBBfte desktop datofaadesiped to store your 
congdeted, spate or aHerorine pages. 

If penonaf organisers are new toyon, le eoameodyou buy he 
ftflp>Wr&fi*is binder of yoarchoics far fee mod aMfedto 




wmmimmi/. " 



Collection 


A TRADITION OF EXCELLENCE 


tffnrx titan 
xfee 


ftakfcf Kwsfatasj hfomaSan ltd. 
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By Ralph Atkina, Economics 

RETAIL SALES growth fell 
shaiply in January to the low-, 
est level for nearly three years 
and retaiia-s are fitoomy about 
sales this. month, according -to 
a survey published today. . 

The results of the Confedera- 
tion of British Industry /Finan- 
cial Times d is tri b ut iv e trades 
survey point to a biff slowdown 
in consumer spending growth 
after last year's steep rise in 
interestrateson home Trams 

It shows that year-on-year 
growth in sales volumes last - 
month was below retailers' 
expectations and lower than in 
any 'month since. April 1988.. 

The latest survey shows 
retailers are as gloomy about 
sales in February as they were 
for January, when expectations •• 
were at the lowest irfnep the 
survey began in 1983. - 

Growth in orders placed Jay 
retailers also slowed in Jann- 
ary to ' the lowest level since 
the survey began ixrl983. 

Among wholesalers there - 
was a slight slowdown in sales 
last manmand big drop In the 
growth of orders placed with, 
suppliers. 

Motor traders reported ■ 
strong sales growth in Januaiy 
with volumes above expecta- 
tions. A steep deceleration is 
expected for February, how- 
ever. 

The survey Is the first of a 
series of economic indicators 
published fids week tnclnding 
Department of Trade and 
Industry (DTD figures for retail 
sales Yohunes in January to be 
released later today. 

Other indicators include 
inflation figures, to be released 
on Friday, which are widely 
expected to show the annnwT 
rate exceeding 7 per cent, and 
average earnings and unem- 


^^ment Statistics on Thurs- 

It wHl be the last tfrno most 
of . these figures, are published 
before file budget on March 14 
and they /are l&aly to be scru- 
tinised carefully by analysts 
and the Government for signs 
of a .slowdown totoflatianaiy 
pres sures ; ’ ' ."■* : 

The CHt/FT totrvey- shows 
that of. the 299 retailers reply- 
ing, 51 pec cent said sales vol- 
umes in January woe higher 
than, the corresponding month 
a year before and; 27 per cent 
saM they were lower. ' 

In February, 47 per cent of 
the retaikea expect a rise corn- 
pared , with, the corresponding 
month a year before and 21 per 
cent expect a fall. - . 

Mr- Nigel Whittaker, chair-, 
man of the -survey pond, 

"This' suggests' that the higher 
mortgage rates have had .a 
major impact- oh consumers’ 
spending power and expecta- 
tions of further sides growth in 
February, hot surprisingly, 
remain subdued." . 

The survey results and DTI 
figures have often conflicted In 
recent mouths. 

In December the survey 
pointed to weak growth wfaffie 
revised DTI figures, which 
were published, last week, . 
showed a rise of 413 pear cent 
after adjustment for normal 
seasonal variations. 

Sales in recent months hove 
been distorted by, problems in 
adjusting for file usual Christ 
mas peak and the effects of 
unseaBonaTly mfld weather. ■ 

However, the latest results 
are likely to confirm the belief 
of mostLandon analysts that 
consumer demand is stating 
and could revive speculation of 
an early cut in interest rates. . 


Barclaycard 
looks at plan 
to introduce 
charges 

By Richard Waters 


BARCLAYCARD yesterday 
beeame the first major credit 
card operator in Britain to 
announce tt liras considering 
Introducing charges. .. 

-Any move by Barclaycard, 
the largest card issuer in 
Britain, would almost cer- 
tainly lead to nftMflw moves by 
rtyafe ■ . - " ■ 

American Express became 
th» first tochargea flat fee for 
Its credit cards in the UK 
when it bundled its Optiraa 
card, which has an annual fee 
of £ 10 , earlier fli<« month. 

Charges for credit cards are 
standard in many other coun- 
tries. In the US, the introduc- 
tion of charges lei to a sharp 
fell In the. number of cards in 
use as customers reduced the 
manlier of cards they held. 

Hr Peter EUwood, Barclay- 
card chief executive, said yes- 
terday on BBC television: “I 
Muir It is. quite po ssi ble the 
pricing off credit cards in the 
UK may well have to change, 
and this may indeed mean that 
some form of charge may have 
to be introduced within the 
next year or so." 

Distortions to the present 
charging structure of credit 
cards are likely to prompt this 
move, he said. 

About 46 per cent of Bar- 
claycard customers, who pay 
off tfwtr bills «»«**« month, are 
charged nothing for their 
cards. 

For these people, a credit 
card “Is probably the most 
under-priced product to the 
HtWbK ftnanMai services mar- 
ket at the present time,” said 
Mr EUwood! 

They receive up to two 
months* foterestfree credit, do 
not pay for transactions and 
qualify for BarclaycanTs “Pro- 
file” Incentive scheme 


Lawson urged to widen tax plan 


By Philip Stephens, Political Editor 


THE TREASURY is under 
pressure to broaden the scope 
of tax relief for private health 
insurance taken out by the 
elderly. 

The Government announced 
tax relief for health Insurance 
in last month's policy docu- 
ment on the National 
Service. 

The fnwlfh insur a n ce indus- 
try is advocating several 


they would eventually raise 
the cost of.fiue'relief'Bagniff- 
canfly above the £30m to £4Qm 
a year which the Treasury 
indicated two weeks ago. 

Mr John Mqjor; Ctoef Secre- 
tary to the Treasury, rejected 
Labour requests on Thursday 
for the Government's latest 
cost estimate. 

Mrs Thatcher, who overruled 
Treasury and Health Depart- 


Chancellor, said the relief 
would be available either to an 
individual aged 60 who paid bis 
or her premiums, or to some- 
one: else who paid , on the 
patient's behalf 

Legislation to introduce the 
relief will be included in this , 
year’s Finance Bin. The relief 
would came through dedu ctio n 
at source. 

Theindnstry, meanwhile, is 


schemes to negotiations witir ififeut objectio ns tor^thgrinclur^ -seeking- darpcatjmthaft relief 
the Inland Revenue. . "... skm of taxrelief for theelderly A wlll be avafLame to individuals 


The schemes have the back- 
ing erf experts who advised Mrs 
Margaret Thatcher, the. Prime 
Minister, during the health 
review. - 

If the proposals are accepted. 


to thewMtep^er.issaidtohe. 
taking keen interest in the 

scheme. --- - •. - 

- When the paper was pub- 
fished, Mr W Lawson, the 


,win be avaflalue to individuals 
•with. unused tax allowances as 
well as those with taxable 
incomes. At this stage the 
Treasury is thought to be keen 
to frame the legislation to a 
restrictive way. 


Confident youth casts 
an eye on Westminster 

Philip Stephens on the fight for a Tory constituency 

W ILLIAM HAGUE Is a 
confident young; 
mqn: confident that - 


W ILLIAM HAGUE Is a 
confident young 
mqn: confident that 
on February 23 the electors of 
Richmond, North Yorkshire, 
will send him to Westminster 
to join the select band of MPs 
who are stQl to their twenties. 

But the by-election result in 
one of the safest Conservative 
seats in the country to not 
quite yet a foregone conclu- 
sion. There are plenty of grum- 
bles flnwnff file voters, who in 
1987 returned Mr Leon Brittah 
with a majority of 19^00 over 
the second-placed Alliance. 

A sharp fall in harm incomes 
has not gone down well to a 
area in which perhaps a quar- 
ter of the electorate are ' 
directly or indirectly depen- 
dent on agriculture. High inter- 
est rates, water privatisation 
and reform of the National 
Health Service are further 
sources of unease, while 1 Sir 
Lean's departure for Brussels 
has not thrilled Tory voters. 

So, gauging t he moo d of 
such a vast and diverse seat, 
where electors have a well-de- 
served reputation for indepen- 
dence and discretion, is a dis- 
tinctly inexact scienee. 

The backbone is firmly mraL 
Richmond embraces both the 
Yorkshire dales and the gently, 
rolling countryside around 
Think, immortalised by the 
author, James Henriot. 

The candidates, ■ however, 
most also woo voters in the . 
urban centres of Northallerton, 
Richmond and Thirsk, in the 
Teeskte commuter belt around 
Stokesky and at the vast army 
and airforce , bases of Catterick 

and LeemJng. 

ft Is in those areas that Mrs 
Barbara Pearce, the energetic 
Social and liberal Democrat 
ca nd ida te, is seeking a spring- 
board for the biggest by-elec- 
tion upset since the Alliance 
wrested neighbouring Ryedale 
from the Conservatives to 198A. 

A week into the rtm i |nl En, 
her task looks impossTbfe. 1 st 
Hague may Me Ms majority 
slashed,, but' with the opposi- 
tion split between the SLD. Dr 
David Owen’s SDP, and 
Labour, he does not look ffl* - 
losing. 



William Wn^ng- 27 (MB 40 

Mr Hague, a management 
consultant, flrstpropeBed him- 
■ bpW to prominence at- the ten- 
der age of 16 when he delivered 

a rousing speech to the Tory 
party conference. Now he to 
campaigning with the experi- 
ence of a man who spent bis 
late teens on a lecture tour of 
the nation’s rotary chibs. 

With prematurely thinning 
blond hair and a liking for 
checked sports jackets and cav- 
alry twill trousers, one com- 
mentator remarked this week 
that he is 27 going on 40. 

He has learned to tailor the 
Thatcherite enthusiasms of his 
youth to the distinctly “one-na- 
tida" Toryism of the local 
party activists. Like Mrs Mar- 
garet Thatcher, the Prime Min- 
ister, Mr Hague still favours 
hanging murderers, but his 
views on many other issues are 
hberafiy sprinkled with prag- 
matism. 

Thus, he could happily tell 
the grumbling formers who 
turned out fids week at the 
village hall to-Sessay that: “My 
view Is that there will be sup- 
port for farmers for a very long 
time to come.” Be is simply 
“not prepared to throw agriculr 
tore and fanners to the wolves 
to support of any economic 


philosophy.” 

He ha« also been undogmatic 
about the NHS, supporting the 
recent policy document, but 
adding that proposals to limit 
spending by family doctors 
needs nlarifieatinn- 

The Conservative campaign 
looks smooth and professional. 
Mr Hague has an adroit and 
self-deprecating style which 
should help ensure that the 
grumbles do not turn into a 
full-scale revolt by Conserva- 
tive supporters. 

That is what Mrs Pearce, a 
47-year-old careers specialist at 
Leeds University, needs if the 
SLD is to have a hope of win- 
ning the seat 

With his party stfll demoral- 
ised after the split with Dr 
Owen, Mr Paddy Ashdown, the 
SU) leader! desperately needs 
to do well to restore the party's 
credibility as a serious chal- 
lenger to both Labour and the 
Government. 

Mrs Pearce, backed by the 
large and professional teams of 
helpers which the SLD musters 
for by-elections, is waging a 
high-profile campaign designed 

to q nirtcly ftfi tahligh tha OT.TI as 

the principal challenger 

The problem, as at last 
December’s Epping by-election, 
is. that the SID is attempting 
to overturn not only ahuge 
Conservative majority but is 
also fighting off a challenge 
from the rival SDP. 

Mr Ashdown rejected sugges- 
tions for a pact covering the 
two by-elections, and Mr Mike 
Potter, a 42-year-old former and 
local councillor from Be dale, 
has responded with a strong 
start to the SDP campaign. 

Mr Owen, campaigning 
alongside Mr Potter yesterday, 
was careful to avoid extrava- 
gant rfinfana about his chances, 
but at present the SDP looks 
Hksly to attract enough votes 
to wreck the SLD*s chances. 

Labour, meanwhile, is dis- 
playing all the seriousness 
with which tt Is treating by- 
elections since its defeat at 
Govan last November. Though 
it has no chance of winning 

- it came a poor third in 1987 

- it is determined to deliver a 
audible performance. 


Investors book a tasty British breakfast 

David Waller looks at why TV-am has become an attractive prospect 

W HAT DO Mr Kerry company is allowed to buy u-.- advertisers. Those 
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W HAT DO Mr Kerry 
Packer, the Saudi 
royal family, Mr Alan 
Bond, Mr George Oros, the 
grandchildren of Lord Beaver- 
brook and Mr George Walker, 
the boxer-turned-entrepreneur 
have in common? 

The answer is TV-am, the 
breakfast television company 
which broadcast its first pro- 
gramme in February 1983, very 
nearly wort bust shortly after- 
wards, and subsequently 
fought its way through a major 
industrial dispute to become a 
highly-profitable operation. 

All the above have had, or 
still have, substantial stakes to 
a TV company which, 2’A years 
after its flotation on the 
Unlisted Securities Market, has 
a market capitalisation of 
<11 Rm and is Hkefy to mak« a 

pre-tax profit of £19m in 

Mr Walker joined -the club 
only on Wednesday this week, 
when the Brent Walker group 
emerged as TV-am’s largest 
sharghriMer . This p osition hag 

at various times been occupied 
by United Newspapers, the 
Beayerbrook heirs, Messrs 
Timothy and Jonathon Aitken, 
and the Antipodean entrepre- 
neurs, Messrs Packer and 
Bond. 


/ Major \ 

/ shareholders \ 

/ at the time of \ 
r flotation in July 1986) 

Consolidated Press 

(Kerry Packer) ,2 /.2V, 

AitkenTeteconu 15.0% 

Prudential 4.0% 

Octopus 3.1 % 


The whirligig of Investment 
interest would not be out of 
the ordinary if TV-am could be 
taken over like any other com- 
pany. But it can’t The Inde- 
pendent Broadcasting Author- 
ity forbids absolutely any 
change of ownership of any 
company with an IBA fran- 
chise during the life of that 
franchis e. TV-am’s expires on 
January 31 1991. 

What is more, no foreign 


company is allowed to buy 
more than than l per cent of 
TV-am’s shares. Mr George 
Soros, the US investor who 
holds 9.8 per cent of the com- 
pany via his Quantum Fund, 
has been disenfranchised for 
having too big a stake. The Ait- 
ken cousins had to resign from 
the board a year ago when it 
emerged that the company 
through which they held their 
15 per cent stake was con- 
trolled by an Arab investment 
company 

As if the IBA's proscriptions 
were not enough, there is 
another anti-takeover mecha- 
nism, this time embedded 
within the company’s Memo- 
randa and Articles of Associa- 
tion. to post-flotation days, no 
one new shareholder can own 
more than 10 per cent of 
TV-am 's shares. Mr Walker 
will soon be asked to cut bis 
stake back to that level 

Far from the financial catas- 
trophe which threatened to 
engulf the company in the 
early days, TV-am is now a pic- 
ture of financial health. In Sep- 
tember last year, it reported a 
56 per cent surge in interim 
profits and a 50 per cent divi- 
dend hike. Pre-tax profits 
should rise from £ 13 .6m in 1988 
to £19m in 1989 and £22J>m in 


Brent Walter. 1 0.8% ) 

Quantum Fund 

(George Soros) .9.8% 

CBen&Of Ekfers 7.14% 

Mike Luckwefl (ex- Carlton 
CommunJcati ons) ..... 5.0% j 


1990. The reasons for the rosy 
outlook include: 

• TV-am’s unique franchise, 
both in terms of time and geo- 
graphical area covered. Its pro- 
grammes are beamed nation- 
wide from 6.00am to 9.25am. 
This is naturally attractive to 
advertisers who cannot get 
nationwide coverage anywhere 
else. 

• The viewer profile, which 
boosts the attractions to the 


advertisers. Those who watch 
TV-am are younger than those 
who watch independent TV at 
other times. They are normally 
prosperous housewives who go 
out shopping not long after the 
programme has finished. 

• Operating costs have been 
slashed as a result of managing 
director Mr Bruce Gyngell's 
determination to break restric- 
tive practices. 

• The company is well placed 
to benefit from the new era of 
broadcasting in the UK. ush- 
ered in by the Government's 
recent White Paper. There will, 
for example, be a much expan- 
ded market for TV-am’s 
regional and international 
news coverage. 

According to Ms Bronwen 
Maddox of Kleinwort Benson, 
TV-am 's stockbrokers, the com- 
pany is now nothing sbort of a 
‘‘cash-machine." The present 
value of the next three year’s 
post-tax profits could amount 
to 165m. Add that to an esti- 
mated £25 m cash sitting in the 
balance sheet, and there is not 
much premium in the present 
market capitalisation of £118m. 

Hence, there is limi ted down- 
side at present levels and the 
shares make an attractive 
investment - even if TV-am 
cannot be taken over. 


Rates rises ‘hit holiday market 9 1 BR beats computer virus 


By PtiMp Rawstome 

THOMSON Holidays, the 
leading UK package holiday 
company, forecast at the week- 
end that mma 3 5 m holidays 
- mare than a fifth of the 11 m 
on offer from British compa- 
nies this summer - are 
uhHkely to be sold. 

Thomson is cutting 600,000 
summer holidays because of 
lack of demand for which it 
blames the Impact of high 
interest and mortgage rates on 
fondly budgets. 

Mr Charles Newbold, Thom- 


son's manag in g director, said 
bookings bad dropped by 10 
per cent compared with the 
company's expectations of a 10 
percent increase. 

Package holiday bookings to 
Mediterranean resorts had 
been worst hit, he said. 

“The actions (open to us) are 
either to reduce the number of 
holidays we have available or 
to get into a discounting war 
and last minute discounts 
which don’t do anyone any 
good.” 


Some holiday companies 
were expected to follow Thom- 
son’s lead or cut prices, but 
Global Holidays, which speci- 
alises in self-catering holidays, 
accused Thomson of “scare tac- 
tics " to stampede clients into 
early bookings. 

Mr Adrian Howell, Global’s 
commercial director, admitted 
there had been a drop in 
demand but said he had no 
intention of malting cancella- 
tions. 


By Alan Cane 

BRITISH RAIL, one of the UK's 
largest personal computer 
users, has survived infection 
by a computer virus without 
serious disruption to the organ- 
isation. 

Hie damage could have been 
devastating, computer experts 
say, if the virus had been a 
more virulent strain or BR's 
reaction less prompt. 

The company was attacked 
late last year but managed to 
isolate and destroy the virus 
within a few days. It has now 


been clear of infection since 
Christmas, suggesting that 
measures it took were success- 
ful in eradicating the virus. 

BR intends to distribute the 
special software it created to 
defeat the virus to other com- 
panies which fear attacks. 

Computer viruses are often 
destructive programs written 
by unscrupulous individuals 
which are able to replicate 
themselves within computers, 
much as biological viruses rep- 
licate within living cells. 


Streamline your company. 
Increase your profits. 
Build competitive advantage 
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Every now and again, technology 
hits business, and changes it for ever. 

With EDI, it’s happening again. 

EDI - Electronic Data Inte rchan ge - will do to 

what the photocopier did to carbon papen 
Businesses that do not adopt It win increasingly 
pot themselves at a disadvantage. 

EDI is a very simple concept. It’s just a mechanism 
for taking what’s on one company’s computer and 
putting it onto another oompany*-s co mp uter - directly, 
without any print-outs, errors or re-keying. 

With EDI, business is transacted without any waste 

of staff time, without any postal delay, without any 


Warn 


The best way to improve your 
company also happens to be the best 
way to improve your profits. 

EDI offers you three significant benefits. 

. First, It helps increase' your profits, by cutting 
down imme dia tely on overheads. 

Around 70% of aD compiler output is re-entered 
into another computer. Around 50% of all complex 
documents contain at least one enorwfaen they .first 
appear: 

The direct transfer of information from computer 
to computer eliminates errors at source- it can help 
reduce stocks, improve cash-flow, streamline your 
communications. 

Second, adopting EDI offers a unique opportun- 
ity to analyse and overhaul the way you do your 
business now. 

Most companies can benefit dramatically from 
such an overhaul, and with EDI as the outcome, you 
know, that the effort involved can yield profitable 
results. 

And there’s a third, even greater, benefit _ 


things as buyers and suppliers. 
Only good and bad partnerships. 

Buyers and suppliers arriving at joint EDI solutions 
builds insight on both sides - mutual partnerships 
making mutual profits. 

Such insight leads to long-term understanding and 
loyalty - the foundations of competitive advantage. 
With EDI, you build powerful business connections! 

What's the best source of 
information on EDI? 

You can talk to computer tnanufactu rere about EDL Or 
to consultants. Or to users. When you talk to Digital, 
you talk to all three at once! 

After all, you're talking to the second biggest 
computer company in the world. 

Digital uses and understands EDI, and we’ve used 

chat experience re make our approach - and our 
product - uniquely comprehensive and easy to install. 

With EDI from Digital, you protect your existing 
hardware and software investments. 

Not to adopt EDI puts your company at risk. Not 
to adopt EDI from Digital puts your EDI success at risk. 

The strategic importance of EDI 

The successful adoption and implementation of EDI 
depend on Board-level understanding and commitment. 

Which is why we're offering - free - both an 
explanatory video and a comprehensive management 
overview booklet. Together they provide the material 
for a full Board-meeting agenda. 


difference 

EDI 

can make. 

23 0800 500 211 

24 hours a day, 7 days a week, we're here. 


SB! 



Powerful business connections 
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Electronic stock market takes a leap nearer 

Nick Banker examines competing systems for dealing at the touch of a keyboard. 

A FTER nearly 18 months each week on rival automated 
of delay and spending execution systems, KfesnworFs 
at least £ 4 m, the Stock Best, introduced two years ago, 


By John Gapper, Labour Correspondent 


By Michael Cassell, 
Political Correspondent 


A PLANNED subscription 
service of archive television 
material faces a serious legal 
obstacle, the actors’ union 
Equity has told the BBC. 

Mr Michael Cbeckland, BBC 
director general, has said he is 
optimistic that a deal will be 
struck with Equity and the 
Musicians' Union to allow the 
use of archive material. 

However. Equity believes it 
cannot give such blanket con- 
sent. 

According to the union's 
legal advice, standard BBC 
contracts require the consent 
of individual actors for any 
repeat showings of pro- 
grammes. beyond those agreed 
in the contracts when the pro- 
grammes were made. 

The problem could under- 
mine the archive service, 
which forms part of the BBC's 
plans to earn more of its 
income from subscription, 
under the new broadcasting 
framework set out in the Gov- 
ernment's recent white paper. 

It threatens to repeat the dif- 
ficulties of Super Channel the 
satellite company formerly 
part-owned by 14 independent 
television companies. Individ- 
ual actors prevented the com- 
pany from using some archive 
material. 

There is growing pressure on 
Equity’s existing deals with 
the BBC and ITV companies. 
The television companies are 
pressing for amendments to 
make it easier to sell material 
to overseas markets and satel- 
lite stations. 

Although ITV contracts 
require individual consents for 
repeat uses of programmes 
beyond those originally agreed, 
BBC contracts are said to be 
ambiguous. 


The BBC's legal advice is 
that it would not require indi- 
vidual consents. 

Equity and the BBC are to 
hold a joint legal meeting to 
try to resolve the problem. Mr 
Peter Plouviez, Equity general 
secretary, said he wanted to 
negotiate a deal but believed 
he could not legally do so. 

Recently, the BBC was pre- 
vented from reaching a deal to 
screen the Falk lands drama 
Tumbledown in cinemas, 
because three actors refused to 
allow it. Individual consents 
would present similar prob- 
lems to a subscription service. 

The BBC, which is already 
running a night-time subscrip- 
tion service for junior doctors, 
is trying to produce plans for a 
range of subscription services 
by 199L 

9 Mr Plouviez said he 
believed Equity’s agreements 
with the BBC and the ITV com- 
panies bad been cleared by the 
Monopolies and Mergers Com- 
mission of containing restric- 
tive practices against the pub- 
lic interest. 

Mr Plouviez said that 
although the commission had 
apparently found Equity's 
deals to be restrictive under 
Section 79 of the 1973 Fair 
Trading Act, it did not consider 
them against the public inter- 
est. 

The BBC has amended agree- 
ments with its staff anions 
after being told they contained 
restrictive practices, and the 
ITV companies believe their 
deals have been largely 
cleared. 

The Government is believed 
to have received the commis- 
sion's report, and unions are 
likely to press for its publica- 
tion. 


David Brown ends talks 


By Nick Garnett 


DAVID BROWN, the 
Huddersfield-based gear 
maker, said yesterday that it 
had terminated talks with 
Sulzer of Switzerland over the 
possible sale of David Brown’s 
pump manufacturing business. 

The company said it had 
been approached last year by 
the Swiss pump maker. David 
Brown also had discussions 
with Weir, the Glasgow-based 
pump manufacturer. 

David Brown said yesterday 
that it had decided to retain 


and expand the pump business 
which had sales last year of 
about £8 .5 m. 

Sulzer’ s cash offer failed to 
take account of the value of 
the business, it added. 

The West Yorkshire com- 
pany has made pumps using a 
Licence from Bingham, the US 
pump maker which was 
recently acquired by Sulzer. 

The manufacturing licence 
has now ceased but David 
Brown said this would increase 
its sales opportunities. 


MB KENNETH BAKER, the 
Education Secretary, is to 
issue guidelines intended to 
end what he described 
yesterday as the 
“unscrupulous war of 
misrepresentation and 
intimidation" being conducted 
by some Labour-controlled 
education aothorities who 
want to prevent schools opting 
out of their control. 

Mr Baker told the Young 
Conservatives’ annual 
conference in Southport that a 
code of conduct for education 
authorities is to be issued 
today. 

He said the move was 
intended to halt blatant 
campaigns being waged by 
some authorities to stop 
schools from converting 
themselves into independent, 
grant-maintained bodies. 

The guidelines are expected 
to be sent to chief education 
officers and will warn that 
education authorities will 
have to cover the legal costs of 
those parents acting in good 
faith who are taken to court 
duringany dispute over opting 
out. 

The move is intended to 
prevent further cases arising , 
such as the impending court 
battle between Birmingham 
Education Authority and : 
Small Heath school in the 
city. 

Mr Baker referred to the 
as one in which a Labour 
authority had threatened 
governors with legal action 
hapVwi by the unlimited public 
funds which it had at its | 
command. 

A second provision in the ; 
guidelines will warn that the 
Education Department will 
order a quick re-nm of any 
opt- out ballot where Mr Baker 
thinks there is evidence of 
malpractice. 

At present, the Education 
Secretary must wait a year 
before he can order another 
ballot 

However, it Is thought this : 
time limit could be cut to one ' 

month. 

About six points are ! 
expected to be covered in the i 
departmental guidelines. 

They will not be backed by 
the force of law but Mr Baker 
made clear that he expects 
them to be followed. 

He said: “We would expect 
that when a code of conduct is 
issued it would be followed. 
That is normal fn the field of 

education.” 


A FTER nearly 18 months 
of delay and spending 
at least £4m, the Stock 
Exchange’s long-awaited sys- 
tem for automatic small-order 
share-dealing goes live offi- 
cially today. 

Mr George Hayter, the 
Exchange's information ser- 
vices director, says it marks a 
leap forward towards creating 
an electronic 1 stock market 
which he irons to M a seamless 
web” of computerised services 
from the client’s initial order 
through to settlement 
Such is the futuristic rheto- 
ric surrounding Saef, the 
Exchange's automated execu- 
tion facility. Conceived to 
make it easier and possibly 
cheaper for brokers to handle 
small orders, especially private 
client business, Saef allows 
stockbrokers to buy or sell 
shares from market makers at 
the touch of a keyboard. 

Initially, it will handle only 
orders of np to 1,000 shares, a 
size accounting for about 40 
per cent of the market’s trans- 
actions, but the aim is to 
AT panri to an Upper Mwri* 
of 5,000. 

But the reality is that Saef 
will face a tough fight with 
competing systems set up by 
two of the Exchange's member 
firms, Kteinwort Benson Secu- 
rities and Barclays de Zoete 
Wedd. 

Both firms are already pro- 
cessing 5,000 or more orders 


each wee k on riva l automated 
execution systems, Kksnwort’s 
Best, in trodu ced two years ago, 
and BZW’s Trade, which 
started last July. Both guaran- 
tee to meet the best price avail- 
able in. the market 

The Exchange has climbed 
down from its earlier hostility 
to competing facilities. It has 
reached an a greem ent in prin- 
ciple to allow BZW to develop a 
system for brok e rs to access 
Saef and Trade from a single 
terminal. But there are still 
sharply differing views about 
how useful Saef will really be, 
and whether the Exchang e 

ahrmid be providing it at 

Saef is simple to use. The 
only visible equipment in the 
broker’s office is an IBM- 
compatible personal computer, 
linked to msdet mafcerB and 
the Exchange’s central system 
via an integrated data net- 
work. 

Using it takes only seconds. 
The broker-dealer taps in the 
order, and Saef ferrets through 
the Exchange’s Seaq screen- 
based price quotation system 
to find the most competitive 
market maker. If several are 
quoting the best price. Sari! 
automatically executes the 
order in rotation among them, 
then instantaneously produces 
an on-screen confirmation, 
plus a hard copy printout 

To prevent the market 
maker being swamped with 
orders if bis price moves way 
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ayter: offering a 
web of services 


oat of line with competitors, 
the market maker sets an 
upper threshold of the number 
of shares it will trade through 
Saef. Once the order is com- 
plete, Saef automatically trans- 
mits the details directly to the 
Exchange’s overnight checking 
process and to the Talisman 
settlement Systran. 

Nobody, however, expects a 
drastic overnight trans- 
formation of all small-order 
executions. It is compulsory for 
market makers to join Saef, 
but only 23 broker-dealers have 
so far done so, with another 30 . 
actively contemplating it. And 
to start with, the Systran will 
encompass only 155 stocks; 

the Exchange aims to 


widen the range. 

-One small broker which took 
part in a month of .test trials, 
j-M Wim, used Saef for only 30 
orders. Its desriiog partner, Msf 
rhrig Tansley, though a sup- 
porter of the system, believes ft 
could be two or three years 
before he sees the foil benefits. 

Unless business volumes axe 
irmurnglly hi g h , be Says Ws 

' broker-dealers can often get 
better prices fo**" those shown 
on Seaq. by negotiating with 
the. market makers; “We're 
finding we can still beat Saef 
ovar the telephone,” he says. 

Even If high turnover boosts 
■its popularity, Saef has little 
c hance of ousting Best and 
Trade, which can deal in much 
larger orders. Klein wort reck- 
ons stockbrokers WiU want to 
have at least two of the 
systems, partly as insurance in 
case one of them blows. 

More fundamentally, dmer- 
ences between Saef, Beet and 
Trade TrwtorHng what some see 
as Saef a hmitatums. Best and 
Trade are both cheaper, since 
Kteinwort and BZW supply the 
system ftee of charge, and both 
offer at' present a far wider 
range of stocks, indncHng gifts 
via Trade. But the key (fiffer- 
ence is that Saef is a very basic 
service — what one critic calls 
“a 'lowest wwmnnn denomina- 
tor system" - with a far nar- 
rower range of functions. 

Using Best, the broker-dealer 
Bm access additional services. 


Gould attacks DTI ‘failures’ over City 


By Michael Cassell 


THE Labour Party intends to 

campaig n ahnrrt w hat it cMmi 

is the Department of Trade and 
Industry’s record of “delay, 
incompetence and ineffective- 
ness*’ in policing the City of 
London. 

Mr Bryan Gould, the party’s 
trade and industry spokesman, 
yesterday signalled the start of 
a concerted attack on the DTI 
for failing to give a clear and 
effective approach to City regu- 
lation. 

He said that the “sleaze fac- 
tor” would continue to grow 
without such an approach. 

Speaking in his Dagenham 
constituency, Mr Gould 
claimed there was over- 
whelming evidence that the 
DTI had failed in its attempts 
to monitor the City’s 
activities. 

He said the department had 
not only proved slack and inef- 
ficient but that there was now 
the “clearest possible signal to 
miscreants in the City that 
they have nothing to fear from : 
the present regulation arrange- 
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Bryan Gould: fears 
of City’s “sleaze fist 


meats.” .compel 

He added: “This is had news now ix 
both for the City and far the Lore 
public interest. cbxtme 

“The City canno t prosper if disregz 
investors have no. confidence ; into fa 
that they are properly prb- v °'fiig tlM 
tected, and the public 
become increasingly cynical if- Reids. 


they see that the rules meant 
to govern City behaviour axe 
simply not enforced.” 

Mr Gould died a “catalogue 
of failure” by the DTI and 
warned that Labour intended 
to produce evidence over the 
next few weeks to support its 
case. 

He said the DTI had already 
acknowledged that investiga- 
tions under the Companies Act 
were taking an average of two 
years and three months. 

Mr Gould also said that 19 
inquiries, some of them going 
back to 1982, were stQl out- 
s tanding . 

He was particularly critical 
of Lend Young’s handling of a 
series of City takeovers and of 
his alleged inconsistency over 
competition policy, which was 
now in “total confusion.” 

' Lord : Young, Mr Gould 
claimed, had shown a blatant 
disregard for the DTI inquiry 
into frusiftar. doling when gtv- 


Hurd faces a rough ride on secrecy bill 

Michael Cassell on opposition to the proposed reform of the 1911 act 

M R DOUGLAS HURD, a three-line whip to support approach to the safeguarding most could do what* 

the Home Secretary, moves for inclusion of a “pub- official secrets, ministers Both Labour and Tory critics wanted, pro vie 

faces an uncomfort- lie interest” defence in the bilL might have expected a warmer believe this omission leaves argue they bel 


Scots Tories change 
constituencies team 


M R DOUGLAS HURD, 
the Home Secretary, 
faces an uncomfort- 
able ride in the Commons this 
week, when the Government 
pushes through its controver- 
sial proposals to reform the 
Official Secrets Act 1911. 

Sitting today alongside Mr 
John Wakeharu, the leader of 
the Commons, he will have to 
defend the Government's deci- 
sion to impose a guillotine on 
the Official Secrets Bill - 
intended to curtail further 
debate on the subject 
The intended move provoked 
outcry at Westminster at the 
end of last week, particularly 
among Tory critics of the pro- 
posals who have already 
united on the issue to mount 
an embarrassing back-bench 
rebellion. 

A week ago, 18 Tories defied 


a three-line whip to support 
moves for inclusion of a “pub- 
lic interest” defence in the bilL 
The decision to limit the time 
for further debate threatens to 
add more recruits to the rebels’ 
cause, although government 
whips are confident the time- 
table motion and the legisla- 
tion itself will pass comfort- 
ably through the Commons. 

On Wednesday, the Home 
Secretary will again take his 
front-bench place as the Com- 
mons begins a two-day debate 
on the final committee stages 
of a piece of legislation which 
the Government hails as a lib- 
eralising measure, but which 
opponents portray as repres- 
sive and authoritarian. 

In seeking to replace legisla- 
tion which has long been 
regarded as unworkable 
because of its “catch-all” 


approach to the safeguarding 
official secrets, ministers 
might have expected a warmer 
reception. After all, they were 
tackling an area which had 
defeated all their predecessors. 

The intention is to define for 
the first time areas of pro- 
tected information, the unau- 
thorised disclosure of which 
will be a criminal offence. The 
great mass of other govern- 
ment information will be freed 
from constraint 
■ In some cases, the offence 
will be absolute - all disclo- 
sures being illegal whether or 
not they are harmful - and for 
others there will be tests of 
harm for a jury to consider. 

Although various elements 
of the proposals have provoked 
criticism, it is the failure to 
include a “public interest” 
defence which has rankled 


most 

Both Labour and Tory critics 
believe this omission leaves 
the Government as the sole 
arbiter of the public interest 

Tory MPs are among those 
concerned that the Govern- 
ment is prepared to see people 
go to prison, even if they 
reveal crime or fraud. There 
are also worries that, despite 
government assurances to the 
contrary, public health and 
safety issues could be gagged. 

The Home Secretary claims 
that a public interest defence is 
unworkable in law, a sugges- 
tion denied by the Campaign 
for Freedom of Information, 
which says the principle is 
already enshrined in the 
Obscene Publications Act. 

Even so, Mr Hurd says the 
effect of the public interest 
defence would be that someone 


could do whatever harm they 
wanted, provided they could 
argue they believed someone 
else was guilty of misconduct 
- the harm would be done 
first and argument about oth- 
ers’ possible misconduct would 
follow later. 

His critics ireride and outside 
the Tory party are not 
impressed. Mr Roy Hattersley, 
the shadow foreign secretary, 
says government will stOl be 
able to suppress any informa- 
tion it designates as confiden- 
tial, although most of it will 
have nothing to do with 
national security. 

With a growing number of 
Tory MPs malting similar 
noises, Mr Hurd is today likely 
to spend as much tirrw> placet. 
Ing the MPs behind Him as crit- 
icising those on the other side 
of the despatch box. 


By James Buxton, Scottish Correspondent 
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NOTICE OF EARLY REDEMPTION 


AM AX INTERNATIONAL FINANCE CORPORATION 
(Incorporated under the laws of Delaware) 



US$ 75’000’000 
16 1/4% Notes due 1992 


m HH 


Unconditionally guaranteed by 
AM AX INC. 

(Incorporated under the laws of New York) 

Notice is Hereby given in accordance with the above Notes (the 
"Notes”) that the Company has elected to redeem all the. 
outstanding Notes on April 1, 1969 (the "Redemption Date”) at a 
price of 101 1/2% of the principal amount (the "Redemption 
Amount”) plus interest accrued to the Redemption Dale, all as 
more fully provided In the Notes and in the Indenture applicable to 
the Notes. 


Computer shows take place all year round, but there’s only one 
Which Computer? Show. And with more exhibitors displaying more 
new products than ever this year, it's the single most important busi- 
ness computer event ever staged in the UK - and the best passible 
source of really expert advice. 

So whether you're a data-processing professional ora firsi-dme 
buyer, ift the one show you can't afford to miss. 

Phone now for your free tickets (worth £5 each), nr 


Payment of the Redemption Amount, together with interest 
accrued to the Redemption Date, will be made on or after the 
Redemption Date against presentation and surrender or the Notes 
at the office of the Principal Paying Agent or of any of the Paying 
Agents listed below. Notes must be presented for payment 
together with all unmatured coupons (the “Coupone"), falling 
which the payment will be made conditional upon such terms as 
to indemnification in respect of the missing Coupons as the 
Company may require. On and after the Redemption Date, all 
Interest will cease to accrue and all unmatured Coupons relating 
to such Notes shall become void and no payment shall be due in 
respect thereof. 


bring this advertisement 
with you to the show: 




Pr i ncip al Paying Agent 
Swiss Bank Corporation, Basle 


Paying Agents: 


Thera are all sorts of problems 
-bul airly eae solution 


TJIli W HK.H 
CONIPL TJLR? -I1UW 


HEE EBfflKBJI 
21-24 FEBHUAH1 

m 


0792 792 792 


'EXCHANGE IHIS ADVEBTISEUEMT FOR VOUfi TICKET Af THE CASH SAlfS KIOSK ALOKBSIDE THE SHOW ENTRANCE. 
NO-ONE UNDER IS ADMITTED. STUDENT PARTIES BY SPECIAL ARRANGEMENT. 


Banque de Paris et des Pays-Bas, Paris 
National Westminster Bank USA, New York 
formerly 

National Baltic of North America. New York 
Swiss Bank Corporation (Luxembourg) Ltd., Luxembourg 
Westdeutsche Landesbank Girozentrale, DQssetdgrf 
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THE Scottish Conservative 
Party has acquired, a new team 
to lead the organisation which 
runs the party in the 
constituencies. 

Professor J. Ross Harper, a 
leading Scottish solicitor, was 
elected president of the 
Scottish Conservative and 
Unionist Association at the 
weekend. by an overwhelming 
majority of the association’s 
executive. 

Mr Brian Meek and Mr 
Adrian Shin well were elected 
vice presidents. 

The election oT the three is 
seen as heralding a badly 
needed shake-up In the party's 
constituency organisations. 

More than a year and half 
aftm* the party’s s e v e re defeat 
in the 1987 general election, 
when it lost 11 of its 22 seats, 
the Conservatives stand at 
only 20 per cent in the Scottish 
opinion polls — • four points 
less than the share of the vote 
they won in 1987. 

Many constituency 
organisations are weak, with 
few people prepared to work 
for the party or stand as 
candidates in local elections. 
.The Conservatives have 
difficulty persuading 
influential Scots to declare 
their support for the 
party- 

- The election of the three to 
the top of the Conservative and 


Unionist ■ Association is 
significant partly for the fact 
that they leapfrogged other 
officals who, according to 
traditional practice, would 
.have been promoted to higher 


Prof Harper Is a personable 
figure well . known to the 
Scottish public. .. 

He is shortly to stand down 
as president cf the Law Society 
of Scotland. . 

Prof Harper said he treated 
the new past as “a challenge, 
the objective of which is to 
make sure that in two to three 
years time we increase, 
substantially, the number of 
Conservative MPs in Scotland. 
There will be changes in the 
SCUA. Its public profile must 
be increased.” ... 

Mr Meek fa a Tory councillor 
In Lothian region and a 
columnist for the Glasgow 
Herald newspaper.. Mr ShfnweD 
is experienced in. the party 


A reform of Conservative 
Central Office in Edinburgh 
implemented after the - general 
election appears so far to 
have had only ' limited 
effect 

Lord Goold, the party 
chairman, last year told Mrs 
Margaret Thatcher, the Prime 
Minister, that he wished to 
stand down but she asked him 
to carry on. .- 


STC plans £4m research 
centre in south Wales 


By Anthony Moreton, Welsh Correspondent 


STC is to set up a £4m research 
and development centre, at 
Cwmbran, the former new 
town, outside Newport in 
south Wales. 

The telecommunications 
group has taken one of 
the Welsh Development 
Agency’s high-technology 
factories, on the Llantamaxn. 
industrial park and will 
merge into it activities 
which have, until now, 
been undertaken at nearby 
Treforest, as well as Maiden- 
head and Leeds, * 

The centre, which has been 
assisted' by Win vest, the 
mward-investment arm' of 'the 
WDA, will lead to the creation ' 
of 65 jobs over the nest three 
years.- •••••• 

STC already employs .more 


than 600 woricers at ‘Its New- 
port fibre optic plant. ' • 

Mr Martin Willard, general 
manager of STCs telecoimnu- 
nicatitmselfirtnmicsdivisfon, 
said the group was bringing 
together the best Skills from 
around the company to provide 
research and dOTelopment pro- 


"We needed a await, dedi- 
cated centrebecanse thijis the 
way to grow new- businesses 
quickly,” he said.' • - - ■ 
STCrs mo ve comes as Tri- 
umph ' Business _ - Systems 
announced it is to expand pro- 
duction:, 'of : office-furniture 
products at; Merthyr TydfiL 
The company is a-leaderiiii the 
fie l d and its expansion will add 
TO iobs ’tojthe ^jresent work-: 
fori*. '7 


Inducting a 90-day history 
showing all deals he has trans- 
acted with Kleinwort for a 
given client Trade, too, has 
the- advantage of an interface 

between the broker-dealer md 

BZW’s database. BZW is think- 
ing about the logical step of 
publishing its research over 
the system; 

A further objection to Saef 
rmp ea from senior. executives 
In large securities houses who 
question fog whole idea, of the 
Exchange providing: electronic 
services which member firms 
can create for each other. 
There are doubts about 
whether a system as basic as 
Saef will actually bring down 
transaction costs substantially. 

According to the chief execu- 
tive . of one large firm, an 
ardent supporter of Best, auto- 
mated execution systems can 
cut eosts, but the main ratio- 
nale for them is that they 
onhflnw» the quality of service. 
“These sy stems will fraction- 
ally reduce dealing costs, but 
settlement costs in London are 
still excessive,” he argues. _ 

To get to grips fully with 
that problem, the market will 
have to wait for whatever ver- 
sion of the equally, long- 
awaited Taurus system for 
doing away with paper certifi- 
cates emerges from the deliber- 
ations of a special securities 
industry committee chaired by 
Mr Patrick Mitford-Slade of 
Cazenove. 


He bad also offered a mis- 
leading interpretation of theLe 
Quesne report into the collapse 
of Barlow Clowes. 

. " Mr Gould also said that Lord 
Young's refusal to publish the 
report into the takeover of 
House of Fraser confirmed his 
“relaxed attitude.” . 

He added that the report 
apparently revealed evidence 
of offences serious enough to 
be referred to the Serious 
Fraud Office but not so seri- 
ous, in Lord Young’s view, as 
to warrant reconsideration of 
the takeover. 

Mr Gould concluded: “The 
total effect of these deficiencies 
Is - to produce an image of a 
department which has neither 
the whl nor the ability to doits 
job effectively, v 

“Unless Lord Young, comes 
up with a firm and dear 
approach to City regulation 
that allows everyone to know 


Furniture 
range launch 
at Laura 
Ashley stores 

By Maggie Urey 


» Insider. dealing when ghr-. - what the rules are and that 
the gd$head for Mmapco’s ’ • they 'will’ he' ’' rigorously 
£far Cpnsplldaied Gold’" enffared/ihe sleaze factor will 
ds. ' ■ T. continue to grow " . . . 


LAURA ASHLEY, the clothing 
and Hnww furnishings retailer 
best known for its flowery 
prints, hag launched three 
ranges of solid wood f urn i ture 
in an attempt to capture a 
share of the diverse UK furni- 
ture retail market 

Apart from groups such as 
Lowndes Queensway and MFL 
-furniture is sold mainly 
through independent retailers 
and department stores. 

It Is generally recognised to 
be a poorly-served market 
with sales of furniture far 
lower per parson than In many 
countries. Other retailers, 
notably Marks and Spencer 
and Btea, the Swedish group, 
have spotted the market gap. 

Laura Ashley has been sell- 
ing sofas' and chairs for many 
years as well as curtains, cush- 
ions, wallpaper and paint. 
Home furnishings make up 
about half of the group's sales. 

Mr Mike Smith, managing 
director of the UK retail divi- 
sion of Laura Ashley, said the 
ranges are positioned up- 
market of Marks and Spencer's 
furniture, and below that of 
Heel’s, part of Storehouse. 

The furniture is designed by 
Laura Ashley and is exclusive 
to the company. An oak two- 
door wardrobe costs £845, a 
walnut desk £495 and an 
Edwardian-styie kitchen cor- 
ner cupboard £245. There are 
also accessories such as glass- 
ware and kitchen equi pmen t. 

Mr Smith is hoping to build 
np sales to £lQm by the end of 
1989. Three shops were opened 
on Frida y to sell the furniture. 
A further five shops already 
seffing home fn mlshlng w will 
carry most of the range as will 
other large stores. The aim is 
to have 25 shops within two 
years. The ranges will also he 
introduced in the group's 
European shops and eventu- 
ally la its US elmrfw- 

Chfatomers can order the fur- 
niture through any shop or at 
home from a cat alo gue . 

Ashley Is operating its own 
delivery system. Only a few 


.i : 


after delivery mwt this wiU be 
done by the deliverers. 


Majority ‘wants 
Sunday trading 
laws reformed’ 

By Maggie Urry 


A RELAXATION of Sunday 
shopping regulations In 
England and Wales ia emw 


England and Wales is sup- 
ported by 63 per cent of peo- 
ple* according to a compilation 
°f f our opinion polls. The 
result will put further pres- 
sure on the Government, 
which is currently considering 
now to change the Shops Act 
The Shopping Hours Reform 
.council, a lobby group press- 
ing for shops to be allowed to 
open from noon to 6pm on 
smdays, commissioned polls 
MarpJan, NOP 
smd Mori wfa> questioned 7.000 
people in a]L Sunday op ening 
fa allowed in Scotland. 

, poDs have consis- 

tently - found * a . majority 
SroroacMng two-thirds of peo- 
ple favour reform of Sunday 
Jading faws, which are dufr 


An attempt to introduce 
deregulation to Sunday 
shopping j* lsg6 caused an 
*?™ rr ««slng defeat for the 
Government in 1986. After 
the lobby favouring 
reform mounted a detezzshieii 
■?* come 
wUh. six-hour emspromifio. 







9 



FINANCIAL TIMES MONDAY FEBRUARY 13 1989 


UK NEWS 


T ... 

: » .J 




will be 


says tax 


By Michael Cassell PoUtical Correspondent 


MR JOHN SMITH, the shadow 
Chancellor, yesterday reiter- 
ated Labour's pledger to intro* 
dooe a progressive system of 
income tax which more closely' 
relates tax levels to ability 4o ' 

pay* ■ 

Hr Smith acknowledged 
that, under taxation proposals 
now b eing completed by the 
party’s review. group. on eco- 
nomic -policy, some standard 
rate taxpayers would , face 
higher tax liabilities, while the 
warse-aff would see their hills 
£alL 

Speaking on BBC television. 
Hr Smith, said that - the present 
taxation system, with two 
rates of. income .tax, had 
departed almost entirely from 
tiie principle of- raising .taxes 
according to ability to pay. 

Calling tor a fairer system of 
personal - taxation; he said: 
"The p rincip l e is quite dear. 
We want to depart from the 
principle which treats 95 per 
cent of the people the same.- . 

“It is manifestly absurd that 
those on low incomes are taxed 
on the gsww rate as. those earn*, 
ing maybe three times more.” 

He said that Britain was 
almost alone in Europe in oper- 
ating a standard . rate which 
covered 95 per cent of tax- 
payers. involving a wide dis- 
parity in incomes. He cited the 
example of West Germany, 


where income tax begins at a 
22per cent raieand nSes to 56 
iwrcentr / ; • ■ 

: Mr. Smith aria. Labour 

...poseda series 1 of .bands; 

staried below the present 25 
per cent baric rate and which 
exceeded the 40 /pci cent top 
rate. There Jia^ ' been , some 
suggestions that the bottom, 
rate could be -as low as 15 per 
cent and thetop aa bigh as 60 
percent 
' The actual rates an«L the 
hands to.wbich they wflfa 
win be - discuBsed within 
party over , the next few 

mn nth^^ftfthnn gh ft w' lmHInJy 

that - the final details wiQ be 
decidedtoitfl much iieareE the 
next general election. 

Mr. Smith: also emphasised 
that a higher percentage of 
gross domestic product a 
higher proportion of personal 
incomes now wentin taxation 
than under the last Labour 
Government .. . 

He also- repeated - Labour 
pledges to limit the level of 
mortgage interest relief to the 
standard rate off income tax. He 
stressed that a Labour govern- 
ment would not implement any 
sadden changes which could 

imfarmlnft hnimphnlij hnrtg wfet 

but he said it was wrong that 
the betterefl should obtain a 
higher subsidy towards house 
purchase. 


Adam Smith Institute 
seeks privatised mails 

By Kevin Brown, Transport Correspondent - 


THE Post Office -should be 
broken up and privatised, and 
at least one private sector com- 
petitor should be licensed to 
deliver letters, the Adam Smith 
Institute, the free-market think 
tank, argues in a repoart pub- 
lished today. - 

The report says the natkmal- 
ised Post Office monopoly 
“cannot hope to cater for the 
range of services of the 
and quality which the 
wants.” 

it says the Post Office has 
per sistently fatted to meet tar- 
get delivery times, has a poor 
labour relations record and has 
withdrawn foam a number of 
useful services. 

The report proposes that .- 

• The Royal - Mail would , 
become a regulatory body 
responsible far issuing licences 
ana maintaining standards, ' 
along the lines of the Office of 
Telecommunications (Oftel). 
which monitors- the tele- 
communications industry. 

• One or more private compa- 
nies would be licensed to pro- 
vide a national letter delivery 
service in competition with the 
Post Office. Competitors would 
be given access to Post Office 
delivery services in the way 


that Mercury has access to 
some RrHiah Telecom Tfaaw 
• The Post- Office, .would be 
sptBt into its letter post, parcel 
post and counter services divi- 
sions, each of which would be 
privatised separately. ' 

’ The repeat says the counters 
division could negotiate con- 
tracts .with. Government and 
private organisations; It paints 
out that the parcels division 
already operates in a strongly 
competitive environment. - 
The report was welcomed by 
TNT/ the Australian-owned 
express parcels carrier, ui iiteii 
has frequently pressed for com- 
petition in letter deliveries. 
/TNTmddtt would be seeking 
an urgent meeting with the 
Trade and' Industry Depart- 
ment to discuss tire repent and 

tej mnnp an ap plic ati on 

for a licence to deliver mafl. 

However, other express car- 
riers are . sceptical about the 
prospects for a viable nation- 
wide letter delivery service in 
competition:: with the- Post 
Office. ^Private carriers can 
deliv er lite rs, but must charge 
a minimum of XI per item. ,- 
Privatising the Posts, Adam 
Smith Instit ute, PO Box -Sid, 
London SWI SS, 


Amex warns of growing 
threat from trade blocs 

By Peter Norman, Economics Correspondent 


THE safeguarding of the 
world's free trading system 
could be the big challenge fac- 
ing policy makers during the 
next 15 years. American 
Express Bank said yesterday. 

The latest issue of the Amex 
Bank Review, published in 
London, warned tbit protec- 
tionism was on the Increase 
and that the drift to creating 
trade blocs could prove to be 
the imttehng of the global econ- 
omy. 

The bank said financial mar- 
kets had yet to focus on the 
Uruguay Round of trade liber- 
alisation talks, even though 
the structure of world trade 
was perhaps the most impor- 
tant Influence on the flow of 
capitaL 

The structure of trade would 
affect fundamentally also the 
role of major currencies and 
the reduction of global trade 
imbalances in the years ahead. 

The bank said that economic 


add financial authorities might 
be justified in a little self- 
congratulation having t ack led 
the energy crisis, curbed infla- 
tion and avoided a 1930s style 
slump in the years since 
1974. 

However, it warned that 
other issues besides trade must 
be addressed if the current 
mood -of- optimism was to be 
sustained. Those fac l urfed the 
debt problems of the middle 
income developing nations, the 
US current account and budget 
deficits and inflation, which 
re-emerged this year as a 
threat 

Other areas of "unfinished 
business” were - the manage- 
ment of the world currency 
system, the' regulation of secu- 
rities industries, the creation 
of a barrier-free Europe by 1992 
and the changing East-West 
political climate in the light of 
President Gorbachev’s policies 
in the Soviet Union. ■ • 


Barr & Stroud will open 
talks on cutting 430 jobs 

By Janwa Buxton, Scottish Correspondent 


MANAGEMENT and unions at 
Barr & Stroud, the Glasgow 
. optical equipment and opto- 
electronics subsidiary of Pilfc- 
ington, today begin discussin g 
the -company's demand for a 
cot of 430 in the workforce of 
over 2d00 people. 

JPilkfogton Optronics. Barr & 
Stroud's parent, said on Friday 
night that.it wanted to make 
the workforce redaction “to 
compete more effectively and 
efficiently in the future.” 

The company blamed the 
cuts on the general slowdown 
in defence procurement and on 
Barr & Stroud's own reduced 
order-book for -the next two 
yeare, especially from the Min- 
istry of Defence. 

Barr & Stroud makes prod- 
ucts such as gun-sights, nlgbt- 
virion equipment and subma- 


rine telescopes. It recently won 

an order to develop and manu- 
facture the gun-sight system 
for the new Vickers Challenger 
tank — an order that was con- 
sidered a boost to the com- 
pany's prospects. However, the 
order is for only the prototype 
tanks and will not generate 
extra employment • _ 

The first staff redactions 
made In recent years at Barr & 
Stroud will involve manage- 
rial, technical, skilled and 
unskilled workers. 

Union leaders said they were 
stunned by the news and 
would try to fight the cute. 

PiHdngton Optronics con- 
trols both Barr & Stroud and 
pilkmgton PE, a defence equip- 
ment maker at St Asaph in 
north’ Wales, which last year 
abed part of fh workforce. 


Lawson wants to beat inflation before he departs 

Philip Stephens looks at the Chancellor’s scope for tax concessions in what is possibly his last Budget 


S Hr. Nigel Lawson, the 
Chancellor, approaches 
his sixth and perhaps 
final Budget on March 14, the 
political atotmdouds . which 
threatened to engnlf win only 
a few months ago have been 
lifting slowly. 

The Labour Party, stiffened 
by the return to Westminster 
of Hr John Smith, the shadow 
Chancellor, is determined to 
maintain the momentum, of its 
attacks of bis handling of fee 
economy . 

dEhe cost of borrowing - 
now 13 per cent - the prospect 
of .a farther sharp rise in the 
inflation rate, and the possibil- 
ity of new shocks In the 
.monthly trade figures are seen 
as offering Labour plenty of 

ammiTttfHwn 

Mr Lawson also faces tren- 
chant critics on his own side at 
Westminster. Mr John Biflen, 
.the fanner leader of the Com- 
mons, has proved a consistent 
and effective adversary. 

But, with finanrial m a r k et s 
relatively quiet and an expecta- 
tion that the next move in 
interest rates will be down 
rather than up, the general 
mood on the Conservative 
backbenches is one of calm, if 
not of confidence. 

The recriminations of the 
second half of 1968 have been 
replaced by a feeling that Hr 
Lawson offers the best hope of 
solving the problems. His 
promise of a "soft landing” far 
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the econo m y is seen as increas- 
ingly plausible. 

Despite the Treasury’s tradi- 
tional attempts to downplay 
expectations, the general view 
is that the Chancellor will find 
room next month to combine 
modest tax cuts wife a massive 
public sector surplus. 

No-one is expecting a repeat 
of the dramatic changes g***™ 
in 1988. As Mr Terence 

the f-h airman of the 

treasury and civil service com- 
mittee, puts it, Mr Lawson has 
still to “walk the tightrope” 
between restra in ing demand in 
the economy and avoiding an 
outright recession. 

The political pressure, how- 
ever, is for some reduction in 
TTu-nmp tar — either through a 
lp cut in the basic rate, called 
for by most speakers at his 
meeting last week with the 


Conservative backbench 
finanty committee, or through 
a large rise in tax thresholds. 

If Mr Lawson does nothing, 
he will lend weight to Labour’s 
charge that last year’s tax cuts 
were a mistake. - 

O pinions differ on the exact 
scope for reductions now. Mr 
John Redwood, a rising star on 
the Government backbenches, 
believes that Mr Lawson could 
prudently g p**M £3bn to £4bn 
and still be left wife a £llbn 
budget surplus. That would 
allow a 10 per cent rise in 
thresholds and lp off the bm> 
rate. 

Mr Higgins is more cautious, 
sugg e st in g a figure rinser to 
£2£bn, which he says would 
ensure that fiscal policy would 
continue to support interest 
rates in cooling the economy. 

Conservative MPs have also 
presented Mr Lawson wife an 
extensive shopping list of other 
changes. There is an over- 
whelming wffKPnsns, for exam- 
ple, feat he should finally 
redeem fee election pledge 
made in 1979 by Mrs Margaret 
Thatcher, the Prime Minister, 
to ateifah tte limit on pension- 
ers’ Mfnfag * 

Reductions in stamp duty 
gnri Increases In the threshnlria 
for capital gains and inheri- 
tance taxes are among fee 
other demands. Not supris- 
ingly, there are few advocates 
of the steep rise in the taxation 
of company cars - a move the 


Treasury is thnng ht to be con- 
sidering. 

A common thread in the 
broader recommendations is 
feat Mr Lawson should concen- 
trate on those at fee lower end 
of fee income scale. By helping 
the “working poor,”- he would 
balance the hefty gains for the 
rich, which resulted from the 
1988 Budget, and blunt 
Labour’s attack. 

Against that background 
there are growing hopes of a 
significant redaction in 
National Insurance Contribu- 
tions for those on low incomes. 
The Treasury is known to have 
prepared such a plan before 
last year’s Budget, but it was 
shelved temporarily. 

Reducing contributions at 
fee bottom end of fee scale is 
cheap for the Treasury and 
could boost work incentives 
significantly, although it is not 
quite as straightforward as it 
looks. Without changes in fee 
system, the low paid would 
face a redaction in their future 
benefits. 

Not all Conservative MPs 
believe that Mr Lawson has 
scope for extensive tinkering 
with either tax or National 
Insurance. 

Mr Nicholas Bndgen, a mem- 
ber of the treasury and chrfi 
service committee mid a strong 
critic of the Government’s lax 
monetary stance last year, 
finds fee attitudes of bis fellow 
backbenchers “disagreeably 


Nigel Lawson: wants to 
keep his reputation intact 

b ullish. " 

Many of them, he says, 
believe monetary and fiscal 
policy will have to remain 
tight for a fang time to squeeze 
fafiarinn and reduce fee trade 
deficit. 

Mr Lawson’s very success in 
persuading the party that the 
economy is on track has raised 
excessive expectations for 
March 14. “Most of all, I am. in 
favour of a boring Budget,” Mr 
Budgen adds. 

That leads to the intriguing 
question of whether Mr Law- 
son will leave the Treasury - 
and probably the Government 


- in the Cabinet reshuffle 
expected later in fee year. 

He has made no secret of the 
fact that he does not want to 
serve as Chancellor for fee full 
life of the present Parliament 

- or of his wish to bolster his 
income. 

The return of Sir Alan Wal- 
ters to No 10 Downing Street 
and the Prime Minister’s 
implacable opposition to full 
British membership of the 
European Monetary System 
offer furt her in centives for an 
early departure. 

But Mr Lawson is also jeal- 
ous of his reputation and so 
cannot afford to leave until fee 
economic outlook is discemi- 
bly brighter. Lord Whitelaw 
warned him last year that the 
verdict of history would hardly 
be favourable if he left before 
inflation had slowed markedly. 

EQs friends add that Mr Law- 
son will not want to miss the 
chance of putting the Govern- 
ment on the road towards its 
eventual goal of a basic rate of 
tax of 20 p in the pound . 

Those two factors lead some 
to believe that he will unveil 
an extremely tight Budget on 
March 14 - perhaps incorpo- 
rating little more than a lp 
basic rate cut - and then head 
for fee City a few months later 
when inflation should be decel- 
erating. Others, however, think 
that he will want to stay on 
beyond the summer to make 
sure his reputation is safe. 


***** 
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AWARD R)R f*H5y. 
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HATS OFF TO THIS YEAR’S 
GEM AWARD WINNERS. 


Hie results of this year's Gas Energy 
Management Awards are no longer in the air. 

Naturally, we offer our congratulations. 

331 organisations throughout Industry, 
Commerce and the Public Service entered the 
competition. 

Supported by the British Gas Technical 
Consultancy Service, all made extremely healthy 
fuel savings. Quality and productivity also shot up. 
Efficiency improved significantly. 


British Gas could help your organisation 
become a natural winner too. 

To find out how. give Peter Cleali a call on 
01-242 0789. Or contact your local British Gas 
Region. And give your organisation a chance to 
really get ahead. JL 

British Gas* 

ENERGY SS OUR BUSINESS 


\ 
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FINANCIAL TIMES MONDAY FEBRUARY \3 \9ti9 


finance 


S W00LW0RTHS has 
appointed Mr Faddy 
Walker-Taylor as finance 
director, and Mr Leo McKee 
as personnel director. Mr 
Walker-Taylor joins from 
Marks & Spencer where he 
led the North American 
finance team, based in New 
York, Mr McKee joins from 
sister company Comet where 
he was personnel director. 

SB Mr Graham Clarke has been 
appointed marketing director 
of VICKERS SHIPBUILDING 
AND ENGINEERING, main 
operating subsidiary of VSEL 
Consortium. 

B SIM UNIT TRUST 
MANAGEMENT, unit trust 
arm of Schroder Investment 
Management, has appointed 
Mr Roderick Duncan as deputy 
managing director, responsible 
for saies and marketing, and 
Mr Robin Stoakley as sales 
manager, from February 20. 

B Mr John Quin, group finance 
director of EMAP, has been 
appointed finance director of 
SEEBOARD. 

a CHEMRING has appointed 
Mr Ian Pollicott as sales and 
marketing director. He was 
technical director. 

B Mr Guy Costm. managing 
director and general manager 
of Masstor Systems, Reading, 
has been appointed a vice 
president of MASSTOR 
SYSTEMS INTERNATIONAL. 



CITICORP GLOBAL 
PAYMENT PRODUCTS has 
appointed Mr Brian Shingleton 
(above) as director of sales, 
world travel payment, for 
Europe, the Middle East and 
Africa, based in London. He 
joins from Datastream Inter- 
national. 


B Mr Tom Prior, Mr Nicholas 
Miller and Mr Richard Green 
have been appointed directors 
of SVEN5KA 
INTERNATIONAL. 

b Mr Graham JA. Hill has 
joined GRAND 
METROPOLITAN ESTATES 
(DEVELOPMENT) as 
development director. He was 
managing director of Lesser 
Land. 

b Mr Barry Hills has been 
appointed finance and 
operations director of 
HIGHLAND ELECTRONICS 
(DISTRIBUTION). Burgess Hill, 
West Sussex. Mr Frank Butler 
becomes sales director. 

B Mr Lawrence Newsome has 
been promoted to client 
director on the board of 
CENTURY FACTORS, debt 
financing subsidiary of Close 
Brothers Group. 

B Mr Richard Allsop has been 
appointed finan cial director 
of the DEWPLAN GROUP, 

High Wycombe. 

B PICT PETROLEUM has 
appointed Mr John Lander as 
managing director from 
February 28. He is director of 
special projects in the 
exploration department of Elf 
UK. 

B Following the $90m 
acquisition of Datachecker 
Systems by 1CL, information 
systems subsidiary of STC. 

Mr Gordon Ambidge has been 
appointed general manager 
of ICL RETAIL SYSTEMS 
(UK). He was managing 
director of Datachecker UK. 

B Following the recommended 
final offers by Leucadia for 
CAMBRIAN becoming 
unconditional, the board of 
Cambrian has resigned. Mr 
PJD. Campbell, treasurer of 
Leucadia, has been appointed 
chairman of Cambrian; and 
Mr >-M. Camming, chairman, 
and Mr J.S. Steinberg, 
president of Leucadia, also join 
the Cambrian board. 

B ROBINSON PACKAGING 
has appointed Mr Gny 
Robinson as financial director. 
He was group financial 
services manager. 

B Mr Michael J. Fanner has 
been appointed managing 
director of BAIN & CO's UK 
subsidiary. He was executive 
vice president in London. 

B Viscount Garmoyle, joint 
chairman, S.G. Warburg & Co., 
Mr J. Kemp- Welch, joint senior 
partner, Cazenove & Co., and 
Professor ALA. King, director, 
financial markets group, 
London School of Eco nomic, 
have joined the CITY 


w 



Mr Terry Connolly (above) has 
been appointed chairman and 
chief executive of the LESSER 
GROUP. He takes over from 
Air Michael Lesser, who relin- 
quishes the post of chief execu- 
tive to return to the education 
sector. Mr Connolly was group 
managing director of the 
Chrysalis Group. 


CAPITAL MARKETS 
COMMITTEE. Air A.R.F. 
Buxton, vice chairman and 
managing director, Barclays 
Bank, will join the committee 
in June. 


B Financial Times Business 
Information has assigned the 
development of its financial 
statistics services to Mr Colin 
McLatchie, assistant treasurer 
of Pearson, the parent 
company. He takes up the 
newly-created post of 
development director, 
FINSTAT, on February 13. 

B Following the merger of 
CORPORATE ESTATES 
PROPERTIES and Marylebone 
Estates Company the following 
boanl appointments have been 
made: Mr Leonard Phillips, 
formerly managing director 
of CEP, becomes chairman; 

Air John Harrison, Air Stephen 
Gale and Air Richard Sacker, 
formerly directors of MEC, 
become executive directors; 
and Air Richard En glish, of 
Blue Circle Industries, becomes 
a non-executive director. 

B Airs Anne Joseph has been 
appointed company secretary 
of CHANCERY. She replaces 
Mr Ian B ro w mtein, who 
continues as associate director, 
finance. 


B Mr BJF. Candle, chairman 
of B J. Caudle Agencies and 
active underwriter of 
non-marine syndicates Nos. 
760 and 780, has been 
appointed a non-executive * 
director of STERLING 
UNDERWRITING AGENCIES. 


Kleinworts 
form high 
yield team 

■ Mr Hugh Willis, Ur Mark 
Poole and Mr Symon 
Drake- Brockman will join 
KLEINWORT BENSON 
SECURITIES on March 13 as 
directors to form a high yield 
group. All three join from J J*. 
Morgan Securities. Air Michael 
Cohn joins as a director on 
February 23. He will initially 
head an effort to trade the 
non-European bond markets, 
and will then move to Tokyo 
where he will head 
international trading- He joins 
from Goldman Sachs & Co 
where he was a vice president. 
Mr Doug Miles has joined KB 
Inc as vice president in 
International sales in New 
York. He was vice president 
at Merrill Lynch. 


B LAURENTIAN UNIT TRUST 
MANA GEMEN T has appointed 
Mr Jim CrQSS as rhalirnan; 

Mr Graham Kane as managing 
director; and Mr John SherrifL 
Mr John Biggs, and Mr Ashok 
Kwatra as directors. 

B DARCHEM SPECIALISED 
MOULDINGS has appointed 
Mr Tony Broad, technical 
director, as director and 
general manager. 


B Mr Graham Mather, E p P |! T a l 
director of the Institute of 
Economic Affairs, has been 
appointed a part-time member 
of the MONOPOLIES AND 
MERGERS COMMISSION. 



NATIONAL A PROVINCIAL 
BUILDING SOCIETY has 
appointed Mr Kevin James 
Wilford (above) as business 
head of the consumer credit 
division. He joins from Citi- 
bank where he was finance 
director. Diners Club. 


DIARY DATES 


FINANCIAL 


TODAY 

COMPANY MEET1NGS- 
Avon Rubber, Msttaham House, Mar- 
ket Place. MeUoltam. Wits., 2.30 
McCarthy a Stone, Oueensmount 
Nursing Home. 18. Queens Park 
West Drive. Bournemouth, 12410 
BOARD MEETINGS- 

FDiili- 

TR Paeffie inv. Tat 


Armour Tat 
Dalgaty 
Triton Europe 

DIVIDEND « INTEREST PAYMENTS- 
Banco Nactonai Oe Mexico FHg. Rata 
Sub. NO. 1882 823088 
Borthwfcka 0.5p 
British Telecom 4£5p 
Broa dwell Land Mflp 
Color Group 6p 
Empire Stores (Bradford) issp 
Gibbon Lyons Group 1.7p 
Grainger Tat 3.262Sp 
Halma OSIflp 
Latham (Jamea) 4p 
Midland Bank Sub. FMg. Rata Nta. 2001 
£158.22 

Not West Bank Prim. Cap Fite, Rate 

Nta. (Sar. 8) *45054 
Sears 10^% Bda. 19S3 JSlgjw.' 
Thornton Oriental Inc. Fd. Cap. 40cts. 
Tongaat-Kulett Z3cts. 

Voles Group Bp 


TOMORROW 
COMPANY MSsTlNGS- 
Archlmedee Inv. Tat, 131. Flnabury 
Pavement E.C- 1220 
Baggertdge Brick, Plough & Harrow 
Hotel, Hagiey Road, Birmingham, 
1230 

Deventsh (J.A.). Browns' Hall, Alder-' 
manbury Square. E-Cl. 1200 
English China days. Hyde Park Hotel, 
Knightabridge. S.W., 1220 
BOARD MEETING3- 
Fbtais; 

Cran brook Electronic 
Egerton Tat. 

Kymmene Carp. 

Ladle Wtaa 

Mersey Dock & Harbour 
Tat of Property 


Sets. 

Baggertdge Brick 3JSp 
Brown & Tame Group ZBGp 
Brunswick Corp.-llcts. 

Bucknall Austin Hip 
Capital Var. Rata 1890 l£4pc. 

Chase Manhattan SOota. 

Colgate-Palmolive STds. . • 

Fishguard ft Ross lore Rlys. a Hrfcra. 

Gtd Pt 122Sp . 

FOrmlnatar 2.78p - . 

GLC 6\ ’A 199CUS2 33* pc. 

Investment Co. 

Uoyds Bank Ser. B var.. Rate Sub.. Nta. 
1988 I2j4375pc. ." 

M. & G. 2nd. General Tat. Inc. 12173b 
Marsh & McLennan S25cts. J 
Pactflcorp 88cta._ 

Royal Tat Doner tnc. Fd. pfe Rd. PC 
2Sete. 

Scottish Inv. Tat 22p- -V 
Scottlah Metropolitan Property 
1st Mtg. Db. 2018 - 

Sears 7^% un. La 1882/87 3%pc. 
Starling Imts. l.lp - 
TSB Gilt Fd. Ptg. Rd. PL (Class B) 3p 
Trinity ML Hldgs. 5% Cm. PL 1 J5p - 
Warner- Comma- I4cta. ...... 

THURSDAY FEBRUARY 18 
COMPANY MSTKI^- 
Autos & Hutcheson. Tallow Chandlers 
Had, 4, Dowgate HIH. EX, 1200 
Acs la Group, 20. Fenctwroh Street, 

. E.C., 11.00 

TMO Advertising. Founders Hell, 1, 
: doth Fair, E£l, 11.30 

BOARD MEETTNOS- 


Bergesen 
Brit Petrol sum 
Croat Nicholson 
Periodate 
Tribune Inv. T*t 


Ablngworth 
Amstrad 
Autom a te 
GT Venture Inv. 

Rlva 

Sinclair Gofdsmfth ' 

Transrap 

DIVIDEND & INTEREST PAYMENTS- 
AroMmadea Inv. Tat 8.75p 
Avon Rubber IQp 
Broad Street Group (L6p 
Devonian (JJL) 2 Bp 
Eroatln Group 2p 
Southend Property Hldgs. Ip 
Slate Bank of New South Wales 10 
year Ext FHg. Rate Nta. $461.01 
Weils Fargo Rtg. Rata Sub. Cap. Ms. 
1998 8230 

WEDNESDAY FEBRUARY 18 
COMPANY MEETMGS- 
Control Techniques, Howard Hotel, 
Temple Place, Strand, W.C.. 1200 
Economic Forestry Group, G roa ve no r. 

House. Park Lane, W„ 11.00 
Ftexello Castors & Wbeeta, Holiday 
Inn. Oftton Road. Langley, Berks* 
200 

Perpetual. Phyllte Court Marlow Road, 
Hanly-on-Thames, TOjOO 

BOARD MEET1NGS- 
Fknta; . 

ArncfiOe 

BWD 

Copenhagen Handetabank 
Gan. Cons. Inv. Tat. 

Independent Newapapera 

Trencherwood 

Intartnw; 

HerrtNirgor Brook* 

Joe HkJgs. 

DIVIDEND S fNTBtESr PAYMBNTS- 
Abbatt Labs. SOcts. 

African & European Inv. 6% Cm. PL 
QjflBMp 
Alphameric Ip 

Anderson, Strathclyde 8% Un- Ln. 

1988/91 4pc. - - 

Anglo American Inv. Tat 6% Cm. PL 


Brit Telecom . 

Cbarterhall 
Honeysuckle . 

Photo-Me Inti. 

DIVIDEND 8 INTEREST PAYMENTS- - 
Baokars TsL Int Cap.Gtd. FHg. Rats 
Sub. Nta. 1998 $231.8 
Control Techniques 3p ... 

Detwnham Tswson a CMnoocka 2p 
Gates Rubber SH Cm. PL &8(>' 

Do. S% Cm. 2nd. PL 3J5p 
Raebum Inv. TsL lip 
Romney Tat 3p 
Storehouse 25p 

Treasury 2*2% UL 2013 £14338 - - - 
Wells Fargo FHg. Rata SUb. Nta. Feb 
1897 32314 


FRIDAY FEBRUARY 17 
COMPANY MEETINGS- 
Group Development Cap. TsL, 125, 
High Ho I born, W.O, 1200 
Lae (Arthur). Tapton HaD, Stare Lana, 
Sheffield, 1230 
BOARD MEETINGS- 
Flaalaj 

European Asaata Tat 


CONTRACTS & TENDERS 


Aiumaac .... 

Rooentcrest 

DIVIDEND a INTEREST PAYMEMTS- 
Angk) Irish Bank 2237Sp 
Burton Group 6p 
C.H. Inds. lJ»p 

Canadian Imperial Bank of Commerce 
Fltg. RAte Sub. Cap. Debs. 2085 
$488.38 

Bga Group CL4p 

Rex olio Caatrus & Wbeeta SAp 

Flogaa 231p 

Ford Sellar Morris Props. lap 
G.T. Asia (Starling) Fd. Pig. Rd. PL 
3-Bp 

Goldberg (A.) 1v45p 
Perpetual 1.7p 
PUkington 286p 
Ron Consumer Elects. Up 
Scottish a NswcasMo Breweries 21p 
SATURDAY FEBRUARY 18 
DIVIDEND S INTEREST PAY- 
MENTS- 

Crelghlon- Labs. 1.8p 
Treasury 8V% 1988 4 4 pc. 

SUNDAY FEBRUARY 19 
DIVIDEND & INTEREST PAY- 
M13JT3- 

Craton Lodge A Knight 1J5p 


PROPOSALS 
BLUENOSE PROJECT 

Nova Scotia Power is seeking proposals from potential participants in the development of the 
Bluenose Project. 

The Bluenose Project is designed to interconnect Nova Scotia with New England via a 1200 
MW high voltage transmission system. It will provide new long-term base load, 
environmentally-compatible, coal-fired generating capacity and energy directly to utilities in 
New England. Conceptually, four (4) 300 MW coal generating units with flue gas 
desulphurization located at Sheet Harbour will generate electridty for transmission overland 
to Yarmouth and via underwater cables to a site in New England. 

Interested parties are invited to indicate their interest in participating with Nova Scotia Power 
in the realization of the Project. Responses should discuss, among other things. Project 
financing, environmental protection, regulatory approvals, participation by customer utilities, 
suppliers and other interested parties, and maximization of Nova Scotia benefits. 

From initial responses, a short list of qualified potential participants will be developed; short- 
listed potential participants will be invited to negotiate with Nova Scotia Power. 

Potential participants must be substantial entities in terms of resources and experience and will 
most probably be companies whose shares are traded publicly on one of the world's major 
stock exchanges. The ability of a potential participant to commit significant resources to the 
Project and previous experience in the realization of large undertakings will be factors in the 
evaluation. 

Responses should be received at the address given below by April 15, 1989. 

Nova Scotia Power does not obligate itself to accept any proposal. 

Material outlining the scope of the Bluenose Project is available from, and initial responses 
should be made to: 

L.R. Cornea u 

President 

Nova Scotia Power Corporation 
P.O.Box 910 
Halifax, Nova Scotia 
Canada 
B3J2W5 


ALBERT HALL MANSIONS 
LONDON S.W.7. 

INVITATION FOR 
PREQUALIFICATIONS 

Spedflcsfion* are currently being prepared for the second phase of 
the Major Works Programme for the above property. The scope of 
work includes resurfacing of flats roofs, cold water services, brickwork 
repairs and other major ancillary maintenance work. It is anticipated 
that the works will edmroaroe in the early Summer months of . this year. 

Specifications for the above works will be ovaflabie to p art ie s who 
have prequalified against payment to the Management company. 
These will be put out to tender in March 1908. 

Major Contractors of the highest standard who may wish to praquaflfy 
for participation in aakf lender are Invited to notify Druce A Company, 
Management Department, at their offices at 

Petersha m House, 31/39, Harrington Road, London, SWT 3HW, 
not later than 12 noon Monday 27th February, 1989. No participation in 
the tender will be allowed unless prequaliflcstfon has been accepted 
aa above indicated. Parties wishing to qualify should submit the 
following information and documentation within above stipulated 
programme: 

(a) Documents detailing Company and Contract works undertaken. 

(b) Ust of 4 Contracts involving refurbishment works in Central 
London recently carried out 

(c) Business, Trade and Bank references. 

(d) Last 3 years trading Accounts. 


A ccep tte w for prsqusMcsiaiis la at the sole 
Mansions 


of Albert HMI 


COMPANY NOTICE 


RENTALS 


BANQUE NATIONALE 
DE PARIS 

USS 400.000.000 Floating 
Rato Notes 1884 ' 
Duo 1985 

The rats of Interest applicable to 
the Interest period from 8JL89 to 
8AL89 as determined by the refer- 
ence agent Is 9U per cam per 
annum namely US$493,35 par 
bond of USS 10.000. 


KENWOODS 

RENTAL 


BUAUTY FURNISHED 
FLATS AND HOUSES 
Short and Long Lets 
23 Spring SL, London W2 UA 
Td: 0*402 2271 Telex: 25271 
Fata (811 262 3758 


PUBLIC NOTICE 


Telephone: 902)428-6754 
Fax: 902)428-6102 

Telex: 019-21736 



MMC INVITES EVIDENCE 
ON PROPOSED TAKEOVER 
OF BELFAST NEWSLETTER 
AND SUNDAY NEWS BY 


THOMPSON REGIONAL NEWSPAPERS 


The Monopolies and Mergers Commission is investigating 
the proposed transfer to Thomson Regional Newspapers 
Limited of the Belfast News Letter and Sunday News, 
owned by Century Newspapers Limited. 

Anyone wishing to make written repr es en ta tions is asked 
to send them as soon es possible to:- 

The Reference Secretary, Century/TRN Merger Inquiry, 
Monopolies and Mergers Commission, New Court, 48 
Carey Street, London WC2A 2JT 


Nova Scotia Power is an agent of Her Majesty The Queen in right of the 
Province of Nova Scotia, Canada. 


nova scotia power 


PROPERTY TO RENT 

Furnished lettings Company and 
Embassy Lets Long and Short term 
All appear in the FT every 

Saturday and Monday 

Further details from Cflvo Booth, 
TELEPHONE 01-248 5284 
FAX 01-248 4601 


PARLIAMENTARY 

Today 

Commons: . Private 
members’ motions until 7 
PJXL 

- Timetable motion on the 
Official Secrets B13L 
Lords; Atomic Energy Bill, 
third reading. 

Prevention of Terrorism. 
(Temporary Provisions). 
Rill , second reading. 

Q ues tion to .Government 
on protection of the World 
H&ttage site at Avebury. 
Select committees: Home 
Affairs: subject, future 
funding of Channel 4. . Wit- 
nesses! Independent Broad- 
casting Authority and inde- 
pendent. Television 
. Association. (Room 15, 4.15 
pjn.) 

Public Accounts: subject, 
equipment reliability. Wit- 
ness: ' Sir Peter Levene, 
chief of defence procure- 
ment, Ministry of Defence. 
(Boom 16, 4.30 pan.) 
Televising, of Proceedings 

of the House: Witnesses: 
Official Unionist Party, 
House of Lords Record 
Office, Professor J. G. 
Blunder. (Room 8, 6 pjn.) .. 

Tomorrow - 

Co mm ons: Local Govern- 
ment and Housing Bill, sec*' 
and reading 

Motion, on Farm and Con- 
servation Grant Regula- 
tions. 

Lords: Companies Bill, 
committee. 

Motions for approval on 
Access to Personal Files 
Regulations and Local 
Authority Social Services 
Order; .. 

Select committee: Members 
Interests: subject, parlia- 
mentary lobbying. Witness: 
Contract Cleaning and 
Maintenance Association. 
(Roam 15, 4.30p-irL) 

Wednesday 

Commons: Consideration in 
committee of the Official 
Secrets Bill. 

Motion oh EC document 
relating to Community/US 
trade relations. 

Lords: Short debate on 
"Increasihg the use o f the 
ra&ways.” 

Short., debate on “The 
need for more trained engi- 
neers and technicians:” 

London Local Authorities 
(No. 2) Bill, second reading. 

Question to Ctovemment 
on further : investigation 
into the affairs of M. B. P. 
Russell & Co._ .. . v- 


Select committees: 

Affair s: subject, the'tSMfc,' 
nel Tunnel and impHfcgk 
tions for Wales. Witness^ 
•Mr Peter Walker* Weish 5 
Secretary- (Room 19, 
a in. ) • - - 

Home Affairs: subject,, : 
higher police training .a$d. 
the Police Staff CoB^e? ’ 
Witness: .’ Association- d» - 
Chief Police Officers^ 
(Room 15, 405 p.to.> . 

Public Accounts: sungert^ 
Plaint Breeding Institute,^ 
Witnesses:' Sir David Han- 
cock of the Department jor . 
Education and .ScImice 
Professor W. D. P. Stewart; . 
secretary of the Agcictiterfr.- 
and Food Research 
(Room 16, -L15 PJB.) t -i 

Social Services: subject, 
future of the National -- 
Health Service. Witness: Hr - 
Kenneth Clarke, Health 
Secretary. (Grand Commit 
tee Room, Westminster ,, 
Hall, 4.15 pm.) ■ _ : 

'Transport: subject, tsm- 
ish Rafl. Witnesses: British 
Rail officials. (Room 17, 438: ; 

pm ) 

. Treasury and Civil Ser- r . 
vice: subject. Government > 
expenditure plans, 1989-1® 
to 1991-92. Witnesses: Tree’ " 
sury officials. (Room 6, 4.30 
p.m.) „ 

-Joint Committee, GOI1SO&; / 
dation bills: subject. Draft - 
Food (Northern Ireland) 
Older, 1989. Witness: Mr. A. ; 
Esdale. (Room 4, 450 pm.) 


Thursday 

Commons: Conclusion of 
consideration in committee 
of the Official Secrets Bill 
Lords. 

Law of Property (Miscet 
laneous Provisions) Bill,, 
report 

Children Bill, report 

Motions for approval on 
Farm and Conservation 
Scheme Regulations. 

Select committee: Euro- 
pean Legislation: subject, 
control of mergers. Wit- 
nesses: Department of 
Trade and Industry minis- 
ters. (Room 15, 430 pm.) 


Friday 

Commons: Private mem- 
bers' hills. 

Examiners of petitions 
for private bills: subject. 
King’s Cross Railway Biii- 
(Moses Room, House of 
Lords, 11 am) 


Trade Fairs and Exhibitions: UK 


C u r rant - 

North London Business and 
Industry. Exhibition (0442 
217466) (until February 16) 

Picketts Lode, London 
February 18-15 . 

Information Technology Skills 
RrMMflwh JT- flMfll 41Qgga) 

... Olympia 

February 15-16 . 

Welding a nd M etal Fabrication 
Extafirition-WELDFAB (021 705 
6707) 

Harrogate Exhibition Cadre 
February 18-26 

Boot, Caravan,* Leisure Show 
(021 236 3366) , 

NEC, B h ui h i glM nn 
February 18-22 

International Men's & Boy's 

Overseas Exhibition 

Current 

International Spring Trade 
Fair erf Household Goods, Crys- 
talware, Ceramics, Silverware 
& Gifts - MACEF (01-242 
7289Xunfil February 13) 

M flu n 

Feteuary 17-19 

International Holiday ' and 
Travel Fair (Cork 273006) 

' Cork 

February 18-22 

International Consumer Goods 
Fair (01-734 0643) 

.' Frankfurt 

February 20-23 

Construction and En gjn/wring 
Exhibition (01-437 3344) 

Kuwait 


Wear Exhibition - IMBES 
(01-940 6065) 

„ , „ Olympia 

Frtnuary 21-22 

Northern. Heating & Ventilat- 
ing Exhibition (01-680 7525) 
G-Mex Centre, Manchestei 
February 21-24 

The Which Computer? Show, 
together with (mi February 22] 
a conference on “Strategic 
perspectives: the next genera 
tion.” (01-940 6065) 

NEC, Birmingham 
.Fdwaary 28-March 2 
International Powder, Granule 
& Bulk Solids Exhibition — 
POWTECH (0888 716244) 

G-Mex Goitre, Manchester 


February 23-28 

International Sports Equip- 
ment Fair -ISPO SPRING 
(01-948 5166) 

Munich 


Febraary^ 28-March 3 
Computer and Conunmunica- 
tions Exhibition - MEXICO 
COM EXPO (01-977 3474) 

Mexico CUy 

March 12-18 

International Spring Fair (0375 


Business and management conferences 


February 13 . 

The Institute of Petroleum: 
Neath Sea oil and. gas-the first 
quarter century and the next 
(01-636 1004) 

.Loudon 

February 18-15 

Frost . & Sullivan: Software 
maintenance (01-730 3488) • 

Londoo 

February 17 ... 

The Economist: 1992 and 
beyond - Restructuring 
Europe’s financial services 
(01-839 7000) 

Maniott Hotel, London 
February 20-21 

FT Conferences: .Cable televi- 
sion and satellite broadcaathu; 
<01825 2329) 


Timin ' 

Febnmry 20- ; 

I^galStudieft&ServicesrMerg- 
era A Acquisitions - Major 
tax, accounting and finance 
issues (01-236 4080) . 

, . Marriott Hotd, L<mdon 

Feteuary20-22 

The FT : Qty Seminar (01-925 
Plristerers HaD, London 


February 22 

The Industrial Society: Upu 
communication and a strai 
for development, designed 
financial professional serv 
sector (01-839 4300) 

Central Lon 

February 28-24 
British Association erf Hi 
Accountants: Hotel 
management towards s 

(01-952 0673) 

Hilton Inte rnational Bo 

February 28 •. ^ 

IBG Protecting and insui 

^ *■ 

n^Towor Hotel, to, 

Management Ct 
The effects of the Ftoan 
Slices Act on the Frnan 
Services Industry and the C 
s^mer (01-236 4080) 


March 2-3 
The Ecoe 
U nit 1992 
cal approa 
resource 
developttu 
7000). 


tiuf organisers uTertsurk ** odrrised to 


no 
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MANAGEMENT 


Controlling a multitude of divisions 

reworks the matrix 


Peter Marsh on the UK-based chemicals group’s response to a mid-1980s downturn 


B ob Jordan, chief execu- 
tive of Foseco, the Bir- 
mingham-based maker 

of speciality and met 
allurgical products, puts the 
challenge facing him suc- 
cinctlv: “We have yet to show 
to our shareholders that we 
can get the rewards our global 
presence should in theory 
make possible.” 

Jordan, an amiable and 
enthusiastic metallurgist who 
took over at Foseco in early 
1987. has spent much of his 
time since then trying to reor- 
ganise the group’s structure. 

Foseco's annual sales of 
some £500m are spread among 
100 or so divisions operating in 
35 countries. Only about a 
quarter of Foseco’s turnover 
comes from the UK and the 
company has an especially 
important presence in conti- 
nental Europe, where it has a 
quarter of its 100-odd factories, 
as well as in the US and Japan. 

The issue facing it is com- 
mon to a host of similarly 
far-flung companies: how to 
give overseas subsidiaries 
some freedom of action within 
a centrally controlled struc- 
ture. Additionally, there must 
be links which bring together 
managers in different territo- 
ries with counterparts else- 
where who are coping with 
related problems in marketing 
and technology. 

Having admitted that it has 
not had a management struc- 
ture which maximises its 
broad geographical and prod- 
uct range, Jordan - whose 27 
years at Foseco have encom- 
passed a range of jobs in differ- 
ent parts of the company, 
including spells in the US, 
West Germany. Japan and 
India - is confident he has at 
last got it right “I am con- 
vinced now that we have the 
best of all possible worlds,” he 
says, speaking of Foseco’s 
management structure. 

Up until two years ago, 
Foseco was organised largely 
around the company's three 
broad product groups, which 
comprise chemicals for metal- 
lurgical operations (the biggest 
business, which accounts for 
three-fifths of turnover), and 
materials for grinding and con- 
struction. 

There were deficiencies In 
this organisation, and these, 
together with the company’s 
dependence on the worldwide 
steel sector which was going 


through a difficult time in the 
early to mid-1980s, led to disap- 
pointing ftnanrial results OVET 

that period. 

The main managemen t diffi- 
culty was that in each of 
Foseco's product groups there 
was a series erf executives in 
charge of a particular aspect of 
the company's business in a 
specific part of the world. That 
led to a proliferation of manag- 
ers in different countries who 
had responsibility for a narrow 
segment of the company's 
activities - but who were 
rarely subjected to much in the 
way of strategic control. 

Arising out of this was a 
general fell ure to knit together 
at a regional level key issues 
concerned with marketing, 
manufacturing and product 
development which affected all 
three of the business groups. 

The new system which Jor- 
dan has instituted essentially 
comprises a matrix arrange- 
ment in which a group of 
“regional barons” on Foseco’s 
executive beard liaises with a 
second tier of executives 
labelled “product champions” 
who have responsibility for 
specific product areas and 
technologies. 

Under this arrangement, 
there are six regional barons, 
covering Britain, the Far East, 
the Middle East, Latin and 
North America and continental 
Europe. Of these people, only 
the last three are based outside 
the UK - although all are 
expected to travel a lot 


foseco worldwide 

1987 


Turnover Cm 

ACTIVITY 


Chemicals: 


Metallurgical 

282 

Conatn/ mining 

100 

Abrasives 

133 

REGION 


UK 

120 

Conti Europe 

177 

N and S America 

120 

Asia 

71 

Africa 

20 

Australasia 

17 

TOTAL 

915 


Complementing them are the 
eight product champions (for- 
mally known as international 
business directors) who are 
responsible for core Foseco 
areas such as mining products, 
metallurgy and electro-fused 
materials used in abrasives. 

Jordan does not pretend the 
structure is in itself particu- 
larly innovative - similar 
modes of organisation can be 
seen in a number of other big 
companies, including Imperial 
Chemical Industries, Britain's 
largest chemicals group - but 
that it attempts to draw on the 
best features of some of the 
other structures he has 
observed elsewhere. 

As a result of the new way of 
working at Foseco, says Jor- 
dan, the channels exist for 
information about new prod- 
ucts and strategies emanating 
from specific countries to be 
married where appropriate 
with ideas related to technolo- 


gies or markets coming from 
other divisions of the company. 

At the same time the lines of 
control over regional subsid- 
iaries are more clearly defined 
in that the "barons" - each of 
whom looks after a specific 
part of the world - are in 
charge of overall planning cov- 
ering all the product groups in 
their geographical areas. 

This has had obvious reper- 
cussions in of simplify- 

ing decision making. Whereas, 
under the old structure, Jordan 
bad two top executives each 
covering countries like Austra- 
lia and South Africa, he now 
has one. That reduces the pos- 
sibilities of the kind of point- 
less interdepartmental bicker- 
ing over key decisions that 
mi ght, have arisen under the 
old slat e lure , so leading to a 
better use of management 
time. 

Jordan says that the new 
organisation should, among 
other thmg ii, make it kmAkt for 
Foseco to plan for 1992 - the 
date by which trading among 
different countries in the Euro- 
pean Community is due to be 
ynnite raster as a result Of an 
elimination of customs harri- 
ers. 

For a company like Foseco, 
with factories spread out 
throughout the whole of 
Europe, 1992 offers consider- 
able opportunities - which it 
is now gramiTiTiip - for ration- 
alising production and market- 
ing across all three of its prod- 
uct groups within the 


continent 

Under the did management 
system, however, Jordan 
believes it would 'have /been 
very difficult to get a general 
enough, view of this interac- 
tions and- possible Overlaps 
between the. three businesses 

to Plata* this Irh yj nf planning 

possible.' 

Jordan points to one particu- 
lar event - Foseco’s purchase, 
in 1984 of GibsonrHamans, a US 
construction chemicals com- 
pany - as an example of a bad 
decision made partly as a 
result of the did managwiwnt 
system. 

The acquisition was gener- 
ally regarded, both within 
Foseco and without, as disas- 
trous. This was due. it is 


FOseco’s operations in Japan 
illustrate the degree to which 
the speciality sector of the 
chemicals business is being 
forced to take on board princi- 
ples more akin to service than 
maimfart nrin g companies. 

Foseco, like many other 
companies in the speciality 
chemicals area, ha« to put in 
much managemen t time build- 
ing up links with customers so 
it can react to their specific 
needs for tailored products. 

This “service oriented” 
approach is, says Bob Jordan, 
Foseco’s eHiirf executive, espe- 
cially important in Japan - 
where Foseco has had a pres- 
ence for nearly SO years and 
which accounts for just under 
10 pr emit of total sales. 

“We know the market there 
because we have been there so 
long,” says Jordan. “Anyone 


Foseco in Japan 


trying to make headway in 
Japan who hasn't had Hitu 
depth of presence is doomed to 
failure.” 

Tony Sleight, who was a top 
Foseco executive in Japan for 
nearly three years and Is now 
one of the company’s eight 
“product champions” (see 
above) in charge of metal- 
lurgy, backs up this point. 
“It’s vital in Japan to get rinse 
to your customers and under- 
stand them.” he says. 

The fra gm e n t a tion of prod- 
ucts in Foseco’s main business 
groups - materials for metal- 
lurgy, construction and grind- 
ing applications - explains 
why understanding the cus- 
tomer’s specific needs Is neces- 
sary. 


Each of the three product 
fields can be subdivided into a 
number of areas Involving 
sales of hundreds of d i f f er ent 
types of materials. Foseco sells 
these chemicals in a variety of 
ways. The company might sim- 
ply sell the materials as pow- 
der or chips which the cus- 
tomer processes as it sees fit 
On other occasions Foseco 
might add value to the materi- 
als through a range of manu- 
facturing operations; for 
instance, Foseco's engineers 
could mould ceramic powder 
into special filters or pipe lin- 
ings used in steelmaking. 

Although Foseco’s activities 
are often associated with 
“dd-fiuhloned” metal-bashing; 
the company’s products can 


involve a high degree of tech- 
nological sophistication. 

This can be seen, for 
instance, in Foseco’s tech- 
niques for adding tiny 
amounts of powder to m o l t en 
metal in a casting operation to 
make for a more accurate 
m ould . Such ap plicat ions 
require advanced instrumenta- 
tion for monitoring addition of 
the materials and the resul- 
tant changes in the metaL 

According to Jordan. Fose- 
co’s attention to tins Mud of 
technical detail has enabled 
the company to strike up a 
number of important links 
with big Japanese automotive 
and engineering companies. 
These links include joint ven- 
tures with Toy a da (the 
machine-tool subsidiary of 
Toyota), Asahl Glass and 
Kawasaki Steel. 


thought^/ to shortcomings 
■within the US: company — 
whlrir was- eventually said off 
last year. 

Jordan says- that under the 
new management approach at 
Foseco, as a result - of winch 
such purriutsea wooli be sub- 
jected . to 'greater 
across-the-board scr utiny, mis- 
takes of this sort wiii be less 
.tihriy. 

As to the concrete results of 
the new structure; Jordan says 
they are befog reflected in the 
better Wnnnrial performance of 
the company. Foseco had a 
healthy interim pretax profit 
of £ZLm for the six months to 
last June, a 29 per cent rise on 
the comparable petiod in 1987. 

The City, however, still has 
its doubts about Foseco 
which despite its recent uptur n 
is widely regarded as some- 
thing of a problem company. 
There is a particular concern 
about the degree to which 
Foseco relies for its sales on a 
number of essentially cyclical 
businesses such as metalh- 
werkfog and construction..; : 

“They have got on top of 
fhefr really dHffcolt problems,” 
says Charles Pick, an analyst 
at the London office of 
Nomura, the Japanese stock- 
broker. “But I have still to be 
convinced about their 
lung-term future.” 

Jordan, though, is convinced 
that the new management 
organisation will work over the 
long run. “We are well estab- 
lished in so many regions of 
the world. K we are persistent 
and well organised there wards 
will come.” 


Management abstracts 


Exhibit yourself. W Marsh in 
Australian Accountant. (Austia- 
Hal Jul 88 (4 pop es) _ . 

Offers seven pointers to get- 
ting the best from an exhibi- 
tion, including deciding what 
you want to achieve, ie make 
hard sales or appointments , get 
a crowd puller for your target 
market, never smoke or eat at 
your stand, ' don’t sit around 
doing nothing, mid never say 
“Can I help ypu2". Tins appar- 
ently always attracts the 
response; “No thanks, just 
looking.” 


The marketing challenger 
being profitable and socially 
responsible. A! Abratt & D 
Sacks in Journal of Business 
Ethics (Net he r l a nd s), Jul88(ll 
popes) 


Business 

courses 


Political change in the US — 
its effect on the wotid econ- 
omy, by J K Galbraith, Lon- 
don. March 9. Fee: £241; per- 
sonal members £207; corporate 
members £184. Details from 
Christa Langan, The Strategic 
P lanning Society. 15 Bdgrave 
Square, London SW1X 8PU. 
Tel: 01-235 0246. . 

Corporate culture: strategic 
Umffatimisandopportimities, 
London. March 3. Fee: £5750. 
Details from.' Judith- Fry, Cen- 
tre for Business Strategy, Lon- 
don Business School, Sussex 
Place,. Ref^nfs Park, London. 
NWl 4SA. Tel: 01-262 5050. 
Wawag ln g and hnprnivfng htdl. 

vldual effectiveness: team 
building and skills develop- 
ment. London. March 16-17. 
Fee: £483. Details from Ms J K 
van Wycks, Sanrfmn- Division, 
Hawkmnere, 12-18 Grosvenor 
Gardens, Londan SWIW ODH. 
Tri: 01-824 8257. Tries: .8966858 
TPS G. Fax*) 1-730 4293. 


Beviews the literature cutis- 
development of a' marketing 
philosophy; demonstrates the 
, foxpact of consumerism on the 
" marketing concept - the right 
to influence products and mar*' 
kgtfog practices indirections 


that will improve the quality of 
me - and how. from tiffs, the 
societal marketing concept was 
horn. Discusses aspects ofsoti- 
etal marketing and Its links 

with social responsibility and 
business ethfos; considers its 
validity, painting out that it at 
no stage denies that the basic 
1 a business is to e n s ur e 


The chairman - and c hief 
executive officer of. the North 
Carolina National Bank out- 
lines its personnel policies 
affecting female empl oyees 
who make up 75% of the work- 
force and 43% of the officer- 
ranks. Those policies worthy of 
note include six months' . 
maternity leave, a free infor- 
mation service for child care, 
and flexible working hours to 
fit in with famfly needs. 


itebfifty.: 

Meet tte but shoe promotion 
of the salesperson. L A Wort' 
man in Business Marketing 
(USX AV&88 frpages) ’ • 
'.Poses the hypothetical ques- 
tion of what to do with' a 
highly successful s alespers on 
who feels ready for promotion 
to management — and is pre- 
pared to resign if it is not 
forthcoming — but whose man- 
agement ability is in doubt- 
.Offers four courses of acti o n . 

ovplaftilng thff pTOS and CODS Of 

each; ted opts for the provi- 
sion of extra training which 
may waVp foe promotion possi- 
ble. 


jjmmm Mb aUt crt an c uB dMw t tf tram A* 
SSZJSglSn** ptM Mma Anbmr 
KMWHK 

a* oriatomi n ici m may *» oUmmkI *f a 
soar ot Dt MCA flnchMttiyg '¥**“*?* 
cm* •» OitMrf Oam JUO*r. PO Ba* ZJ, 
Wm aVy HM 8DJL 


Creativity and innovation, a 
workshop for top management 
and corporate strategists, Swit- 
zerland. April 1—8. Fee: £2,250. 
Details from the registrar. Stra- 
tegic Management Learning, 
18a Frognal Gardens, London 
NWS 6XA. Tel: 01-435 8479. 
Buy-outs: latest trends, Lon- 
don. March 21. Fee: £26450. 
Details from Legal Studies & 
Services, ZBC House, Canada 
Road, Byfleet, Surrey KT14 
7JL. Tel: 09323 55244. Tel- 
ex388870. 

Product development: what 
really succeeds in practice?, 
London. March 15. Fee: £250 + 
VAT. Details from Diane Cal- 
low, kak . Development, 7 
Arundel Street, London WC2R 
3DR. TeLOl-379 6118. 


Correction 
David Stanley 

The director of innovation at 
Organisation and Systems 
Innovations (Oasis) was incor- 
rectly named in last Thurs- 
day’s Management: Marketing 
and Advertising page. He is 
David Stanley. 


When the Kremlin wants to find out what’s 
really happening in the West, they tune to the 
BBC Wforld Service. 

They are only too aware of how accurate 
our news service is. 

(On more than one occasion we’ve been 
the first to tell the Russian people what is 
happening in their own backyard.) 


They know that every story that reaches us 
is checked for accuracy. A team of editors- 
and translators make certain it’s balanced 
and unbiased. 

And only then will it appear in one of the 
hourly news bulletins. 

Or the five and a half hours of daily current 
affairs programmes. 


on short wave, 24 houm a day in English and 
thirty-six other languages. 

If you want to find out how to pick it up or 
what you will find when you do, write to 
BBC World Service Publicity, Department FT 
PO Box 76, Bush .House, Strand, London 
WC2B 4PH. DEB WO RID SER VICE 
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Don Giovanni 


THEATRE ROYAL, GLASGOW 


Colin Ainery on: changing styles 
in a famous nniyersity iaty 


“NEW architecture tends to lie 
over-dr amati c, aggressive and 
highly Individual, and commit- ' 
tees lap it up, even when car- 
ried to the excesses of the fac- 
ulty of History and the new 
Zoology and Mathe matics 
Building on the site north of 
Downing Street. 

“Anyway, the result of this 
dare-devil attitude of commit- 
tees is that Cambridge is now 
one of the happiest hunting 
grounds in Britain for the spec- 
imens of -architectural style 
and fashions.” This was the 
historian Sir Nikolaus Pevsner, 
writing about Cambridge in 
1970 - do bis words ring true 
today?. - 

The city of Cambridge is still 
certainly a happy hunting 
ground for anyone even faintly 
interested in contemporary - 
architecture. It would be true 

to say that the amphagfe tnriny 

is very different from the 1960s 
and 1970s, because it is the 
City that is booming and the 
University and the colleges 
that are wmfc-ing more modest 
progress. 

There is. a powerful sehse, 
particularly during the twice- 
daily rush hours, of what has 
become known as the "Cam- 
bridge phenomenon.” T raffic, 
shopptog.movement are all an 
the increase as the science 
parks and tire offices in the 
city prosper and multiply. K is 
hard to find a house in Cam- 
bridge that does not have a 
new extension and bay win- 
dows filled with word process- 
ing technology. . 

The days of a quiet univer- 
sity town occasionally enliv- 
ened by tourists and stylish 
girls from the language schools 
has long vanished. But the 
great architectural beauty of so 
many of the colleges remains, 
and there have been moments 
during this spring-like winter 
w hen the misty atmosphere of 
a demi-paradise ran still be 
briefly encountered. 

It was in the early ’80s that 
Clive Sinclair opened Ids elec- 
tronics company in a "high- 
tech" hrailgnarfey M h niMfng .■ 
elegantly, squeezed between. 
19th century terraces on the- 
«ip> of the city C ent re/ ■ ! 

It was designed bythe local 
firm of Lyster, Grillet and 
Harding, and was soon fbl- ■ 


' lowed by the groWfh of the 
Tritotyscience park and its 
neighbours - and; thearrtvgd of 
'more extreme and striking 
research htnldmgsL 
“ Napp Laboratories do not 
look particularly at hoane on 
. file Fens; Arthur. Erikson, the 
architect ; from ' Canada, 
designed them almost in the 
manner; Of a tUm set, a great, 
steel-framed, moated, and 
gleaming sh elter 
More extreme ' and with 
tiie added 'excitement of the 
genuinely exotic — is the 
. Schlamberger research centre 
to the west : of the city. This 
tented structure sits in Its 
meadow like an * amazing 
dragon fly temporarily niimfid 
to the earth. Curious, slightly 
wild and always surprising, 
this work by Michael Hopkins 
gives Cambridge a strong fla- 
vour of tiie present 
fa there a Cambridge style? 
In a town with a un i ver sity 
Department of Architecture 
that officially cohabits with the 
Department of the History of 
Art one might expect an histor- 
ictet Mas, but this is for from 
the case. The department' of 
architecture seems almost 
romantically' entwined with 
the philosophies of modernist 
humanism. This has certainly 
had visible results. Derived 


Bridge of Sighs, St John’s CoHsgs, Cambridge 


This is a barutaanmA, simply 
airy court of pale grey brick 
until a neo-Georgian feel and 
Adamesque detail, The deci- 
sion of the college and the 
architects to place the new 
library, at the centre of the 
court, blocking the axial sym- 
metry of. Scott's University 

Library, is innrmipirfflwiurihli* 
The style of the new library 
is best described as uncertain. 
From the east it presents a 

hlanfc Krink wall tO thp main 

axis, to the west a curious ver- 
sion of the Pazzi Chapel with a 


'Cambridge is still a happy hunting ground 
for anyone interested m architecture 9 


from the early conv ictions of 
Sir. Leslie Martin the- Cam- 
bridge style is a cautious, neu- 
tral brick abstraction banded 
with concrete. At this moment 
it is straggling to come to 
terms with the aftermath, of 
post . modernism and . : the 
revtad of interest to history. 

Two recent college buddings 
:-r the library and Mnwfc Boom' 
for Clare and' the Howard 
Building, for Downing/ -• 
clearly illustrate the current 
architectural dilemma. The 
Idare bunding is designed by . 
Arup Associ ates. The siting of 
extrem el y ccmtroveraial;. 

1934totifedesign»-ofSir OSes 
Gilbert Seott: : r '; . . 


tile roof and an ashlar facade. 
Ugly little comers of the budd- 
ing form the only routes 
through to the University 
Library. Ton pass by mTumim 
as unfortunate as those by the 
same architects in their earlier 
lion Yard development to the 
centre cf the dty. - 
- It is the siting that is 
actively damaging to the fear- 
marly peaceful and deliber- 
ately large and empty Memo- 
rial Court - which was, after 

«TT- h rrilf to ccmmemor^e the 

dead of World War One. In 
architectural terms the budd- 
ing is muddled and indiffer ent. 

, At Downing College thectes- 

has . added a. pavilion to the' 
spacious neo-Grecian cam pus 
designed by WIHiam Wilkins . 


This is one of the most popular 
new buildings to Cambridge. It 
is not one of Terry's best - 
mainly, I think, because it is so 
out of sympathy with the 
Grade feel of Wilkins original 
conception. 

Terry ignores the stylobate 
height of W ilkins and mines up 
his Ord er s on their high bases. 
There is a jovial quality to his 
dawriwil pimn .but the final 

effect Is irritating because he is 
80 Wanton with the nlsartcaT 
rules. 

- The arts faculty buddings on 
the Sidgwick Avenue site, 
designed as a precinct by Sir 
Hugh Casson in 1952, must 
have once had all the optimism 
of the Festival of Britain. 
Looked at today the site has 
been terribly compromised — 

- and what an opportunity was 

iniaapd In Tandarap in g - Irnnt. 

This should have been another 
version of tiie Backs, but the 
whole area looks miserable, 
with tiie rotting hulk of the 
History Faculty Library by 
James -Stirling stranded and 
broken down, its once pristine 
glaring a mass of broken and 
ga g gin g Minds. 

All the lessons of success 
and failure of contemporary 
.. architecture are to be semi in 
Cambridge. Fortunately they 
can be seen in the almost 
• unique perspective of architec- 
tural history dating from 
-^before the - Norman conquests 
'Cambridge has been architec- 
turally fruitful to visit,-and it 
nobly continues that tradition. 
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Travelling by air on business? 

Enjoy readin g your conipHmentaty copy of the Financial Times when you are traycllmg- 
on scheduled flights from . . . Stockholm with Northwest Orient. Airlines. . .-~J ^ 
Scandinavian AirGncs, Pan Am, Austrian Airlines, British Airways. Firtoarr and Swissair 
Ceflfenbatg with Scandinavian Airlines. _ _ ' _ _ 
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ARTS GUIDE 


MUSIC 

London 

London Sywpluwy Oreheafaa 
contacted by Rafael FrObeck 
de Burgoo. Janice Cairns 
(soprano), Janice Taylor (con- 
tralto) and Tonio de Paulo 
(tenor) sing Verdi’s requie m. 
(Thurs) Barbican Hall (638 8891). 


Dame Janet Baker with Oeaffisjr 
parsons. Schubert, Mahler, 
Mendelssohn. Faurf. (Mon) 
TW&tre de l’Athen&j (47436727). 
Orchestra Colairae conducted 
by Philippe Ratreraout, with 
Eteszo Brinkl (piano). Mozart, 


Free FT Hand Delivery Service 
in Switzerland 

Subscribe and have your FT hand delivered every day 
if you work in the business centres of 
Baar, Basel, Bern, Geneva, Lausanne, Luzern, Lugano, 
St Gallen, Winterthur, Zug and Zurich. 

25 (022) 311604 

And ask Peter Lancaster for details. 
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Th^fitre das Champs Elys6fes 
(47303637). 

Christa Ludwig (soprano), 

Cftaripg spencer (piano). Mah- 
ler’s lieder uhd Gesaenge aos 

Jn gpmhplt ( Mnn) Phafft . 

16*40282828). 

Vienna 

Wiener BaehsoHsten conducted 
by Ernst Wedam. Mozart, Haydn. 
(WbcI). Moakverein. 

Suk K a mmezordiester conducted, 
by Ahmed Ekasdi (Thurs) 
Miadkvereta. 

Rome 

Jnrl T moirka nove conducting 
HMjan alnwV gum p t imip 
Dances op. 45 and Prokofiev's - 
5th Symphony in B flat Major 
(Mon. Tues). Auditorium In Via 
Della Cancmazkme (6541044). 

Ivo PogoreBch piano redtaL 
(Wed). Teatro Oampi cg, Pia zza 
Gentile da Fabriano. (393304). 


The first thfrig to say is what a 
pleasure it is to encounter Moz- 
art on the right scale again. 
After a Dm Qiooanm at the 
Salzburg Festival, whore there 
was no intimacy on stage and 
the voices were swallowed by 
the vast auditorium, a visit to 
the Theatre Royal in Glasgow 
comes as a valuable correction 
to eye and ear alike. 

This is Scottish Opera’s sec- 
ond new production in as 
many weeks (after their suc- 
cessful Das Rheingold) and it 
c n pHriM * the hi gh standard of 
musical preparation the com- 
pany is enjoying under its 
Music Director. John MaucerL 
Other conductors may make 
the score more exciting, espe- 
cially at the headlong speeds 
favoured by autbentidsts, but 
the rewards of Mauceri’s care- 
fell work on orchestral balance 
and phrasing were everywhere 
In evidence. 

At the risk of dispensing 
with all the good news in one 
go I must also give a prompt 
welcome to the Donna Anna of 
Jane tfei gipn This young singer 
has striven to surmount all the 
vocal difficulties in the part 
with lTnrngwsp surety and her 

known nn to wto 

any dramatic role by the throat 
has here resulted in a Donna 
Anna of fearsome authority. 
With her big voice ringing out 
freely, she gave the perfor- 
mance of the evening. 

From there on, unfortu- 
nately, the going is all down- 


hill Sets and costumes, appar- 
ently acquired from various 
sources, are paltry and ill- 
matohed. Nor has David Walsh 
used these disparate goods to 
build a dramatic staging of 
much conviction. There are 
but a few novel ideas and those 
mostly to be regretted - none 
more so than the character 
given to Don Giovanni Mmsplf 
On another day one can 
imagine Jonathan Summers 
making an impressive stab at 
the role, as he has the voice 
and the presence for it But 
this production has foisted 
upon him a concept of Don 
Giovanni as the fop you love to 
hate, kitted out to gaudy red 
leather trousers and periodi- 
cally stricken with a desire to 
dash for the nearest stretch of 
vacant wall and strike an 
Oscar WHde pose against iL 
Among the rest of the cast 
there is a lack of comparably 
striking, detailed portrayals. I 
enjoyed the Zerlina of Judith 
Howarth, eve r y note firmly in 
place in her two arias, even if 
the personality was a touch 
self-confident and pert. Odd- 
bjora Tennfiord was an impres- 
sive Commendatore; David 
Marsh a femeless Masetto. 

As Uauceri had opted for the 
original Prague version of the 
score, we lost “Mi tratfi” and 
“Dalla sua pace”, but with both 
Kathryn Bouleyn’s Donna 
Elvira and Glenn Winslade’s 
Don Ottavio operating close to 
the limits of their vocal 



Jonathan Summers, lefi, and Oddbjom Tennfjord 


resources in the music that 
remained, that was less of a 
disappointment than it might 
have been. One wonders what 
sort of marriage lay ahead for 
the leading pair, as a stogie 
glance from Eaglen's Donna 
Anna would have been enough 
to pulverise this Ottavio. 

The part of Leporello fell to 
the American bass-baritone 
Jan Opalach, who made a stur- 
dily-sung, if rather earnest job 
of it. But then the production 
as a whole finds little comedy 
in Mozart's “dramma giocoso". 
The only rib- tickling moment 
is the sight of the Scottish 


Opera Chorus gambolling 
about the stage in picture-post- 
card costumes and looking as 
much like hot-blooded Spanish 
youth as the regulars of the 
Rover’s Return might on a 
weekend break to Benidorm. 

Now there is an idea - Don 
Giovanni as a lusty British 
lager lout No, Scottish Opera 
is probably better off as it is. 
At least this production will be 
a serviceable blank stage for 
revivals, when its handful of 
controversial ideas are forgot- 
ten in a year or two's time. 

Richard Fail-man 


Amongst Barbarians 

ROYAL EXCHANGE; MANCHESTER 


Manchester's Royal Exchange 
has come up with a winner. In 
the literal sense, Mii-haei Wall 
is the latest beneficiary of the 
Mobil Playwriting Competi- 
tion; in the metaphorical sense, 
his blackly-ftmny study of two 
young Britons under sentence 
of death to Malaysia for drug 
trafficking reveals vivid dia- 
logue and a merciless ear for 
the cl austrop hobic chafing of 
the inartitniiatg against their 
barren lives. 

Reading in advance, I 
thnnpht the play ideal for tele- 
vision. Staged to the round, it 
Tartfg the sticky atmosphere of 
Penang prison and tacky hntot 
rooms. Kasantiaig are carried 
on and off between scenes, 
even entailing the clumsy con- 
trivance of a prisoner and 
jailer playing chess s tanding 
up, the guard holding the 
chessboard. But Vincent Her- 
bert's lighting sets the eastern 
scene by throwing the specta- 


tors opposite into sflhouette, as 
to a puppet shadow theatre. 
and Alastair Goolden’s «ennnd 
evokes the gan g lin g bustle of 
the amoral business of surviv- 
ing between Cancer and Capri- 
corn. 

Under James Maxwell's 
direction, what would be swift 
and light to the intimacy of 
television is broadened into the 
emphatic and garish. This suc- 
ceeds with the family of one of 
the condemned boys. 
Bry an , himself is an effing and 
blinding Cockney his back- 
ground pure Mike Leigh: wim- 
pish Dad, loud-mouthed Mum, 
and sullen, podgy sister (bril- 
liant Kathy Burke) complete 
with illegitimate baby by an 
absconded drugs pusher. 

Bryan is a bom loser. Hie 
only prize he ever won was a 
trip that resulted in becoming 
a stooge for heroin smugglers. 
His cell-mate, Ralph, repre- 
sents the sinister trade but the 


writing never clarifies his posi- 
tion — tan tali sing ly, since the 

part is taken by Ronan Vibert, 
one of our most totrigutogly 
ntelligent young actors. The 
vagueness of bis background is 
not fUled-in by an estranged 
mother, played with Alan Ben- 
nett northern gentility, who 
lives to dubious glamour in 
Marbella. 

Mr Wall sets the ignorance 
and complacency of the brutish 
against the “barbarians" they 
despise: a patie ntly-philosophi- 
cal (awiAHmfts Inaudible ) Sikh 
j ailer , a woman T amil lawyer 
(played unconvincingly with 
Joyce Grenfell brightness) and 
a barman prepared to service 
the customers with drugs and 
sex. The title may be ironic, 
but the death penalty is still 
arguably more barbaric than 
totting the bottle, sniffing coke 
on the Costa Brava or even 
supporting Arsenal. 

When the play attempts a 


statement about British society 
it becomes diffuse and ram- 
bling. It is surely impossible to 
generalise from these very spe- 
cific individuals. And having 
made them into comic gro- 
tesques, the author unfairly 
expects us to take them seri- 
ously when secrets are 
revealed: Bryan wrote songs 
and stories as a kid, his mother 
is a tippler, sister. Lilly, is 
hooked on heroin. Revelations 
pile up until the play’s climac- 
tic vision of tiie British to a 
foreign hotel room, drunk, 
drugged and lecherous while 
their young are hanged. 

Despite this lurch into the 
apocalyptic, it works well as a 
comedy of outrage. Any pro- 
duction with Avril Elgar con- 
tains a nugget of gold. As 
Bryan's mother, she encom- 
passes both calloused cynicism 
and incoherent tenderness. 

Martin Hoyle 


Mozart and Strauss 


Flag 


FESTIVAL HALL 

Thursday’s concert in the BBC 
Symphony “Mozart and 
Strauss" series had none of the 
unforced brio that made the 
previous Saturday’s so delight- 
ful. The Strauss works thig 
time - his early Macbeth, 
Death and Transfiguration and 
the dosing monologue from 
Daphne - hardly called for 
that, of course, but John Prit- 
chard treated them rather 
sternly and deliberately; and 
Mozart’s Symphony no. 39 was 
downright po-faced. One sus- 
pected over-rehearsaL 
Mozart’s opening Allegro 
was dignified, steady and 
coolly lncid, which would have 
been all right with due con- 
trasts to follow. In fact Prit- 
chard took the slow movement 
not "Andante", let alone “con 
motb", bat as a dogged Adagio. 
It was a flat shadow of the 
symphony we love 
The Daphne monologue went 
much bettor, granted that the 
elaborate orchestral part (well 


Waiffcanff SawalUsch conducting 
Haydn and Richard Strauss 
(Mon) Teatro Alla Scala 
(80-91.28). 


Beyl Oo f Ig e bua w Orchestra 
co n d ucted by Herbert Blamstedt. 
with Yo-Yo Mb (cello). Haydn, 
Bruckner (Wed, Thur). (718 345). 

Utrecht 

Netherlands Phflharmoidc under 
Eea-Jcbbo Kobayiifai, with 
Joseph Swansea (violin). Web er. 
Brnch, Tchaikovsky (Mon). 

New York 

W DHwwi Sharp baritone recital 

with Steven Bller (piano). Pou- 
lenc. Hugo Wolfe Virgil Thomson, 
John Musto, Paul Bowles, Eric 
Klein. Mark Biitzstein. Gershwin. 
(Mon) Carnegie HaU (247 7800) 
New York Philharmonic con- 
ducted by Leonard Slatkto with 
Marie Peskanov (violin). Stanley 
Wolfe, Shostakovich. (Tue) Lin- 
coln Center Avery Fisher Had 
(799 9995). 

Jnflhard Orchestra conducted 
by Leonard KTntTrin Schwantner, 
Beethoven, Shostakovich. (Wed) 

Lincoln Crater, Alice Tally Hall 
(874 6770) 

Orchestra de Paris conducted 
by Daniel Barenboim. Berlioz 

programme. (Thur) Carnegie 
HaU (247 7800). 

New York Philharmonic con- 
ducted by Leonard Slatkto. Ros- 
sini, Haydn, Bernstein. (Thur) 
r J nco ln Center, Avery Fisher 
HaU (798 9695) 


prepared here) conjures more 
magic when.it emerges from 
an opera-pit. The dendriform 
heroine was Faye Robinson, a 
black American soprano, slim 
and poised, who has clearly 
fathomed the role with insight- 
ful sympathy. 

The one desideratum for 
Daphne that she laelca is trans- 
parent ease in the highest reg- 
ister: the final wordless canti- 
lena was not effortless. 

Macbeth was about as 
well-turned as that noisy and 
somewhat incoherent score can 
be. The racketty murder scene 
was effective, an extra touch of 
febrility in the subsequent 
chaos was n e ed e d. So too to 
the better tone-poem, where 
death came excessively slowly 
and soberly; Pritchard’s majes- 
tically unhurried tempo for thp 
eventual “Transfiguration" 
would have been better set off 
by urgent agonies earlier. 

David Murray 


February 10-16 


W ashin g t o n 

National Symphony Orchestra 
conducted by Mstislav Rostro- 
povich. Andre Watts (piano). 
Holst, Schubert, Beethoven, Ber- 
lioz. (Tue) Kennedy Center, Con- 
cert HaU (254 3770) 

Prague Chamber Orchestra. Jer- 
emy Menuhin (piano). Prafofiev, 
Mozart, Debus, Dvorak. (Wed) 
Kennedy Center, Terrace Theater 
(2549895) ■ 

National Symphony Orchestra 
conducted by Alessandro Siclli- 
anL Rossini, Mendelssohn. Res- 
pighi. (Thur) Kennedy Center, 

Concert Hall (254 3770) 

Chicago 

Chicago Symphony Orchestra 
conducted by Erich Leinsdorf 
with Rubra Gonzalez (violin). 
Dale Clevenger (horn), Edward 
PryzireJry (harp^and^the women 

rus. Haydn, Chausson, Brahms, 
Debussy. (Thur) Orchestra Hall 
(485 6686) 

Tokyo 

Dang Thai Son (piano). Chopin. 
Debussy. (Mon) Suntory Hall 
(2352243) 

Japanese Classical Mnsic. Seiha 
Koto KnmgnMB. (Mon) TosH Cen- 
tre Hall, Akasaka Mitsuke (288 
2985) 

NHK Symphony Orchestra con- 
ducted by Horst Stein, with Isa- 
bella van Keulan (violin). Kel tar- 
bora, Saint-Saens, Franck. (Wed, 
Thurs) NHK HaU (485 1780) 

Tokyo Metr o po li tan Symphony 
Orchestra conducted by Jerzy 
Maksymiuk. Prokofiev. Tchai- 
kovsky. (Wed) Tokyo Bunka Bal- 
kan <822 0727) 
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The proliferation of small 
dance troupes during the past 
few years has spilled over from 
Dance Umbrella — which used 
to shelter them - into second- 
ary oubnrsts of activity. 
Among these, the Spring 
Loaded season proposes a sam- 
pling of more than 40 practitio- 
ners , with a few known names 
and many more optimistic 
aspirants, most to be seen at 
The Place. I have a suspicion 
that both the audience and the 
performers are busily taking in 
each other’s washing, and a 
seif-perpetuating and amoeba- 
like game of forming and re- 
forming little dance groups is 
one of the more doubtful 
aspects of the new dance scene. 
But to launch Spring Loaded, 
two groups - the Cholmon- 
dleys (four women) and the 
Fea thereto nehaughs (four men 
) - combined on Friday night 
in the larger space of the South 
Bank to perform Flag by Lea 
Anderson, onlie begetter of 
both ensembles. 

The jokey titles of the com- 
panies suggest something of 
the satiric attitudes we are 
expected to find to Flag, a com- 


mentary upon national cliches. 
So there are inevitably Chinese 
in Mao suits, clutching red 
books, and indulg in g fa cata- 
tonic poses which make a nod 
at Tai Chi- There are quick- 
footed toppings and tucktogs 
associated with Scottish danc- 
ing, very lively in a duet for 
two girls that is amusingly 
undecided if it is really Scot- 
tish or Spanish. And there are 
musical interludes and songs, 
the scores provided by the 
Pointy Birds and Drostan Mad- 
den, some played with mini- 
malist vigour on stage by the 
Pointy Birds, who give the 
evening a motor energy even 
when the dance looks sluggish. 

It is all open and 
above-board as dance, neatly 
made, neatly performed, and - 
blessed relief - it does not 
hang about, belabouring any 
point. It also struck me as 
treating cliches with cliches, 
and the result is hardly 
encouraging. National stereo- 
types can be made to seem fun- 
nier and more savage than 
this. 

Clement Crisp 


SALEROOM 


Blake’s heads on the block 


A sketchbook by the artist and 
poet William Blake, which had 
been lost from view for well 
over a century, is to be sold by 
Christie’s to London on March 
2 lst It contains 49 drawings of 
heads, ranging from saints and 
warriors to murderers and 
murderesses, and is expected 
to sell for around £500,000. 

Among the heads in the 
small volume are those of Cap- 
tain Blood, who stole the 
Crown Jewels. Mary, Queen of 
Scots, and Thomas a Becks t. 
The book sold at Christie's in 
1864 at the studio sale of the 
artist William M already and 
realised five guineas. 

The work of another artist 
and writer appears at Chris- 
tie’s five days earlier in a sale 
of Nordic art. It is “Inferno” 
painted by the playwright 
August Strindberg in a mood 
of bleak despair in 1901 after 
he bad split with his third 
wife. It carries an estimate of 
up to £lm.. 

The London fine art auctions 
finally pick up steam this week 
with sales in the main rooms 
of both Sotheby’s and Chris- 
, tie’s. Their sibling operati o ns , 
and their small rivals, Phillips 
and Bonhams, have been con- 
tinuously busy but the policy 


at both Sotheby’s in Bond 
Street and Christie’s in King 
Street is to go for fewer but 
bigger sales, with more expen- 
sive lots (preferably each val- 
ued at over £1.000) rather 
than organise, as in the old 
days, masses of minor auc- 
tions. 

But the star lot is being 
offered by Sotheby’s on Thurs-. 
day at its annual jewellery sale 
in St Moritz, timed to catch the 
rich skiersO It is the largest 
green diamond to appear at 
auction for years. It is pastel 
green and pear shaped, weighs 
10-15 carats, and carries an 
estimate of up to £850,000. 

Sets of bracelets and rings 
designed by the late Salvador 
Dali fa 1966 should far exceed 
their £3,000 estimates. British 
interest will be concentrated 
on a collection of twenty one 
silver gilt Easter Eggs and 
Balls made by Stuart Devlin. 

In London much more 
homely events are on offer. 
Today Bonhams celebrates 
Crufts, Phillips offers 450 illus- 
trated postal envelopes on 
Thursday and on the same day 
Sotheby's disposes of toys, 
dolls and textiles. 

Antony Thomcroft 
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MR BUSH HAS demonstrated 
that his eight years at the feet 
of Mr Reagan were not wasted. 
His may be a “kinder, gentler” 
budget, but it is not a wit less 
implausible than the one left 
behind by Mr Reagan. 

What makes the US budget 
game peculiar is that it is 
played entirely with forecasts. 
Since outcomes have no effect 
on the subsequent year's tar- 
get, a successful player has 
merely to be without the twin 
handi caps of a strong sense of 
reality and a nice conscience. 
Spoil-sports, like the Congres- 
sional Budget Office, are a nui- 
sance. Fortunately for the 
other players, the CBO has 
been pushed to the sidelines, 
the job of refereeing the game 
now falling on the Office of 
Management and Budget, 
hardly a disinterested party. 

Deficit target 

The current fiscal year, 1939 
(October l, 1988 to September 
30, 1989) illustrates how cham- 
pions play the game. The level 
of skill has been particularly 
impressive, because this is the 
year in which “cuts" agreed 
after Black Monday in October 
1987 were supposed to bite. 

The Gramm -Rudman-Holl- 
ings deficit target for the 1989 
fiscal year was $136bn and the 
OMB forecast $l45.5bn (just 
within the SlObn margin 
allowed under the law). But 
the very latest es tima te of the 
outcome is S170bn (with eight 
months still to go). One reason 
for the massive overshoot is 
that, facing no penalty for fur- 
ther delinquency, the Adminis- 
tration is “going for broke", 
like any owner of a bankrupt 
thrift. So additional expendi- 
tures (on the savings and loan 
institutions, for example) are 
being front-loaded into the 
present financial year. 

The experience this year is 
not an isolated failure. 
Gramm-Rudman targets were 
overshot by 850b n in fiscal 
year 1986 and were met in fis- 
cal year 1987 only because of 
the revenue windfall associ- 
ated with the tax reform. They 
would have been overshot by 
$47bn in fiscal year 1988, if the 
revised law of 1987 had not 
conveniently raised the target 
from SlOBbn to $144bn. Even 
the new targets were then 
overshot by $libn in fiscal 1988 
and are now expected to be 
exceeded by $34bn this year. 


So how does President Bush 
intend to meet the G-R-H tar- 
get of SlOObn for fiscal year 
1990? The Bush budget for next 
year has a forecast deficit of 
$94.3bn against that in the 
final Reagan budget of $92£bn. 
But the CBO has already said 
that it expected the Reagan 
budget to generate a deficit of 
$120bn. 

The proposals rest on the 
assumption that economic 
growth will increase revenue 
by alm ost 9 per cent, while 
nominal expenditures will rise 
by less than 1 per cent, well 
below the rate of inflation 
(despite the new programmes 
for a “kinder, gentler Amer- 
ica”). Anyone who bets the 
housekeeping money on Con- 
gressional acceptance of such 
stringency deserves to lose it 
(though Congress, too, may 
cheat by accepting what it 
knows will not give the fore- 
cast outcome). 

Racing certainties 

Presidential economic 
assumptions remain breath- 
taking. Real GNF growth is 
expected to run at well over 3 
per cent a year for as far as the 
eye can see. Although this is 
almost universally regarded as 
above the long term potential 
of the US economy, inflation is 
expected to fall back slightly, 
to around 3Va per cent Mean- 
while short term nominal 
interest rates are forecast to 
foil to 5% per cent by 1990, 
almost 3 percentage points 
below rates today. If growth 
does run at the forecast rate, 
higher inflation and much 
higher interest rates than 
those forecast are racing cer- 
tainties. 

The US is running a full 
employment budget deficit of 
2 V a -3 per cent of GNP and looks 
very likely to go on doing so 
until the world cries enough. 
When that will be is unclear, 
but one can see storm clouds 
in the continuing external defi- 
cit and the growing inflation- 
ary pressures, the latter shown 
only last Friday by the unex- 
pectedly large rise in the pro- 
ducer price index. 

So everyone has finally 
Learned how to read the new 
President's lips. What he has 
been saying dll along, it toms 
out, is that the US budget pro- 
cess will remain a fraud, but 
under him it will be a kinder, 
gentler fraud. 


For sale: 
used reactors 


THE UK Government’s 
announcement that the elec- 
tricity industry will be sub- 
jected to a nuclear levy of 
about 8 per cent after privatisa- 
tion is based on faulty logic, 
bad economics or perhaps a 
political sleight of hand. 

The proper consequence of 
the Government's own rules 
for calculating the levy is that 
it should be set initially at 
zero. Any higher figure repre- 
sents an attempt to fatten the 
industry for the market and to 
provide higher proceeds for the 
Treasury at the expense of 
electricity consumers. 

The Government’s justifica- 
tion last week for starting the 
levy at around 8 per cent is 
that the cost of generating 
electricity from nuclear plant 
is at present some 40 per cent 
more than the cost of power 
from coal The levy, taken from 
fossil fuel plant and handed to 
the nuclear sector, would allow 
the two sides to compete on 
roughly equal terms. 

Capital costs 

The error in this argument is 
that the total cost of nuclear 
power alter privatisation will 
be much less than the cost 
now. This is because the indus- 
try now bears high capital 
costs for the troubled advanced 
gas-cooled reactors (AGRs) 
which are producing little or 
no electricity. 

After privatisation, the capi- 
tal value of these badly per- 
forming plants will be reduced, 
for the obvious reason that 
no-one would buy them - or 
National Power, the company 
to which they will be assigned 
- at their value in the books. 

At the time of the sale each 
plant will be worth no more 
than the value in present day 
terms of the electricity it will 
produce during its lifetime, 
minus the running costs and 
the cost of decommissioning. 
The market, left to itself, 
would therefore adjust the 
value of nuclear assets to 
whatever level were needed to 
bring down the cost of nuclear 
electricity to that of its main 
competitor, power from coaL 
The Government, as the owner 
of these under-performing 
assets, has an obligation to 
make appropriate write-offs, so 
that when National Power is 
offered for sale, its accounts 
reflect the true value of its 
nuclear assets. 


In a competitive market, the 
cost of past mistakes made by 
private enterprise companies 
must usually be borne by the 
owners of a business, not by 
customers. This is what should 
happen in th« electricity indus- 
try, where the owner is the 
Treasury. The Treasury should 
therefore accept a proper mar- 
ket valuation of the power sta- 
tions and make appropriate 
write-offs so that the slate is 
wiped dean with the nuclear 
levy starting at zero. 

Any other approach win con- 
fuse the purpose of the levy, 
which is to compensate 
National Power if the cost of 
continuing with the Govern- 
ment’s programme for a family 
of four new pressurised water 
reactors turns out to be greater 
than the cost of power from 
coal. Whatever the merits of 
this way of financing nuclear 
power, it should at least be set 
up to ref lect the true costs of 
the PWR programme. 

Perverse signals 

However, if the levy sta rts at 
an nrij ns tifi ahip and arbitrary 
figure, reflecting costs which 
should have been written off, it 
will give perverse signals to 
the public. Indeed the Govern- 
ment has itself suggested that 
the levy will foil as the costs of 
past nuclea r erro rs unwind, 
even though PWR costs would 
then be building up to a peak. 

The Government’s idea of 
establishing a high baseline for 
a nuclear levy results from its 
general confusion about the 
relationship between low prof- 
itability in the past and the 
future financial health of the 
industry. Ministers have 
claimed that electricity prices 
must be increased to improve 
the present very low return on 
assets to a level more appropri- 
ate for the private sector. But 
when the industry is sold, the 
value of all its assets will nec- 
essarily be discounted until the 
yield on them comes into line 
with those in the rest of the 
capital market 

Certainly, customers must 
pay for future capital invest- 
ment in electricity, as in water. 
But tariffs should reflect addi- 
tional costs when they are 
incurred, not several years 
before. They should certainly 
not be raised to give the Gov- 
ernment a fancy price for a job 
lot of second hand reactors In 
need of attention. 


Ending a UK higher education series, Michael Prowse and David. Thomas look at government priorities 
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C onsumer choice, access, and 
private finance are the altars 
at which reformers of highe r 
education now worship. Mr 
Kenneth Baker, the Education Secre- 
tary, paid ample homage to all three 
in his recent speech at Lancaster Uni- 
versity, which depicted a US-style 
future for British higher education. 
But to what extent will such concerns 
shape the future of British higher 
education and, more important, to 
what extent should they? 

In pure theory, the ideal way to 
maximise consumer choice might be 
to fund higher education via students 
rather than via funding councils. Uni- 
versities and polytechnics could be 
told to raise foes to the levels required 
to cover teaching costs. Individual 
students could be given vouchers to 
meet tuition expenses, encashable at 
the institution of their choice. Institu- 
tions would then have to compete for 
custom, and power would shift from 
the academic-producers of higher edu- 
cation to student-consumers. 

The goal of wider access is now 
almost universally applauded. But Mr 
Baker knows that the cost of nailing 
his colours to this mast will be negli- 
gible in the next six or so years, 
which is the practical planning hori- 
zon for any government. This is 
because demographic trends are rap- 
idly depleting the pool of 18- and 19- 
year-olds. Universities and polytech- 
nics will be lucky to maintain student 
numbers in the first half of the 1990s. 

Government rhetoric about access 
and choice is being used to justify a 
shift towards much greater private 
finance of universities. The voucher 
model outlined above shows that per- 
fect choice is theoretically consistent 
with full public funding of higher edu- 
cation. But ministers would like peo- 
ple to think that choice requires peo- 
ple to spend their own money. 

Rhetoric about expansion fo being 
used in a similar manner. Expansion 
will impose impossible strains, runs 
the argument unless the cost of each 
student is reduced, which can only be 
done using private money. But this 
ignores the fact first that expansion 
will be possible only in the second 
half erf the 1990s and, second, that the 
real resource cost of expansion (the 
strain on the economy) cannot be 
reduced by switching to private 
finance. 

Universities are already raising 
small sums from industrial contracts 
of various sorts, from charitable 
trusts, private individuals and 
alumni Such fund-raising is likely to 
increase in importance. But most 
observers agree that big money is 
only likely to flow into higher educa- 
tion via students and their parents. 

The Government is therefore push- 
ing ahead plans to introduce student 
loans. Its recent white paper proposes 
to freeze state maintenance grants 
and parental contributions from 1991 
to make room for a gradual build up 
of loans during the 1990s. The inten- 
tion is that the loan dement in stu- 
dent support should rise in impor- 
tance until it is equivalent in value to 
the grant and parental contribution. 

But “top up 1 ' loans are merely a 
stalking horse for “top up” foes. In 
private, ministers make little secret of 
the fact that they would also like to 
see institutions impose tuition fees on 
top of those reimbursed by central or 
local government This would make 
parents and students weigh the finan- 
cial returns on various types of educ- 
tion more carefully. 

Some form of student loan scheme 
looks certain to be introduced, 
although the Treasury and the 
Department of Education are fighting 
over the details. The fate of vouchers 
and foes, however, is less dear. Mr 
Baker’s Lancaster speech was notably 
short on concrete proposals. 

There is room for scepticism about 
the Government’s commitment to 



Hidden 



of 


the free market 


consumer phnire* tn hi gher education. 
During the last 10 years, minis ters 
have made deliberate value judg- 
ments about subjects: for example, 
when Sir Keith Joseph was Education 
Secretary, he waged a war against 
“soft” social sciences such as sociol- 
ogy. Throughout the decade, the Gov- 
ernment has attempted to shift 
resources from humanities to science 
and engineering - in the belief that 
this is what the economy needs. 

Dr John Horiock, vice chancellor of 
the Open University, has, like his col- 
leagues at conventional institutions, 
obeyed the orders to expand science 
and engineering. But he has no 
doubts that student ifemimii is push- 
ing in the opposite direction. English 
departments up and down the country 
remain heavily over-subscribed, while 
many of the new places created in 
science and en gin e erin g are not filled, 
especially in the polytechnics. 

Choice also implies institutional 
diversity and autonomy. Mr Baker 
claims to want to let a thousand flow- 
ers bloom. Yet the University Grants 
Committee, under th<» chairmanship 
of Sir Peter Swinnerton-Dyer, the for- 
mer Cambridge , tpjgma 

dedicated to precisely the opposite 
policy. It “manages” the universities 
far more aggressively than was ever 
the case in the past Institutions have 
to prepare lengthy academic plans 
and are rated on the basis of detailed 
performance indicators. 

There is certainly no question of 
free market evolving in research as 
opposed to teaching. The strategy of 
recent years has been to concentrate 
resources, select projects and gener- 
ally pick winners. Sir Peter has 
played his part by mounting a series 
of “subject reviews,” which are result- 
ing in a far-reaching n rng rarmnfl of 
rationalisations. The number of earth 


science departments, for > 
already been cut by a third and many 
small physics and chemistry depart- 
ments are expected to disappear. The 
feet that Sir Peter will be the first 
chief executive of the hew Universi- 
ties- Funding Council suggests that an 
early change of direction is unlikely. 

Advocates of vouchers, such as Dr 
Nicholas Barr and Mr John Barnes of 
the London School of Economics*, 
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point out that such schemes are con- 
sistent with Interference on the part 
of ministers. If the Government 
wanted to promote engineering, say, 
it could offer specially generous 
vouchers in this subject (to more tiian 
compensate for higher tuition casts). 
Alternatively it could restrict the 
number of vouchers available in low 
priority subjects such as sociology; 

As a matter of practical-politics, Mr 
Baker would either have to relax his 
pledge that no university will he 


allowed to go bust or reserve some 
vouchers for certain institutions. He 
would also have to worry about the 
efficient use of capital stock In higher 
education, which may be worth 
around £50bn. Would it be reasonable 
to allow even 10 per cent of it to lie 
unused just because students have 
-been bid away from “unsuccessful” 
institutions? Yet competition is not 
possible unless there are losers as 
well as winners. ' 

Vouchers thus seem destined to 
remain a stimulating topic forafter- 
dlnner conversation.- Mr Baker is 
likely to make a token more in the 
direction of consumerism by reducing 
block grants to institutions and rais- 
ing the taHten fees paid on behalf of 
students by local authorities.. At the 
. marg in this will create tome scope.for 

and 

Of vice ~ rhanraUnr H R tightl y in their. ' 
dealings with the funding councils. 
But it will not.be amarket revolution. 

Which may be just as vrelL Thecase 
fm: consumerism in higher education . 

is easily oversta te d S tnrienfai neither ' 
have the information nor perhaps the . 
maturity to make the right judg- 
ments. FUr. example^ with-tne excep- 
rtlon of Oxford and ^Cambridge, there 
iB'httle or rm correlation between the 
quality of applicants to particular 
departments and the' quality of teach- 
ers. Many university subjects are not 
even taught ihsdxxds. ! . 

Some kind of compromise between 
free market consumerism and 
old-fashioned planning is surely 
required. Surprisingly perhaps, the 
body most hkeily to produce a work- 
able compromise is the Polytechnics 
and Colleges Funding Council, the sis- 
ter body to the UFC1 Rather than 
making decisions from the top, it 
intends to invite cUent institutions to 


hid for student allocations in various 
subjects. Bids would be Judged cm 
three criteria: the cost of the courses 
offered; educational quality, as mea- 
sured by external ass8Ssorsand stu- 
dent demand, as demonstrated by 
over-subscription of courses, iostito- 
tious would thns.be competing and 
re sp ond in g to . consumer demand but 
a controlled environment 
where cost, quality and. "national pri- 
orities" also influence outcome s. 

But if the Government is lukewarm 
about consumer choice, -there Is so 
doubting its commitment to private 
■friars ** in higher education. This wiQ 
not easily be brought about. The 
Royal College of Art has broken ranks 
by indicating that it will begin dter* 
ing flfftWHnnal foes for students. Uni- 
versities will be -a harder nut to crack. 

None is likely to charge top-up fees 
Trptodi Oxford and Cambridge takes 
the plunge first But they show -ho 
it gnc of fav ou ri n g such a policy, bring, 
already sensitive to the charge that 
they take too - many affluent students 
from public schools. If they ’charged 
f ppp, they would look even more like . 
■ bastions, of privilege. • . 

Relying on private financ e^ fao w- 
ever, runs several ris k s. The first . Is 
that when the expansion of h ig her 
education is actually required, it will 
not occur because the private cash 
required will not be forthcoming: it is 
worth remembering that most of the 
funds for Higher education come from 
the public sector even in the free-mar- 
ket'US; with its long tradition of per- 
sonal send corporate respo n s ib ili ty , . 

' The second danger is that private 
.finance wffl.' result in rampant voca- 
tionalism. The Government was prob- 
ably right to try to correct the anti- 
business Idas shown by some univer- 
sities in the 1970s. but the pendulum 
is in danger of swinging too for. The 
premise underlying government pol- 
icy seems to be that higher education 
is a commodity like any other which 
can be bought and sold in the marked 
place. This may be true of some disci- 
plines, such as business studies or 
accountancy, but is it true of ancient 
history or philosophy? There is a dan- 
ger that too- much private money will 
distort the balance and pri orities of 
universities, to the lasting detriment 
of society. Already many dons seem 
more preoccupied with money-raising 
schemes than with scholars hip . 

The third, and most important, dan- 
ger is that private finance will under- 
mine efforts to broaden, the mix of 
entrants -to higher education. Ur 
Baker Is supposedly committed to 
raising the proportion of children 
from the Lower socio-economic 
that attends universities and 
technics. But the wrong kind of stu- 
dent loan scheme — one that relies on 
mortgage-type repayments rather 
than, say. a sughtly hi gher than aver- 
age rate of national insurance contri- 
butions for graduates with outstand- 
ing defats - might well prove 
counter-productive. The imposition of 
tuition fees, which are not reimbursed 
by local or central government, would 
.be a further twist of the fcnffo 

Measures to raise the cost to indi- 
viduals of a university education look 
hard to reconcile with rhetoric about 
wider access. A determination to 
ensure that more people study eco- 
nomically “useful” subjects is like- 
wise hard to reconcile with rhetoric 
about “sovereign” consumers. A ratio- 
nal and Wen-informed debate about 
toe future erf British higher education 
is badly needed; but it will require 
greater frankness about priorities on 
the part of ministers than has so for 
bear forthcoming. 

* Strategies for Higher Education - 
The Alternative White Paper. Aberdeen 
University Press. 1383. 

Other articles m this series app e ar e d 
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Greener yet 
and greener 

■ Anyone with teenage 
children will not beat all sur- 
prised that thegreat British 
egg controversy goes on, that 
there is now concern over soft 
cheeses and that the Govern- 
ment Is becoming more and 
more involved in matters envi- 
ronmental. The children have 
been telling us about this for 
some years. 

Quite why the young should 
be so anxious -or where they 
get their information from - 
is unclear. A lot of it seems 
to emanate from independent 
radio, which broadcasts items 
about the environment and 
the ecology between pop 
records, and therefore has a 
captive audience. The young 
listen to it late at night, or 
even while doing their home- 
work, and have begun to 
acquire an encyclopaedic 
knowledge, whether right or 
wrong. At breakfast they scru- 
tinise the jam pots or the cere- 
als packets in order to know 
the ingredients and the addi- 
tives. 

Never mind the whys and 
wherefores, however. The 
young environmental move- 
ment Is clearly here to stay. 

It may even he the most power- 
ful movement of our Hrm> gnd 
is spreading to the parents. 

A report prepared for the 
Green Consumer Week in the 
supermarkets last year noted 
the rising level of interests 
among women with older chil- 
dren. These mothers admitted 
to being “educated" by their 
offspring. The children became 
aware of environmental issues 
at school, passed on the infor- 
mation to their mothers, who 
in turn changed their buying 
habits at the shops. The par- 
ents had no objection to being 
led by the young: on the con- 
trary, they were grateful for 
being kept up to date with toe 
new sciences which their chil- 
dren had been sent to school 

to learn. 

If all that is correct, as I am 
sure it is, the environmental 
movement is still in its 
infancy. It will advance until 


Observer 


we have been through practi- 
cally every single product 
And, of course, it includes 
other areas, like acid rain. 

Some 30 years ago, the key 
subject that engaged the young 
was nuclear disarmament, and 
even that was quite powerful 
in its tune. The environment 
is for more pervasive. That 
is why politicians, adults and 
producers are obliged to take 
the iniMf BHiwit seriously. 


Beams or motes 

■ “The deficiencies in the UK 
official statistics intensified 
in the third quarter,” writes 
the Bank of England sternly 
in its latest Quarterly Bulletin. 
It is particularly disa p proving 
of the calculation of the third 
quarter GDP figures. Yet per- 
haps it might have a word with 
its own statistics department. 
In the same paragraph, the 
Bulletin says that third quarter 
GDP was 6 V« per cent higher 
than a year earlier. The correct 
figure is 5.5 per cent 


Marx’s paper 

■ The forward march of labour 
really has been halted. Vor- 
waerts, the most important 
newspaper in European social- 
ist history, is to ckxse after 113 

years. Just when the West Ger- 
man Social Democrats (SFD) 
are beginning to believe that 
they might return to power 
In 1990, the Party has decided 
to close its weekly organ. 

The paper was founded as 
a daily is. 1876 by Wilhelm 
Liebknecht, and early contrib- 
utors included Karl Marx and. 
Friedrich Engels, th«* founder 
of Russian social democracy, 
it was a symbol of the central 
Importance of German social 

democracy for late L9th cen- 
tury socialists - German was 
the language of the First Inter- 
national. Later on, Lenin and 
other leading Bolsheviks con- 
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ducted some of their harangues 
through its pages. 

But Vorwaerts, which wort 
weekly after the last war, has 
suffered from too close an asso- 
ciation with the SFD, despite 
the fact that the papOTfo for- 
mally independent and ite jour- 
nalists have been routinely 
at loggerheads with the Party 
authorities. Circulation is 
down to 46,000 a week, 
altho ug h Pgrty m embership 
£ stfflover 800,mhSto5t 
DmSOm since 1970. 

Vorwaerts has been threat- 
ened with extinction before . 
and lived, and some of the 14 
journalists who will lose their 
jobs are no doubt hoping it 
will do so again. Less than two 
years after its foundation in * 
Leipzig, it had to flee to Paris 
to avoid Bismarck’s anti-social- 
ist laws. When Hitler came 
to power. It moved to Prague 
and then Paris before disap- 
pearing completely for eight 
years, rising again in 1948. 

In recent years it has become 
known as tfae mouthpiece of ’ 
EgonBahr, now the SFD elder 
statesman and the brains 
behind the Ostpolltik when. 


Willy Brandt was Chancellor. 
Butnot even Bahrcwdd pre- 
vent the RED’S executive vot- 
ing 13 to 7 to dose it down. 
The title win at least he trans- 
ferred to the Party’s monthly 
journal. 


Dick Wilkins 

■ Dick Wilkins, once the .sente 
partner at Wedd, Duriacbrnr, 
and known in his time as a 
kingof the London stock mar- 
ket, died last week. Looking 
hack at the remarks he made 
when he retired from ftiiteimn 
business in 1979, he cannot 
have been too happy at what 
has gone cm since. He com- 
plained then tow* the fttn had 
gone out of the City. “We now 
have masses of rules and regu- 
lations. Once we just had a 
code.” One of his last acts 
when still at the helm was to 
hefo make the then Mr Nicho- 
las Goodison chairman of the 
Stock Exchange, but the 
advance of red tape has hot 
been stopped. Many of those - 
who leave the City now-say 
much the same thing. perhaps 
they always did. 


Pampered 

■ Some clevm: 
they do not understand this 
old story, so I shall tell it 
again. A ftfrilaag ne rlairrre that 
as he was passing a parked 
white mini-van, he saw. an 
elderly woman berating the 
driver. ‘You should be 
ashamed of yourself,” she was 
saying, “cramming 57 penguins 
into the back of a little van. 

Hke that. You should take 
them to the zoo." Nonplussed, 
the driver replied: “But I took 
them to the zoo yesterday, 
lady. We’re goingrto the park 
today.” 


Last word 

■Heard last week to the moG- 
lem quarter of the Old (Sty 
of Jerusalem. Palestinian stall 
holder to passing tourist “Are 
you .English?” Tourist .‘Yes!’-. 
PalMtlrromr * f Hfl> Irish pertpto 

are better.” 
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Richard Eyans talis to Nicholas Ridley, the combative UK Enviro nme nt Secretary 

waters 



M r Nicholas Ridley does not 
look er sound Bte-a witnta - - 
ter ■whose principal b2Lto : 
under siege in' Parliament 
and outside, or* who could. 'soon . be 
hauled before the Erinfeean, Court tor ' 
defying the bur^nzersts QfBnissdi. . , i . 

His laconie, tKJiddn’t-gfve-a-daiiin " 
manner gives the impression. that the 
difficulties he is said to f&^^iver the 
water privatisation legislationarea fig- 
ment of the over-fertile ima gination of 
his political opponents and the media. * 
That is essentially the Ridley style. 
He is patently brimming with confi- 
dence in his own intellectual ability and' 
judgment and seems to suggest,' always 
with the greatest courtesy^ that any 
other view* must be • fundamentally 
flawed. *..’• _ 

So il is with - the Water Bffl, now - 
under guillotmedebate in its Commons 
committee stage. The bill has recently 
attracted a lot of flak. There have 
been suggestions that -the 1<L regional ; 
water authorities might not be f it t ed 
off. into the private sector on 
in November because of a potential con- 
flict with the European Commission 
over water purity standards. 

Mr Ridley will have none nf thta hi 
an interview in the Maxsham Street' 
headquarters of the Environment 
Department, he digmtawt most of the 
anxieties, as seaxemongering and - 
warned that more turbulent c ur rents ^ 
lay ahead. But the authorities would-be 
privatised on time. Of that he was 
utterly confident ; 

Mr Ridley adopts almost a crusading 
approach towards water privatisation. 
He is clearly hxiteted by the scale of 
the criticism and regards much of it as 
irrational and mischievous. • 

But was- he: not -worried by the can- 
thming stubborn unpopularity of the 
measure, including among Tory voters? 

“Not at alL I launched the radical • 
reform of the bus industry where opin- 
ion outside and among the operators 
and passengers was probably 90 per 
cent against. But if you* did a sample 
now, you would find 90 per cent satis- 
faction. Nobody bothers once it is in 
place and working." 

Then, more philosophically: "It is the 
nature of the reformer that he treads ' 
rather lonely paths, while others fbILow 
reluctantly behind, until they get to the 
promised land and then they are 
happy." 

Water privatisation, he insisted, was 
not in trouble. The current hiccups 
were the result of seeking to do two 
things at once. The first was to privat- 
ise the industry and separate out the 
regulatory functions, both of which 
were essential counterparts to each 
other, but while this was happening 
there was also growing pressure to 
invest heavily in increasing environ- 
mental standards. 

"The interaction of these two things 
happening simultaneously has given 
opportunity for misrepresentation as 


well ar giving ua' some problems,” be 
said. : 

HeTwEeved it WaB very difficult tor 
commentators to disentangle these two 
thanes and toappredate how they fit- 
ted together. - : 

. Mr Ridley was confident there would 
be no great difficulty with the EC Com- 
mission over Britain’s compliance with 
the stringent standards demanded on 
watet quality. - 

Britain was oomplying with EC direc- 
tives and there was no argument over 
that, he said. The problem was that 
compliance necessitated an enormous 
capital investment programme. This 
had bear allowed for, but the sheer 
physical scale of the work meant it 
would take many years, bfr Ridley - & 
qualified engineer - said he had been 
told by, contractors in the industry that 
the work could not be done any faster 
because of lack of capacity. 

"The problem- is you have to kRow 
sufficient time for the massive rebuilds 
ing programme to be completed . . . 
While that work is going on it Is crazy 
to prosecute people, so we propose 


there afawn ifl be an immunity from pros- 
ecution If there Is an agreed investment 
programme." 

He admitted he was not clear what 
the Commission thnng ht as it bad not 
c ommunicate d with the UK Govern- 
ment “except via a press co nfe r en ce 
mid the BBC's World at One.” He would 
like to discover if the Commisison saw 
a hotter way of achieving compliance. 

*T don't thfnk there win be any diffi- 
culty because our point of view is so 
clearly right,” be said. It was the quint- 
essential Ridley statement 

The only flash of anger came when 
the subject of the .statutory water com- 
panies’ proposed price jump of 8950 per 
cent came up. “If anything proved the 
point that we need the price control 
regime (that priv atisatio n will bring) it 
is the action of the private water com- 
panies, who are not affected by the 
Water HU in any other respect apart 
f)rom the chang e in regime.” 

He was also dismissive of the claims 
of the water authorities that the aver- 
age increase of under 10 per cent per- 
mitted from April 1 was insufficient for 


their investment needs. “I thought we 
were being accused of fattening them 
up for privatisation. You cant have it 
both ways." 

"We believe 9.8 per cent is about 
right, bearing in mfad their investment 
profiles for toe next decade.” The figure 
is more than the expected rise in infla- 
tion in the same period by quite a mar- 
gin. 

By common consent, water was going 
to be the most highly-regulated of aQ 
the privatised services. Was over-regu- 
lation going to be a problem for the 
authorities, as many in .the industry 
feared? 

Mr Ridley said he was not worried. 
He had always believed that monopo- 
lies, if privatised, bad to be carefully 
regulated. 

*T think tt is necessary to have all the 
powers for regulation, both economic 
and environmental, in a statute. The 
touchstone is that you do it effectively, 
neither allowing the monopoly to thrive 
too much, nor allowing the customer to 
be overcharged.” 

It was a highly professional job and 
the success of the operation depended 
on the sirin and judgment of the regula- 
tor much more than the powers them- 
selves. It would not be in the Director- 
General’s interests to be too hard 
because he would not want to dry up 
investment and drive a business into 
real difficulties. (The Environment 
Department is still searching for a 
Director-General of Water Services). 

Mr Ridley was keen to separate dis- 
cussion of the principle of privatising 
water and its implementation by Parlia- 
ment from the details of the flotation 
itself most of which are some way from 
a decision. 

“Let us get through the legislative 
process first and then let us look at 
rwTanrft sheet and flotation issues he 
said. 

He was scornful of suggestions that 
all the industry’s £5bn of debt would be 
written off to make the authorities 
more attractive to investors. "That is 
rubbish. There is no question of writing 
off all the debt or anything like it What 
we have to have are marketable compa- 
nies, with healthy gearings. I have 
always made it clear that we would 
lock at each company at the time of 
flotation, assess its debt and allot it 
equity to produce a reasonable balance 
sheet” 

For some it would possibly mean 
more debt and for others it could mean 
less, but debt structures would not even 
be considered until the autumn when 
asset valuations woe available. 

No decision was imminent either on 
whether to sell all the equity at once 
(the total sale is expected to bring in 
£5bn-£7bn) or to sell 51 per cent ini- 
tially, or to sell in several stages. 

"Whichever mnr we choose, it is a 
market-sensitive decision to be taken in 
the light of the mar kets, on the eve of 
privatisation,” said Mr Ridley. 


The quarrel over who 
rules after the Russians 

Christina Lamb reports on chaos among the ranks 
of Afghan guerrillas seeking power in Kabul 


I f a dollar bill is thrown 
into a crowd of hungry 
beggars, it is liable to be 
tom into shreds as they fight 
among themselves for the 
unexpected windfall. The prize 
of leading Afghanistan after 
the Soviet occupation is begin- 
ning to look like that Hollar 
bilL 

Nearly all 115,000 Soviet 
troops have now left Afghan- 
istan in retreat after more than 
nine years of occupation. On 
Wednesday morning the last 
one, the senior commander, 
will cross the Oxus River and a 
humiliating Soviet military 
debacle will be over. 

That should leave Afghan- 
istan to the Afghans, around 
10m inside the country and 
another 5m to 6m as refugees, 
mainly in Pakistan and Tran 
But there are forces hard at 
work in Pakistan, and Iran try- 
ing to ensure that Afghanistan 
does not become too indepen- 
dent; the Iranian and Pakistani 
militaries would each like to 
influence what happens next in 
Kabul and are becoming less 
bashful about their Intentions. 

The Af ghans thems elves do 

not know what to do with their 
victory. The leaders of the 
seven main political resistance 
parties based in Pakistan have 
rarely agreed on military strat- 
egy and never on political 
structure. 

President Najibullah, the 
Soviet-backed leader of the 
Communist regime in Kabul, 
could be excused a chuckle or 
two over the farcical activities 
now being played out in the 
Pakistani city of Rawalpindi as 
the Afghan guerrillas attempt 
to cobble together an interim 
government. 

It is not a pretty sight Per- 
haps wisely, Sibghatollah 
Mojadiddi. the current chair- 
man of the alliance of the 
seven parties based in Pakis- 
tan, has taken to his bed, leav- 
ing his embarrassed spokes- 
men to field questions about 
the prospects of reconvening 
the shura, a religious consulta- 
tive council, which collapsed 
after 40 minutes on Friday. 

Each of these seven bearded, 
tur banned and mutually suspi- 
cious men from the majority 
S unni sect of Islam feels supe- 
rior to the others. But there 
are at least eight more parties, 
based in Iran and representing 
mainly the minority Shia popu- 


lation. Frustrated by tbeir 
inability to secure what they 
regard as adequate representa- 
tion in the shura - and 
encouraged by the Iranian gov- 
ernment - the Shias boycotted 
Friday's stem. 

The position now is this: 
about 400 Sunni delegates to 
the shorn are being detained in 
the Haji Complex in Rawal- 
pindi by Pakistan's Inter-Ser- 
vices Intelligence Directorate, 
the military intelligence gener- 
ally known as ISL which is des- 
perate that the shura resumes 
as it provides IS1 with the best 
hope of getting the government 
it wants in Kabul. 

No delegates representing 
the Kabul regime have shown 
up. Very few commanders from 
inside Afghanistan have 
arrived. The Shias sent 100 del- 
egates but refused to go the 
complex when the fundamen- 
talist Sunni groups insisted 
they could have only 80 seats. 
They are threatening to return 
to Iran and then organise an 
alternative shura, but ISI is ref- 
using to let them leave. 

Two of the tour fundamen- 
talist leaders, Gulbuddin Hek- 
znatyar, an extremist who has 
very little battlefield experi- 
ence and derlining levels Of 
support within Afghanistan 
but who is the ISTs favourite 
"client”, and Abdul Sayyaf, 
insist that the shura should go 
ahead without the Shias. 

On the other hand Moja- 
diddi’s party, the Afghan 
National Liberation Front 
(ANLF), says it will pull out of 
the shura, probably taking the 
other two moderate parties 
with them, if the Shias leave. 

It is worth considering the 
role of spies in all of this. 
Islamabad and the border town 
of Peshawar play host to one of 
the world’s highest concentra- 
tions of intelligence agents, 
representing everyone from the 
KGB to the CIA, Israelis to Ital- 
ians, in the guise of do-gooders, 
businessmen, reporters and 
iHninwiatn. in the midst, and 
with links to most, is ISI, hard 
at work in an attempt to real- 
ise the dream of the late Presi- 
dent Sa ul-Haq of a weak and 
pliable client government in 
KabuL 

Saeed Ibrahim Gaylani, 
adviser to Pir Gaylani, leader 
of the moderate National 
rsiamie Front of Afghanistan, 


complained: "I feel very 
ashamed that after 10 years of 
fighting that we end up the 
laughing stock of the world in 
the capital of Pakistan with the 
Pakistanis making the shura, 
keeping us in chains, to the 
extent that they are even pres- 
ent in the dining rooms and 
bathrooms.” 

The embodiment of the Zia 
dream pursued zealously by ISI 
is an unrepresentative 
“Interim government" which 
appeared last year under the 
leadership of a pan-lslamidst 
called Ahmad Rhah. 

Although nobody paid much 
attention to it, the fundamen- 
talist Hekmatyar Is a strong 
supporter of this proposed 
interim government, seeing it 
as his vehicle to ultimate 
power. He wants the shura to 
endorse it and do no thing else. 

General Hamid GuL chief of 
ISL wants the same thing so as 
to have Hekmatyar in control 
in KabuL Many Afghan com- 
manders and tribal leaders see 
this as every bit as undesirable 
as the Soviet occupation. 

ISI and the Iranians may 
both have over-reached them- 
selves, pushing their demands 
on their clients too far. All 
Afghans will now be watching 
very closely to see how repre- 
sentative the shura is - when 
and if it resumes. 

Abdul Haq. the powerful 
resistance commander for 
Kabul, for example, says he 
will wait a couple more days to 
see whether the shura can 
reconvene and whether it will 
then be hijacked by fundamen- 
talists. If it is, be is off with his 
own elaborate plans to capture 

TvahnI 

This is a scenario ESI is anx- 
ious to avoid. Haq despises ISL 
partly because it ensured he 
was without re-supply at some 
key times because he refused 
to come under its influence. ISI 
ambitions would be thwarted 
with him and other command- 
ers in control in KabuL Mean- 
while the Soviet occupation 
ends on Wednesday. Each day 
that Najibullah survives after 
thaL the greater will seem the 
indictment of the rebels’ inabil- 
ity to follow through their 
remarkable military victory 
and the more the external pow- 
ers will have to ask themselves 
whether they have played their 
part in conflict to best effect. 



Pensions dinosaur 


EC support for higher education 


Front Mr Philip Chappell 

Sir, Your leader, “Weak- 
nesses in Pensions Schemes” 
(February 8), adds one more 
piece of forthright analysis to a 
pile of FT leaders (“Muddle 
over Pensions," 1986, “Pensions 
in a Ferment,” 1984, and so on). 
T ime and again yon have 
exposed the ftmdaroental eco- 
nomic and logical inadequacies 
of pension schemes based on 
final salaries and employer- 
managed funding. 

The latest report from the . 
Occupational Pensions Board 
(OPB), by trying to tidy up 
some of the more blatant 
abuses in the present system, 
merely emphasises its basic 
inconsistencies and cross sub- 
sidies — all to the disadvan- 
tage of most of the workforce. 

But your leader writers fight 
shy of the main issue, as does 
the OPB’s report. Whose 
money is it in the pension, 
tends? 

Naively (but wrongly), peo- . 
pie might have assumed it aR- 
belongs to the members (pres- 
ent, deferred and pensioners). 
Declare it unequivocably to be 


such, .the other difficulties 
vanish in a pu fT of .actuarial 
smokescreen. Treating pen- 
sions as a personal pot of gold 
eliminates all the arguments 
about rights and expectations,, 
early leavers, inflation protec- 
tion, and takeovers. • 

Nearly a century ago Alfred. 
Marshall noted:: “I would not 
like any institution started 
which did not contain in itself 
the causes which would mate 
it shrivel up as the causes of 
poverty shrivelled up.” 

But there remains one fount 
dable barrier before we can. dis- 
mantle the dinosaurs’ fortress 
in the Nanny State of occupa- 
tional pensions: too many peo- 
ple’s livelihoods depend on 
keeping pensions com p lica t ed. 
Let them retire to read Kari 
Popper, and recognise the 
importance of "planning as 
well as we can for both secu- 
rity and freedom" in an open 
society which can then enjoy 
both career mobility and per- 
sonal ownership afcapitaL 


Philip Cha 
22 


fl. 


NW1 


Accounting for brands 


From Mr JJt. Knight. 

Sir, Your January 27 edition 
and subsequent comment have 
dearly implied a conflict 
between the positions taken up 
Iff the Stock Exchange and the 
Awmrnifing standards commit- 
tee oa the subject of account- 
ing for brands. There is in prin- 
ciple no conflict at ah, and it 
may help your readers if I 
explain the position. 

At its meeting on January 25 
(at which, as a member of that 
committee, I was present) the 
Accounting Standards commit- 
tee considered and adopted an 
outline statement of principles 
in relation to brand account- 
ing. It fa commonly accepted 
that the subject bears more 


examination, and .that the 
Accounting' Standards commit- 
tee Is very far from having 
reached the stage of an expo- 
sure draft. 

The Stock Exchange has 
been considering its own rules 
in relation to the question 
whether brand values which 
are already incorporated in the 
haianrw sheets of listed compa- 
nies should be included in 
assessed values in determining 
the categories into which 
acquisitions are to be placed 
for the purpose of the 
Exchange's disclosure rules. - 

•The Stock Exchange fa, in 
other words, giving guidance 
mi a particular farfinfea) mat- 
ter in respect of the treatment 


From Mr Graham Blythe. 

Hr, ft was sad to see, in the 
article (February 7) about uni- 
versity- funding, in your series 
“The Future of Higher Educa- 
tion," that you failed to men- 
tion the valuable role n«t the 
European Community is 

motion of higher* education 
research and teaching activi- 
ties. (It is particularly sad that 
you omitted the EC dimension: 
the FT normally offers by far 
the best informed commentary 
about what is happening in thp 
Community.) 

In the early 1980s, conscious 
that Europe's research and 
technical base was eroding in 
the face of strong US and Japa- 
nese competition, the Euro- 
pean Commission developed 
the “Framework” programme 
to strengthen European scien- 
tific and develop- 

ment. Since Framework’s 
inception, institutions of 
higher education have gained 
invaluable support from many 
of the EC’s p ro g ram mes. 

Collaborating with industry, 
and with other academic insti- 


Of i te ms a ppearing 1 fn unfHftvj 
balance sheets. The Stock 
Exchange is neutral as to 
whether companies should or 
should not cany intangibles in 
the balance sheet, provided the 
company conforms with the 
law and with generally 
accepted accounting practice. 

There fa no question of con- 
flict between the note of guid- 
ance issued by the Stock 
Exchange, reported .in the FT 
on January 27, and the princi- 
ples enunciated' by the 
Accounting Standards Commit- 
tee. 

Jeffrey Fmg hr , 

The International Stock 


tunnel cri de coeur 


Mr Bill Parker, 

Mr Angus Dtmn (Letters, 
ary 2) took up too much 
tr space in expressing hte 
a my back yard” feelings, 
raid be more convincing 
were to -tell us the 
ised value of hfo property 
d by, say, building the 
ir fay other public invest- 
which have dispropor- 
ely benefited the south 

f En gland. 

manner and the routeqf 


Channel tunnel connections 
are wrinns issues, and British 
Rail (or the Government) may 
or may not be handling the 
matter weft But Mr Dunn does 
not help his case by invoking 
the prospect of the European 
Court. 

If Britain fa to remain com- 
petitive it needs excellent links 
to Europe, gT| d the millions of 
Britans whose future prosper- 
ity depends, to a greater or 
orient, on the success of 


London Ed 


up more of the UK to raif-bome 
traffic will read Mr Dunn’s talk 
of "those whose savings have 
been decimated” as hypocrisy. 

Doubtless most of those 
affected by the Channel tunnel 
will adapt to it in tiie positive 
way that most of us .have 
accepted other people’s noisy 
aircraft crowding our rides. 
Bill Parker, 

101 East 52nd Street. 

New York, USA, 


tutions, European institutions 
of higher education have use- 
fully put the best of their 
expertise to weak in a divase 
range of fields. Their combined 
efforts have done much to 
advance the “information soci- 
ety,” modernise its industry 
sectors, and secure and 
improve long term energy sup- 
ply. In addition, much good 
work Iras been accomplished in 
medical and environmental 
research. 

EC support extends far 
beyond scientific research and 
development (R&D); it is radi- 
cally improving the access 
staff and students have to 
cither European institutions of 
higher educa ti on, and to indus- 
try. This evolving process Is 
Aring much to rhawg a thft fcry 
of European higher education 
for the better in the run up 
towards 1992, and beyond. 
Such valuable support must be 
recognised. 
flyaham Blythe, 

University of Bristol 
3 Priory Road, 

Clifton , 

Bristol Avon 

Doorstop 

From Mr FLU MtdhoBand. 

Sir, A significant contribu- 
tion to the railway door 
dilemma raised by Bfr Henry 
Law (Letters, February 6) may 
be found on page four of the 
Central London Rail Study, 
published month. 

Overcrowding on British 
Bail fa defined as over 35 stand- 
ing per 100 sitting In sliding- 
door stock, and more than one 
standing pa* one-seat compart- 
ment in slam-door stock. The 
statistical gointinn to reducing 
overcrowding is therefore to 
pha«e out «bwn doors. 

Those who lay out £12 on the 
study will get colour pictures 
of Ndson’s Column, two Lon- 
don street scenes, four front 
views of differently-coloured 
trains and one of passengers 
waiting for a tube train against 
a back-ground of falling leaves; 
also a view of the Broadgate 
development - for which one 
of two entrances to the Central 
Line has been dosed. There is 
no longer an alternative exit in 
case of fire, save to run half a 
mile along the track to Bank, 
or a mile to Bethnal Green. 

V. R. MulhoUand, 

Orchard Cottage, Roydon, 
Barlow, Essex 


* 



IS YOUR COMPANY 
ELIGIBLE 
FOR A GRANT U 






There are over 300 grants available in Britain 
to help businesses expand. 

Some are provided by the EC 
Others by local authorities. And still more by 
Government bodies. 

Regardless of your geographic or financial 
position, you could well be eligible for one 
or more of these grants. 

But unless you know them 
inside out, it can be bard to find out 
which ones may be available to you. 
That’s why we’ve joined forces with Deloitte 
Haskins and Sells, one of the leading international 
accountants, to provide an up to date computer 
breakdown of all the grants available. 

It means that with the help of your 
local Barclays manager you can now 
find out what you're eligible for at the 
touch of a button. 

And then arrange the application. 

Our Grants Advisory Service is a bit of 
a grant itself 

Because it’s absolutely free, whether you 
bank with us or not. So contact your local 
Barclays manager now 
for more details. 
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Janet Bush 
on Wall Street 


In 1934, Mr Merrill Griswold, a 
partner of the Boston-based 
law firm Gaston & Snow, bad 
the idea that individuals could 
pool their investments and 
derive the benefits of risk 
diversification and professional 
management. The mutual fund 
was bom. 

Gaston & Snow helped Mas- 
sachusetts Investors Trust to 
set up the first mutual fund 
and other partners were instru- 
mental in writing the legisla- 
tion and tax law covering 
mutual funds. 

More than 60 years on, the 
firm's symbiotic relationship 
with the mutual fund industry 
continues. One of its partners, 
Ms Rekha Packer, a Harvard- 
educated attorney in her early 
thirties who specialises in tax 
law, is at the cutting edge of 
innovation in the industry. 

She typifies one characteris- 
tic of the legal profession in 
the US perhaps not matched 
elsewhere. Attorneys do not 
simply service clients, but are 
often the source of new ideas. 

Just as a few New York law 
firms have been instrumental 
in form ulating takeovers and 

merger plans, so Ms Packer, 
with around 150 mutual fund 
clients, has invented products. 

She helped the launch of the 
first US mutual fund which 
was tax free for foreign inves- 
tors. In 1984. Congress wrote 
into law a tax exemption on 
portfolio interest for foreign- 
ers, allowing tax-free invest- 
ment in US bonds. 

The problem which faced Ms 
Packer was to set up an invest- 
ment vehicle which would 
offer foreign Investors profes- 
sional management and risk 
diversification without having 
them forfeit tax-exempt status. 

Mutual funds had always 
been treated as corporations 
for tax purposes and interest 
payments were regarded as 
dividends and therefore tax- 
able. Ms Packer’s solution, sin- 
mounting formidable technical 
problems, was to set up mutual 
funds as partnerships in which 
investors would be treated as 
limite d partners and not sub- 
ject to tax. She helped set up 
these partnerships for four dif- 
ferent companies. 

’ A couple of other mutual 
fund firms copied the blueprint 
before Congress decreed in 
1986 that all partnerships of 
this kind should be treated as 
corporations. The party was 
over, except for the 10 or so 
funds set up as partnerships 
before the rule change. 

"That was good news and 
bad news," Ms Packer says, 
laughing. “I couldn't get new 
clients for this product but, on 
the other hand, the clients I 
had already been working with 
now have a monopoly!* 

Undeterred, Ms Packer 
began examining offshore 
mutual funds, another avenue 
for foreign investors wanting 
to put their money into the US 
without paying US tax. Many 
of these already exist 

The problem Ms Packer has 
been tackling this time has 
been clients' desire to do more 
management of offshore funds 
within the US to cut costs and 
use networks of US brokers 
without running up against the 
strictures of tax law. 

She thinks she has accom- 
plished this with a new fund 
set up by a Massachusetts- 
based fund, the first offshore 
fund to be sold by US brokers. 

The trick is to set up operat- 
ing procedures which avoid 
taxable activities including the 
minutiae of how wire transfers 
are made,, how expenses are 
paid, how money is accepted 
and how clients solicited. 

Ms Packer takes an intellec- 
tual delight in working within 
the tax laws to get the most 
out of them for her clients. 
“We sail close to the wind, but 
by being creative, not by being 
risky or foolish," she says. 

The opportunities for inno- 
vation are vast “This has been 
the best climate for tax attor- 
neys," she says, “Mutual funds 
have had a hard time selling 
normal funds. We have more 
fan since the crash because 
people have been saying ‘I 
can't sell the normal fund. Tell 
me something special, some- 
thing with a gimmick’,” 

The next fertile area is over- 
seas where differences in the 
taxation of mutual funds 
between countries or even the 
wording of a bilateral tax 
treaty can provide opportuni- 
ties for tax-advantageous 
investing. 

One West German oriented 
idea reflects the fruits of hav- 
ing a young German intern at 
Gaston & Snow's Boston offices 
one recent summer. 

"I don't think that any of the 
tax law specialists in the 
mutual fund industry are 
working on quirks between the 
tax laws of different coun- 
tries," Ms Packer says. “I am 
trying to get a French intern 
this summer, then perhaps a 
Taiwanese next summer and a 
Greek student the next!" 


Earlier meeting collapses in disarray 


Afghan leaders bid to revive talks 


By Christina Lamb in Islamabad 


THERE were frantic 
negotiations among Afghan 
resistance leaders last night in 
an attempt to reconvene the 
consultative council which met 
on Friday to choose an interim 
government for Afghanistan. 
The Friday meeting collapsed 
in disarray less than, an hoar 
after it began. 

With only 48 hours to go 
before the completion of the 
Soviet withdrawal from 
Afghanistan, the last Soviet 
base in Kabul was handed over 
to the Afghan armed forces 
yesterday and the Soviet- 
backed government in Kabul 
renewed its call for direct talks 
with rebel commanders. 

Many delegates to the 
Afghan resistance's council, or 
shura, in Rawalpindi said yes- 
terday that although talks with 
the Kabul communist regime 
were inconceivable they were 
disillusioned with the persis- 
tent failure of the resistance 
leadership to make political 
progress and had nominated a 
council of 30 senior guerrilla 
commanders and tribal chiefs 
to protest to the leaders. 


They accused extreme funda- 
mentalist groups with backing 
from some quarters in Pakis- 
tan of attempting to hijack the 

shura and impose a “puppet” 
interim government to take 
over in Kabul when the pres- 
ent regime of President Naji- 
bullah fails 

They have threatened to 
walk out and call a loi jirga 
(great tribal assembly) inside 
Afghanistan unless the funda- 
mentalists desist and give all 
resistance groups a fair say in 
the shura proceedings. 

The shura was aborted 
because of a boycott by repre- 
sentatives of mujahideen 
groups based in Iran who are 
mainly of the minority Shia 
sect of Islam. 

They complained that the 
majority Sunni Moslems, based 
in Pakistan, were denying 
them a fair share of seats. 

Mr Ali Reza Moayyeri, the 
Iranian Deputy Prime Minister, 
flew to Islamabad in an 
attempt to resolve the disagree- 
ment 

Two f miffampntfltis t leaders, 
Mr Gulbuddin Hek ma tyar and 


Mr Abdul SayafE, say the shura 
should proceed without the 
Shias, but a spokesman for the 
more moderate Afghan 
National Liberation Front 
(ANLF) threatened that they 
and the other moderate parties 
may also boycott the shura if 
tiie Shias do not participate. 

The splits within the alliance 
worsened when Pakistani 
authorities took two senior 
ANLF commanders from their 
hotel beds in the early hours of 
yesterday morning and 
arrested them. 

They are Mr Haji Ma ghash 
and Mr Mullah Mohammed, 
both important mujahideen 
co mman ders in the area 
around the south-western 
Afghan city of Kandahar. 

Both are known for their 
fiercely independe nt vie ws. 

Amid mounting r ritidm n of 
Pakistani military intelli- 
gence’s interference in Afghan 
attempts to form an interim 
government, Ms Benazir 
Bhutto, Pakistan’s Prime Min- 
ister, denied reports that Paki- 
stani forces were massing on 
the eastern border of Afghan- 


istan ready for an attack on 

the besieged city , of Jalalabad 

"There are no Pakistani 
troops being massed on the 
border with Afghanistan. 
We’ve got enough problems of 
natkmal inte gration. We don’t 
need foreign ad ven t ure s. 1 * she 
said in Peking on the second 

day of her visit to China. 

She is accompanied by Mr 
Yaqub Khan, tbs foreign minis- 
ter. In their absence military 
intelligence officers appear to 
have become more indepen- 
dent in their actions than ever. 

The chaotic UN attempt to 
airlift emergency supplies to 
Kabul was suspended again 
yesterday. Ethiopian Airlines 
pulled out of the operation to 
fly in 390 tonnes of food and 
medicines over 10 days after 
only one flight. The airline 
gave no reason. 

Ethiopian Airlines h ad fah*" 
over from Egypt Air which, 
after arriving in Islamabad 
loaded with supplies, refused 
to fly to Kabul for security rea- 


Who rules after the Russians? 
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Libyan plant on agenda at Bonn talks 


By David Marsh in Bonn and Peter Marsh in London 


SIMMERING commercial 
rivalries between the US and 
West Germany may come to 
the surfece today when, during 
talks with the Bonn Govern- 
ment, Mr James Baker, the US 
Secretary of State, touches on 
the sensitive question of West 
German involvement in tbe 
suspected Libyan chemical 
weapons plant. 

Mr Helmut Kohl, the West 
German Chancellor, believes 
that American media com- 
plaints about West German 
participation in Libya's Rabta 
factory partly reflect a US cam- 
paign against growing interna- 
tional competition from the 
West German chemicals indus- 
try. 

Although industry observers 
doubt whether this is true, the 
Chancellor’s allegations high- 
light the raw nerves being 
exposed in a series of disagree- 
ments between the US and the 
West Germans an strategic and 
trade issues. 

The Libyan affair had 
already been discussed in 


Washington last week by Mr 
Wolfgang Schaeuhle, the Bonn 
Chancellory Minister. 

While Mr Kohl is taking a 
very tough line defending 
Bonn's actions, both the US 
and West Germans are anxious 
to play down disagreement in 
public. 

However, Mr Otto Lambs- 
dorff, chairman of the Free 
Democratic Party, junior part- 
ner in the coalition govern- 
ment, has irritated the Ameri- 
cans by alleging during his 
recent US trip that the central 
computer in the Rabta plant 
was from a US company. Wash- 
‘ington maintains this is not 
true. Mr Lambsdorff refused 
further comment on this at the 
weekend. 

Asked about Mr Kidd’s alle- 
gations over chemicals indus- 
try rivalry, Mr Earl Armstrong, 
vice president of DeWitt and 
Company, a Houston-based 
consultancy, said the Libyan 
affair might play badly for 
West German chemicals com- 
panies currently operating in 


the US. 

lhe three leading West Ger- 
man chemicals groups - none 
of which has any connection 
with the Libyan saga - have 
expanded strongly in the US. 
where they have combined 
annual sales of $l7bn and 
employ 70,000 people. 

Mr Annkrong said, however , 
that any public relations dam- 
age would be short-term and 

ernitflinaKte- 

Evidence that the rumpus 
has had no adverse effect so for 
came last week when Washing- 
ton gave approval for Huels, 
the fifth largest German chemi- 
cals group, to buy a strategical- 
ly-important silicon wafer com- 
pany owned by Monsanto, the 
US chemicals group. 

One senior West German 
chemicals official said at the 
weekend that, although the US 
media had indulged in hysteria 
over the Libyan affair, he did 
not believe this was a bid to 
weaken West German competi- 
tion. . ... .. 

Referring to the chemical 


disasters at Wwpg l , TwrHa and 

Seveso, Italy and tbe fire .at 
Sandoz in Basle in recent 
years, he said that no company 
is willing to point its finger at 
another over snch an affair 
- because they know that they 
can land themselves in the 
press the next day. 

A West German criminal 
investigation over the Rabta 
plant is focused on Imhausen, 
the specialist chemicals com- 
pany based in southern Ger- 
many, which is alleged to have 
been involved in organising 
the building of the factory. 

The General State Prosecu- 
tor's office in Karlsruhe said at 
the weekend that suspicions 
against Imhausen had hard- 
ened sufficiently for the case to 
be transferred to a specialist 

economic crimes agency in 
Mannheim. 

The Bonn Government last 
week decided to cut off an out- 
standing DM15m (98m) in 
research funding already 
granted to Imhausen white, this 
investigation was cnwtinnlng . 


GEC seeks to add to US 
medical equipment side 

By Terry Dodsworih, Industrial Editor, In London 


THE General Electric 
Company, Britain’s leading 
electronics group, is looking 
for acquisitions to expand its 
US medical equipment busi- 
ness as part of the sweeping 
reorganisation on which it has 
embarked in the last three 
months. 

Tbe company has appointed 
Goldman Sachs, the New York 
investment bank, to help iden- 
tify suitable purchase targets 
in both North America and the 
Pacific region, centred on 
Japan. 

No ceiling has been set for 
the proposed acquisitions, but 
the group is not interested in 
businesses with sales below 
325m. GECs plans for expan- 
sion in the medical equipment 
market underline the extent of 
its ambitious attempts to 
reshape itself after years of rel- 
atively modest change. 

The group has already indi- 
cated that it intends to make 
acquisitions in the continental 
European domestic appliance 
business. This follows its deal 
with General Electric of the US 
earlier this year in which the 
American group took a half 
share in GEC’s Hotpoint sub- 
sidiary. 

All of the 9572m which GEC 
is due to receive as part of the 
General Electric transaction 
has been earmarked for Hot- 
point’s European expansion 
programme, with the favourite 
targets likely to be in Italy. 

The future of GEC's medical 
electronics company, which 
trades under the name of 
Picker, has attracted some 
speculation in recent weeks. 

During the flurry of recent 
deals in which GEC has put 


over 40 per cent of its 
operations into joint ventures, 
Picker’s European activities 
were sold to General Electric. 
This seemed to indicate that 
the company had given up 
hopes of turning Picker into an 
international business, and 
mi ght be willing to sell Pick- 
er's remaining US medical 
business or organise a joint 
venture. 

One suggestion was that the 
company might try to reach 
agreement with Siemens, the 
large West German electronics 
group which has joined with 
GEC to make a hostile take- 
over bid for Plessey in the UK. 
Siemens is the second largest 
medical electronics company 
in the world after General Elec- 
tric of the US, and has a strong 
position in North Am e rica. 

GEC, however, does not 
seem keen on such a scheme, 
which would be expensive to 
conclude because of the dispar- 
ity In size between the two 
- Picker's sales are now run- 
ning at around $575m a year, 
against Siemens’ medical divi- 
sion’s $1.9bn. 

The other large company in 
the sector is Philips of the 
Netherlands, but only two 
years ago GEC pulled out of 
advanced negotiations with the 
Dutch concern after a disagree- 
ment over terms. 

According to Mr Tim Han. 
sen. Picker’s vice president for 
business development in Cin- 
cinnati, tbe company intends 
to make its acquisitions in its 
three main areas of activity. 
These are diagnostic ima g in g 
equipment, equipment servic- 
ing and the supply of accessory 
equipment to hospitals. 


French protest expected 
on UK listeria claim 

By Our Foreign and Political Stall 


MR JOHN MACGREGOR, tbe 
UK agriculture minister, win 
today meet Mr Henri NaBet, 
his French counterpart, follow- 
ing the disclosure that B ritain 
is considering the possibility of 
banning products made from 

unpasteurised miiTc- 

Mr NaDet is expected to use 
a routine meeting cf EC farm 
ministers in Brussels to protest 
to Mr MacGregor about the UK 
Government’s warning that 
soft cheeses such as Brie and 
Camembert, made in France, 
can cause listeriosis. 

Last weak. Sir Donald Ache- 
son, the UK's chief medical 
officer, warned that soft 
cheeses might contain listeria 
bacteria. Mr Macgregor said 
yesterday that work on the UK 
Government’s proposed food 
bill, which is expected to 
include a series of measures 
intended to improve hygiene 
standards for the manufactur- 
ing, handling and sale Of food, 
is well advanced. 

The legislation, plans for 
which were first announced by 
tbe Government in October 
1987, is earmarked for inclu- 
sion In the next session of Par- 
liament. Despite the intense 
pressure on the Government to 
be seen to be acting quickly, it 
seems unlikely that the bill 
will be introduced any earlier. 

Mr MacGregor acknowledged 
that the prerent law had not 
kept pace with food technol- 
ogy, new food processes and 
new food products. He said 
that the consultation process 
prior to formulating the bill 
was complete an d tha t the 
details were being drawn up. 

He wmphartiiBftd that consul- 
tations over his intention to 


ban unpasteurised milk would 
take two or three months. Dis- 
cussions over the possible ban- 
ning at cheeses containing 
unpasteurised milk are expec- 
ted to run in tandem. 

The French agriculture min- 
istry said yesterday that 
Frtmce has received no official 
ratification from the UK of any 
cases of contamination of Us 
cheeses, which are rigorously 
tested by the health authorities 
at the point of manufacture. 

Nor has France officially 
been ratified of any difficulties 
with British eggs, the ministry 
noted, scoffing at suggestions 
of “trade reprisals" between 
the two countries. 

In the EC an alert system is 
operated where any incidence 
' or contamination is reported to 
Brussels which then informs 
other member states. Proposals 
for food hygiene rules in the 
EC are being drafted in Brus- 
sels in the context of the move 
to a Btnglp internal market In 
1992. Guidelines oh dairy 
hygiene were issued by the EC 
in 1987 after 25 people died of 
listeriosis after eating Vach- 
erin Mont d'Or, an almost liq- 
uid cheese produced on either 
side of the FrancoBwiss border 
in the Jura region. 

France exports over FFrtOOm 
(963m) a year of cheese to the. 
UK, nearly 40 per cent of it in 
the form of soft rind cheeses 
such as Brie and Camembert, 
Most is made from pasteurised 
milk. Small samples of French 
cheese have been periodically 
found to ftnmtarin Iteteria, h irt 
the French authorities blame 
the conditions of transport and 
storage, rather than the manu- 
facturing process. 
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Mitterrand on attack 


Continued from Page 1 
the Europe of 1893." Mr Mit- 
terrand said, however, that he 
did not that renathmal- 
isation - for which Mr Jean- 
PLerre Chev&nement, the 
Defence Minister, argued 
recently - was necessary. 

The Szerident also delivered 
an emotional defence of his 
dose friend, Mr Patrice Pelat, 
who was among the investors 
named recently by the Com- 
mission des Operations de 
Bourse (COB), the French 
Stock Exchange watchdog, in 
its recent report on possible 

1 redder dealin g to the 


takeover by Pechiney, the 
French state-owned alumin- 
ium producer, of the US com- 
pany Triangle. 

“There has never been any 
event which would have per- 
mitted me to doubt fahn. why 
should I have broken off my 
friendship with him?,** the 
President ashed. 

Mr Mitterrand also noted 
that the two other major cues 
being investigated by the COB, 
relating to the sugar producer 
Beghin-Say and to the luxury 
goods group LVMH did not 
involve the state. 
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markets 
wait their turn 


Taxes and trade may be 
moving towards a sfagle Euro-; 
pean future, but whim, it comes 
to the performance of equity 
markets . geography 1 is still 
clearly a side Issue, to tbe six. 
. extraordinary weeks since, the 
beginning of tMw year, Britain 
has again done, its bit to 
destroy the myth of European 
unity: according to the Ir-Ao- 
tuaries local currency indices, 
Europe including Britain was 
the world’s best .performing 
region in - January — and 
Europe excluding the UK was 
the worst 

• Continental Europe’s perfor- 
mance in local currency terms 

a 3 per cent rise to the' 
month of January - might 

have Bwnwii n rpHHahto wnnng fa 

under normal circumstances. 
But it looks decidedly phleg- 
matic compared -with -13 per 
cent turned to from the British 
fringes of the Emupean time 
zone, told a 7 pear cent result 
from America. For those 
mducky -enough- to be 
at thing s in terma of US 
Jars, Continental Europe actu- 
ally ended January worse off 
than it began, and the FT- A 
Index for the region in dollars 
underperformed the overall 
World Index by almost 5 per 
cent 

For once, there seem to have 
been plenty of perfectly good 
reasons for Europe’s restraint 
- lots of little local annoy- 
ances to depress the individual 
bourses, set in a context of 
interest rate worries which 
were more or less new to Con- 
tinental Europe even if they 
were getting to be old hat 
everywhere else. But though a . 
rational case can be made for 
any or all of these reasons hav- 
ing sapped the Continent's 
nntiinaiasm in J an u ary , under- 
performance was really no 
more than a state of mind: 
with the US and UK getting 
stuck into some real gams for 
the first time in ages, it was 
simply too much trouble to 
bother with Europe’s second 
division markets. 

These markets were probar 
bly ready for a rest hi any case. 
They had gone their separate 
ways from the UK and US in 
1988 as well - but in the oppo- 
site direction: while Britain 
and America- rose modestly - 
last year, byd and 13 percent 
respectively in local currency 
terms, Europe excluding 
Britain rose an immodest 31 
per cent. Markets which, at the 
beginning of 1988, had looked 
undervalued on almost any 
time scale - relative to- the 
immediate pre-crash past as 
well as to longer term histori- 
cal averages - were beginning 
to look costly enough to repay 
a pause for reflection. And 


Europe 


FT- A , Index (ex.UK) refadfve to toe 
FT-AWorid Index (Local currency} 



broad approach to buying in 
stock Is that liquidity - the 
very quality that the- Bank ' 
praised so enthusiastically to. 
ingt week's Quarterly .BsBetfa- 
will suffer. Indeed, after 
another year or two of annual 
haphazard purchases of £5hu 
spread over a wide variety of 
issues, illiquidity in some 
stocks could become a serious 
problem. Whereas 50 or so dif- 
ferent gilts might have been 
appropriate for a big and grow- 


1988 


there was simply no time to be 
lost elsewhere. . 

But six weeks does not make 
a year, and Continental Europe 
could - indeed, probably 
should - manage to turn in a 
respectable performance in 
1989/ lit terms of corporate 
profits, the Continent should 
be streets ahead: real profit 
increases Jn Tbcal terms could 
average as much as 7 per cent 
to non-British Europe in 1988, 
compared with half that or less 
from the US and UK 

And. though the Continental 
monetary authorities were 
slower than their British and 
American counterparts to start 
getting worked up about infte- 
tion - with the result that the 
European markets did not 
have to come to teams with 
tighter money until relatively 
recently - that no longer 
seems so . much of adisadvan- . 
tage. Rates look like staying 
high almost everywhere for a 
while, in the UK and US as 
well as in Europe’s non-An^o- 
phnna markets. 

. to temm of economic growth, 
inflation and current valua- 
tions, Continental Europe 
looks arguably more attrac ti ve 
than the US and probably 
about as good as UK over the 
next year. France may be 
starting to seem a bit dear; but 
there should be mora to come 
from Germany and the Nether- 
lands, and^possibly Spain. The 
dollar , or a US recession, could 
of course spoil all. that. But. 
that was true last year as weft, 
and look what happened. 

Gilt market 

The Bank of England likes to 
be discreet and flexible in its 
dealings with the financial 
markets, and .usuaiQy the mar- 
kets like it that way. However, 
the bruised and unhappy 
gilt-edged market Is beginning 
to wish that its gradual dis- 
memberment by the Bank 
could be. conducted on a more 
formal and predictable basis. 

- The danger: to the present 


des it could soon become 20 or 
so too many. 

Unfortunately, no easy, solu- 
tion offere itsetf to the problem 
ctf bow best to reshape the 
ket to fit its smaller stature; 
and the Bulletin suggests that 
tbe w*iiir has no definite plan 
to band. Tbe difficulty hinges 
on the fact that investors can- 
not be forced to sell their gilts* 
and the high prices needed to 
persuade thenttopart with an 
entire issue would gtire the tax- 
payer good cause for com- 
plaint. The same sort of objec- 
tion applies to any predictable, 
buy-in policy; once tbe market 
can see the Bank coming, it 
can amply stage a sellers’ 
strike to order. 

- No matter how the Bank 
were to conduct its operations, 
buying in of stock would still 
be deeply unpopular, and for 
excellent reasons. The pur- 
chases have feriren the volatil- 
ity out of the market and have 
distorted both the yield curve 
and. tbe level of yields. They 
have made it difficult for even 
the most skilled market-maker 
to make any money, and have 
left the gilt-edged analysts who 
have not already been made 
redundant without a useful job 
to do. 

The entire market has got 
stuck at a level that is 
detached from the investor’s 
natural Inclinations by about 
75 basis points at the short 
end, and as much as a point at 
the long end. Accor di ng to the 
short end of the curve, gilts are 
currently expectlng-a cut of 
one percentage paint to base 
rates to occur soonish. That is 
clearly not the case, as the 
money markets can attest. 

Meanwhile, every time prices 
fall;' the 'BdinK starts buying 
stock; mid despite, its protesta- 
tion in the Bulletin that it is 
not seeking to fix the level of 
rates, it is difficult to see how 
it can avoid doing so alto- 
gether. Perhaps it means that 
it will not swim against a 
world movement in interest 
rates: which suggests it may 
stay out of the market far now 
until it becomes clear just how 
far the US band market is plan- 
ning to fait. 
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Tim Dickson looks at the declining 
fortunes of Acec of Belgium 









The tricky little riddle currently occupying. 
minds on International bond 'markets fa: When 
Is. a public: Issue note public issue? At the 
moment, the answer Is when it is d US$-de- 
nomlnatBd callable issue carrying a. coupon ot_ 
10 per C8nt or more. For these Issues are so . 
targetted towards Japanese demand' that they 
are virtually private placements: Some $f,5bri 
or so of callable paper has been launched Oils' 
year and has been bought by a select group of 
Japanese. Page 18 

Chicago boxes clover 

The Chicago Board of Trade is ready to move 
ahead, with. the development' of an. electronic "" 
trading system for processing futures trades 
when its trading floor is ctosed- TheCBOT - 
says ft wilt schedule a membership vote in the 
next couple of weeks on whether; to pursue the 
development <rf an electronic system. In the 
past It haa beeii strongly ctftictfof a move In "£ 
the futures industry towards black box trading. 
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D NCE PROUD Acec, the 

Rplglan wi gfawH^ h nri. 

ness which became a 
. by w ord- for European inventive- 
ness and Admiral skill in the 
'years after the Second World 
: War, is preparing for what could 
.belts final mcnfltetion. 

Dismembered from hoaH to toe' 
over the last few months in a 
desperate effortto preserve its 
remaining technology and jobs, 
the company has called ah 
extraordinary general meeting 
for today, when shareholders win 
decide how to deal with the 
group's latest and probably roost 

Mpimg ever H m u HoI rrfarfg- 

* . The problem has_ arisen 
because of. the - 

under Belgian company law to 
find a totaled aFr3itm(£56m) to 
meet the cost of pension and 
early retirement benefits which 
Acec is committed to paying to 
inore than 4£00 of its Conner 
employees well into the next cen- 
tury. . _ 

- - ' Tfcos ihimdai “noose” — nego- 
tiated, in happier Hwm when 
.Acec’s' order book looked more 
prtnxdsing - has not only helped 
bring, the business to. its knees 
hut sparked off an embarrassing 
potfticalrow between the Belgian 
Government and Acac’s major 
shareholder, the leading holding 

itim p i m i y fjnrtftf fi AiAulp de Bd* 

gfque.. 

The dispute boiled over 
recently when the country’s 
finance .Minister, Mr Philippe 
liaystadt, a native of and MP for 
the Charleroi region where 
Acer’s headquarters are basal, 

■ jHxbfidy wmif iw l La Gdn&ale an 
i-focaintdio of "blackmailing” the 
^othc parties i n volved in the sur- 
vtvafplan, and of threatening to 
pot its subsidiary into r eceiv er - 
ship if ft does not get its way. 

. Latest indications are that 
-Jfondayfa meeting will not be the-. 
ffhfli- ahont-onL-— but 'the. drama 

surrounding. Acec to -*tready 
proving <me of the most a w k w ar d 
And politically sensitive issues 
which La Gdn&rale has handled 
since the French Investment 
bank Compagnfe Ffoancfere de 
Suez assumed control erf the Bel- 
jbm holding in June last year. 

- The long and steady decline in 
the fortunes of Acec - a com- 
pany equal in size to Philips of 
Eindhoven to the late 1940s - 
reveals toe sad if famffiar story 
of poor strategic management, 
bad labour relations, and a range 
of products ill suited to increas- 
ingly fast moving Intern a tional 
markets, its previous owners 


W**alng1imuw at the US 
in the 2970s, but today a control- 
ltog~Sl per ataTra haTnng a to 

CEDEE, a holding company 
which in turn is split 65/35 
between La Gdndrale and the 
french Compagnfe Generate d*E- 

pv-irl c i te . ‘ 

Depicted as one ot the three 
significantly d "lame ducks’* 

to La Gdnfeale’s huge portfolio - 
the other two being Gechem to 
-chemicals and the Liege-based 
'armaments manufacturer FN 
Herstal — Acec is the only one of 
the three which does not fit the 
hnhffng company’s new policy of 
concentrating its efforts on busi- 
nesses which are European or 
wprkneadera, or have the poten- 
tial to he preeminent to 
Arid. 

fhateaif tl» iw Tj» t Ui rtar ata 

management opted to pursue - 
and indeed to meed up — the 
strate gy already, outlined by 
Acec’s own management to 1966 
of either Moving b uy ers or indus- 
trial partners for the group’s dif- 
ferent activities. 

Thus Acec Transport and Acec 
North (the turbo power systems 
division) have betel sold respec- 
tively td the CGE subsidiary 
Alsthom and to ABB (Asea 
Brown Boveri); stakes of 51 per 
cent to Acec energy and Acec 
A nt o matis me (industrial process 
controls) have been sold respec- 
tively to Alsthom and CGEE 
Alsthom; Acec’s 57 per cent 
investment stake in Barco Indus- 
tries has bo o n sold to the GBMV, 
the- Flemish public investment 
company; and the Bnal operating 
subsidiary,' the. profit making 
Space Deforce and Telecommuni- 
cations (SDT) sector is currently 
toe subject of negotiations with 
three inter es t ed buyers. 

A c o nsor ti um including the 
. .-Zjk-.French company Matra 
J. :Jk and Tbe leacfing^ Belgian 
financier. Mr Albert Erfere (hoes of 
Ctorape Bruxelles Lambert) pub- 
licly declared its interest last 
week while the two rival camps 
are believed to be led by the 
French telecommunications 
group Alcatel and Philips. 

When the SDT disposal is com- 
pleted (probably within the next 
week) all that will remain of 
Acec will be two 49 per cent 
stakes in businesses under 
French 

La Gdndrale argues vehe- 
mently that toe policy of bring- 
ing to di ff e ren t industrial part- 
ners provides the best hope for 
retaining jobs and technical 
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expertise to Belgium. "Not only 
have 2400 jobs been saved but 
the companies are in safe hands,” 
it explained. Moreover, the bal- 
ance sheets of the newly incorpo- 
rated activities have been 
cleaned up and the social costs 
which proved such a burden in 
the past have now been removed. : 

Not so the remainder, for Acec 
Holding as it is now known is 
saddled with a huge BFr&Sbn lia- 
bility for generous pensions 
and early retirement payments 
which it has promised to pay to 
more than <600 of its workers up 
to the year 2004. With less than 
1400 employees left in its two 
remaining activities Acec cannot 
pnwate fho necessary famfa to 
meet its obligations - so who 
will? 

L a G6n6rate insists that it 
put forward its plans to 
the Government in mid- 
November, well before the capital 
re stru c t u rin g schemes for its 
mrwtt troubled subsidiaries which 
Were aimranwiPd at tog aid of 

toafc mrwfh 

Undo: this proposal La Gener- 
ate and CGE would contribute 
BFrlbn between them in new- 
capital. the banks would reduce 
thg interest rates on their loans 
to toe tune of BFr600m, the pen- 
sioners and early leavers them- 
selves would have to take a 15 
per cent cut in their benefits 
(saving a further BFr600mX and 
the Government would provide 
BFrLSbn from public funds. 

It is La Gdndrale’s alleged 
"take it ot leave it” attitude 
which has provoked the recent 
rump us culminating in Mr Mays- 
tadfs bitter political attack. As it 
is pointed out at the company’s 
Sue Royale headquarters in Brus- 
sels, however, the alternative 
"crash scenario” is a bankruptcy 
in which ev e ry on e (except the 
major shareholders) would 
undoubtedly lose:' 

...The beneficiaries would miss 
out completely on the "extra” 
benefits to which they are enti- 
tled, toe banks would fail to get 

hn/-lr mine of toefr loans, *mrt the 

Government is likely to have to 
fin d an ext ra BFrlbn from its 
Bankruptcy Fund (the Fond de 
Fermature). 

One of the possibilities today is 
still receivership. But the 
chances are that the meeting will 
put off a final decision for a few 
weeks while an Inter Ministerial 
working group produces its 
report and the sate of SDT (and 
toe counting of the proceeds) is' 


Inexplicable 
sniggers of 
George Bush 

By Anthony Harris 
in Washington 



A n odd thing happened 
Hnring President George 
Bush’s address to Con- 
gress. During his passage about 
the environment, he came to the 
bit where he called for the power 
industry to burn dean coal, and 
he broke up. He grinned and 
shook, and toe words stumbled: 
s ni gg er ing is the only word for it. 

Nobody I have been able to 
consult knows anything funny 
about dean coal, so perhaps It 
was a private joke: Mr Bush Is a 
great one for private jokes. 
Maybe, on the other hand, he was 
ov e rcome be the humour of the 
whole occasion. Here he was, 1 
pr mwn ting what has turned out 
to be a budget frhat is as mean as 
it is deceptive as a kind and gen- 
tle one, and getting away with it. 

to a way, it was a masterly 
political performance: give a 
heartwarming speech, and then 
fly off to Canada before they 
have time to read the goiafl print. 
It Ha« Hlhwt^ridad the Democrats 
to finng i y^, who have done toe 
kind of double-take that Donald 
Duck does when he walks over a 
precipice. 

It was nearly a full day before 
the Democrats saw the abyss, 
and began an attempt to scram- 
ble back on to firm ground; by 
that firm* Mr Bush had his head- 
lines. Given *Hp deep unpopular- 
ity that Congress incurred by 
dithering over President Rea- 
gan’s offer of a 51 per cent pay 
increase - a poisoned chalice if 
ever there was one - the Con- 
gressmen may have a hard time 
convincing the public that what 
is on offer is not a kinder pro- 
gramme, but an unspecified set 
of harsh real cuts in social pro- 
grammes, Including education. 

This 1 was not to be discovered 
by delving, in the usual way, in 
the detailed programmes, 
because there were no detailed 
programmes. The small print was 
reduced to a single word, "nomi- 
nal”. As Mr Richard Darman, toe 
Budget Director, ..made ciear an 
F riday, h e is seeking a freeze on 
military spending in real terms, 
but a freeze on discretionary pro- 
grammes in nominal terms. 

Note the carefully chosen 
ambiguity of this term. The word 
"nominal” no doubt sounds to 
the public like something insig- 
nificant, a nominal charge. What 
it actually means is that the Pres- 
ident wants to provide no money 
to meet rising costs in health and 
education, let alone any money 
to meet rising demographic 
demand, to real terms, this is a 
cut of about 4 per cent in the face 
of rising needs; Congress only 


has to work out what to cut. 

ft is small wonder that a slow 
bum has now set in, with people 
getting angrier by the minute. 
Congressman Dan Rostentowski, 
the powerful Chairman of Way 
and Means, was telling toe Press 
by Friday that Congress would 
rather run the budget into the 
buffers than negotiate on these 
terms; sequestrations - the auto- 
matic programme cuts laid down 
under toe Gramm-Rudman law - 
would do less damage to social 
programmes than Mr Bush's 
studiedly vague proposals. 

Mr Michael Boston, the new 
phi of pflpinninte adviser (and the 
inventor of the flexible freeze) 
has already responded in kind! 
the Administration would rather 
incur a sequestration (which 
would hit the defence budget 
hardest) than negotiate on taxes. 
By mutual consent, in short, the 
honeymoon has ended rather 
suddenly, and messily too. One 
former Budget official who is cer- 
tainly no radical decrib ed the 
Bush proposals to me as "outra- 
geous”; an expert closer to toe 
action said: “Impossible; there is 
nothing to negotiate here.” 

What is the meaning of these 

hnat ita manoeuv res? The simple 
«nr planaf|Q fl is that the Pr esident 

is simp ly trying to put the maxi- 
mum pressure on Congress in 
defence of his tax pledge; it has 
always been clear that any nego- 
tiations on taxes would only 
come after a long tussle over 
spending. The sneaky presenta- 
tion was simply a short-term 
manoeuvre for the news bulletins 
— a sound bite - to gain politi- 
cal leverage. The President would 
need all the leverage he could get 
if he were seriously bent on get- 
ting fiscal policy back on track. 

T here is one thing wrong 
with this picture, though: 
Mr Bush does not seem to 
be bent on any serious fiscal 
campaign As is dear from the - 
few figures that were on offer, 
most of the supposed deficit-re- 
duction in this budget is a matter 
of almost transparent deception, 
ft is achieved (as were the pro- 
posed Reagan cuts) by front-load- 
ing - getting the money spent 
before the fiscal year begins - 
combined with fanciful interest- 
rate assumptions, to which Mr 

R ush has gddad wishftll thinking 

about a capital gains tax and 
some fancy footwork with the 
growth projections. 

to other words, Thursday's pre- 
sentation was not an effort to 
force Congress to be fiscally 
responsible, but to be irresponsi- 


ble in Mr Bush's preferred way. 
This is politics, not economics, 
and can be rationally explained: 
Mr Bush is pursuing toe Truman 
strategy of running against Con- 
gress, deliberately seeking con- 
frontation while avoiding doing 
anything that would badly hurt 
the voters. Some Democratic 
defeats in the mid-term elections 
would give him some real initia- 
tive power. 

This idea is supported by the 
proposed solution for the thrift 
industry; for here Mr Bush is 
actually going to impose some 
pain, but in a way which enables 
him to blame others. The 70 
basis-point charge on deposits for 
insurance will virtimlly certainly 
be passed on tp i^orrowers, and 
seems to have' heed structured to 
secure that result. V. 

I nstead oi limiting the new 
charge to' the savings and 
loan industry, where the 
crimes have flourished, dr of 
allowing Mr William Seidman to 
take over supervision and charge 
risk-based premiums, which 
would provide an incentive for 
honest management, Mr Bush 
ha« hit the whole hanking indus- 
try. The hanks and thrift*; have 

to compete with the securities 
industry for deposits, but they 
have a dominant position in 
housing and consumer loans. 
Guess who will pay; and guess 
who will be blamed. It is small 
wonder that the Fed privately 
lobbied against the Bush plan. . 

ft is hard for anyone except a 
win-at-any-price Republican to 
find much to enjoy in the pros- 
pect that now seems to be 
appearing, a nasty blend of irre- 
sponsibility, deception and con- 
frontation. The financial markets 
are likely to show increasing dis- 
illusion as the message sinks in. 
If this is long-term political strat- 
egy, there is no doubt a great 
deal more to come; the fiscal 
mess will only be tackled seri- 
ously when the Republicans have 
real control - if then. 

However, there is another pos- 
sible explanation, indirectly 
suggested by that snigger, that 
Mr Bush is not the author of all 
the cunning, but is so far enjoy- 
ing it in the spirit of a Yale jape, 
to that case, a growingly hostile 
reception for ms policies, espe- 
cially hostility in toe markets 
rather than in Congress, could 
persuade him that it is not really 
so amusing. Otherwise one would 
have to conclude that toe spirit 
of the Yale secret society lives 
on, and that deep down, Mr Bush 
is shallow. 


Economics Notebook 


I THIS WEEK 


Light shed on IT conundrum 


8y Poter Hor man 

A PERSISTENT puzzle in 
recent years has been' toe 
apparent failure of today’s 
technological revolution to 
translate into faster productiv- 
ity growth. 

Although computers have 
become ubiquitous, overall pro? 
duc ti v i t y growth rates in the 
industrialised world were 
lower between 1979 and. 1986 
than in the 1970s. ' Despite toe 
very obvious advantages of 
information technology in sav- 
ing materials, energy and capi- 
tal, IT, it seems, has so far 
failed to provide that major 
spur to economic growth nbr~ 
mally associated with sweep- 
ing technological rfiawg na- 

A new study from the Organ- 
isation for Economic Gpopeta* 
torn and Development* throws 
some Mght on thfo conundrum 
and suggests that an eventual 
technology-fuelled productivity 

liftoff may oot be far away. 

Certainly; test year’s unex- 
pected -is pot cent jump in 
OECD productivity so far lacks 
a convincing explanation. The 
more effective application of £F 
could be a hitherto unconsid- 
ered reason alongside/ 


in OECD economies and- last 
year’s strong demand, growth. . 

The OECD "studv canchides 
that radical technological 
changes' need to he accompan- 
ied by major Institutional 
changes- both at company level 
and m' society -if they are to 


It draws a fegdnatihg histor- 
ical parallel between toe . 
spread ot JT and the diffusion, 
of electric /power to top late . 
Jflth century. The Isef techni- 
cal innovations to electricity 
were made-' between the 15608 
and 1580s and followed by the 
establitoiiieht of effective 
crating and transmission 
systems in the 1880s and 1690s. 

Butit was not until the isoos 
that mamdheturets realised 
the potential of the dectric 


■ motor to: boost .productivity. 
Bri ttany electricity was used 
merely, as -a. substitute for 
«fami, powering long fines of 
machines through shaft and 
belt - power distribution 
systems, tody after ma nufa c- 
turers realised that small elec- 
tric motors could be used at 
individual work stations, did 
tite. now power' source come 
into its own ini terms of i text 
ff iyj cfOcteocy* 

The optimal application of 
electricity required change: in 
•machine tom design, plant 
location and attitudes. Simi- 
larly, many factors have to 

cametogetherif IT is to realise 
its frill potential as a source of 
. economic growth. Besides 
■ tovestmen t^taCOTapatoma mda 

infrastructure, IT needs Intanr 
gihle investment to research 
.arid deve lo pment ^ education . 
training and changed work 
practices so that knowledge is 
not only enhanced but spread 
throughout corporations and 

society. 

Meanwhile, breaking with 
past methods can cairn adjust- 
ment difficulties that reduce 
productivity. "Snarhips” using 
: ET have be® all too familiar in 
manufacturing and service 
industries- ' <• ‘ , 

The OECD report suggests 
that some countries are coping 
with toe problems better than 
others. Japan, for example, 
■fqqiftgffB to have overtaken the 
US to extending the applica- 
tions of IT even though the DS 
- was the world .leads r to the 
early exploitation ot such inno- 
vations as -micro-electrozncs, 
computers,’ telecommunica- 
tions and software. 

Th e emergence of countries 
as winners and losers in using 
FT harbours risks. At worst, 
the OECD warns, it could frig- 
ger a "wave of protectionism 
and world depression" that 
would represent "by far the 
i«nafc s erio us threat emntay* 


ment throughout the system. 1 ’ 

That, however, is very much 
'.a worst case scmiario and the 
OECD fate launched a special 
Technology-Economy Pro- 
gramme amnng its 24 member 
states to ensure that it does 
hot happen. 

Alternative measures 

Another, more .immediate, 
gn mnntl r iim is thg cho ice of 
tools for measuring UK retail 
sales growth, writes Ralph 
Atkins. The Confederation of 
British Industry/Financial 
Times di s trib u tive trades sur- 
vey published today and 
Department of Trade and 
Industry retail sates figures, 
released morning, are used 
to measure the same thing. 

One problem is that they are 
calculated in different ways. 
The CBI/FT survey is based on 
replies from’ about 800 retaffers 
who are asked whether safes in 
a particular mouth axe higher 
or lower than The- correspond- 
ing month a year before. The 
results are shown as a balance 
of those reporting increases, 
mhnw those noting fells. 

The DTTs figures are based 
on returns from about 3£00. 
retailers including almost all 
the very big groups. Results 
are expressed as an index num- 
ber of volume sales allowing 
month-to-month comparisons. 

The two sets of resntts are 
not u p»««diy inconsistent. 
Both currently show a deceler- 
ation from peaks last year 
although, unless today's DTI 
figures show a tog drop, die 
CBI/FT survey is pointing to a 
more pronounced slowdown. 

The best policy is probably 
to treat the two measures as 
snapshots taken from different 
angles, with the truth lying 
somewhere in between- 
■ *Ne id Technologies to the 
1990s - A Socio-economic Strat- 
egy. OECD, 2 rve Anfce-Pascal, 
75775 Paris Cedex 26. Price SO 
Francs. 


THE STRENGTH of demand in 
tiie TJS economy and the size of 
its trade deficit are Hkely to be 
Bin focus of attention in finan- 
cial markets this week. 

Merchandise trade figures 
for December, on Friday, are 
likely to show another large 
defied, emphasising the prob- 
lem of global trade imbalances. 

The consensus of analysts 
forecasts, compiled by MMS 
International, the financial 
research company, is for a defi- 
cit of $10.5bn on a customs 
im parts basis. 

US retail sales figures for 
January released tomorrow 
riQ rive a guide to the buoy- 
ancy of consumer spending at 
the start of the year ami possi- 
ble inflationary pressures. The 
consensus is for a rise of OR 
percent 

Also showing the strength at 
the US economy will be indus- 
trial production and capacity 
utilisation figures on Wednes- 
day. 

A rise of 0.4 per cent and a 
ntfltaattan rate ot 814 per cent 
respectively are e x pected. 

m the UK there is also a 
stream of economic statistics 
starting with today’s provi- 
sional retail sales figures for 
January published by the 
Department of Trade and 
Industry. Tbe consensus is for 
a rise of 03 per cent 

'A smaller increase or a fall 
would boost hopes that high 
interest rates are having a pro- 
nounced impact on consumer 
spending. 

Other UK statistics i nclude 
January’s retail gace index on 
Friday - the last inflation sta- 
tistic before- the Budget on 
March 14. 

A rise of 0 l 5 per cent is 
expected, pushing bm mmua 
Inflation rate to 7.2 per cent, 
c ompared with &8 per cent in 
December. 

Thursday’s labour market 
statistics will show whether 
wage pressures have acceler- 
ated. Analysts expect the 
annual growth rate in average 
warning * to have risen from 
8.75 per cent to 9 pot cent 

January’s unemployment 


US Retail Sales 

% change over previous year 
10 



total is expected to have fallen 
by 40J100 to below 2m for the 
first time in eight years. 

Public sector borrowing 
requirement figures for Janu- 
ary. on Thursday, are expected 
to show a surplus of £8bn. 

Central bankers from the 
Group of Ten leading indus- 
trial nations meet for their reg- 
ular wmw*l>Ty meeting in Rasta 
today. 

Other ev en ts and statistics 
this weak (with MMS Interna- 
tional consensus in brackets) 

tnnlmtaT 

Today; UK producer prices 
indices (Output prices up 0.7 
par cent, input prices up 0.2 
per cent) European Commu- 
nity finance ministers meet to 

Tomorrow: US 10-day auto 
sales. Treasury bill auction. 
UK Bank of England interna- 
tional banking statistics to 
fourth quarter 1966. 

Wednesday: UK output of 
production industries in 
December (up 0.2 per cent, 

mani-rfarHiriny output Up 0.5 
per cent). CS business Invento- 
ries (up AS per cent). Two-year 
and five-year Treasury note 

Thursday: West German 
Bundesbank council meeting. 
US housing starts (1.56m). UK 
mannf^^tnring investment to 
fourth quarter 1966. Vehicle 
production in January. • 

Friday: French industrial 
production for December. 
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INTERNATIONAL CAPITAL MARKETS 


EUROCREDITS 


Letters of credit 
gain a bitter tang 


RARELY does it transpire that 
letters of credit tarn sour. 
These off-balance sheet trans- 
actions have offered lenders a 
chance to earn fee income 
without having to put up any 
cash. 

But the new regulatory 
regime on hank capital ade- 
quacy has forced banks to see 
these transactions in a new 
light, with risk weightings of 
100 per cent or 50 per cent for 
each transaction now required 
to cover the risks inherent in 
the guarantees. 

For those who doubted the 
need for such substantial risk 
weightings when no funds 
have been extended, co nsider 
the recent predicament of Mid- 
land Bank. 

Mi dlan d has emerged as the 
largest single creditor of Equi- 
ticorp Finance Holdings, the 
Australian arm of Equiticorp 
International, now in liquida- 
tion. Its exposure came about 
through A$200m, about £100m, 
in letters of credit 

Two years ago, Midland sold 
its stake in Associated Mid- 
land, an Australian-based con- 
sumer finance company, to 
Equiticorp. As part of the deal. 
Mi dlan d agreed to provide 
letters of credit for bank lines 
of credit that the new owners 
needed to operate the com- 
pany. 

When Equiticorp Finance 
found itself unable to pay the 
banks. Midland was called 
upon to exercise its guarantee. 

While Midland said it rarely 
allows such a large exposure to 
be established to a single 
lender, it took on the risk in 
order to effect the purchase 
and because it regarded the 
assets of the firm as relatively 
low risk. 
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The assets are for consumer 
purchases such as cars and 
boats and are distributed all 
over Australia. 

Midland believes it will even- 
tually collect on its debts. 
After all, the assets will 
mature or will be sold and the 
entity is continuing to act as a 
going concern. 

As a result, the cash flow 
from the loans will be dedi- 
cated to repayment of the 
letters of credit, rather than 
placed in a pool for distribu- 
tion to all creditors. 

But even if Midland recoups 
all its money, the episode is 
likely to make lenders focus 
more closely on the risks 
inherent in letters of credit 
Several Japanese banks are 
said to have approached one 
provider of fiwanriai guarantee 
insurance about a scheme to 
securitise letters of credit so 
that they need not be reserved 
for at alL 

Meanwhile, in the Euroloans 
market the burst of activity, 
propelled by acquisition fever, 
that saw in the new year 
appears to have died down for 
the moment 

Barnett Banks, a large US 
regional bank holding com- 
pany based in Florida, has 
mandated Credit Suisse First 
Boston to arrange for it a 
$150m credit, its first in 
Europe. 

The issue consists of a $75m 
uncommitted competitive 
advances facility while the 
remainder is a 375m five-year 
revolving credit The margin is 
25 basis points over London 
interbank offered rates (Libor), 
with a utilisation fee of 10 
b asis points if more than half 
the facility is drawn. There is a 
10 basis point commitment fee 
and a 2% basis point participa- 
tion fee. 

• CSFB also said it completed 
a financing for another US 
regional bank holding com- 
pany, Utah-based First Secu- 
rity Bank. The $50m three-year 
revolving credit carries a mar- 
gin of % to V* over Libor, slid- 
ing downward as the credit rat- 
ing of the institution improves. 
It is currently rated B8B+/ 
Ba-1, but Moody's Investors 
Service is reviewing the rating 
for a possible upgrade. The 
margin and participation fees 
fall if tiie rating rises to AS/ A-. 


Norma Cohen 


INTERNATIONAL BONDS 


US callable issues solve 



investors’ dilemma 


:j|i 


WHEN IS a public issue not a 
public issue? At the moment, 
when it is a OSS-denominated 
callable issue carrying a cou- 
pon of 10 per cent or more. 
Traders say these issues are so 
targetted towards Japanese 
demand they are virtually pri- 
vate placements. 

Lead managers of the spate 
of deals which has emerged 
since mid-January admit that 
they place the bulk of the 
paper in Japan before they 
actually buy the mandate. 
“You could call them arranged 
transactions. 

A Si 50m mandate may be 
launched towards the aid at 
London or New York trading, 
the paper Is sold overnight in 
Tokyo and only if there is clear 
demand for at least $125m will 
the deal be formally launched 
on London the next day,” says 
one official. 


Underwriters have a strung 
interest in placing every ska- 
rick of their allocation - “We 
can only sell it in Tokyo, so we 
would take a big loss if it 
stayed on our books.” com- 
ments a lead, manager. 

Forming syndicates os the 
deals can be hard work, and 
one nfflrati suggests that some 
of the recent deals have been 
disastrous for the lead man- 
ager. 

The $L5bn or so of callable 
paper which ha« been launched 
in the first few weeks of this 
year has been bought by a 
select group of Japanese inves- 
tors attracted by the coupon. 
The main buyers have been 
regional, trust and city banka, 
but life insurance companies 
and Teasing are also 

reported to have shown an 
appetite for the bonds. 

Their interest is simple to 


explain. Same are keen to lock 
away what they see as an 
intrinsically attractive bond. 
Nearly all the issuers of the 
bonds have been good quality 
bank names, which are popular 
because the investors have 
minimal capital adequacy 
requirements as laid down by 
the Bank of Tntprnattnnai Set- 
tlements. Regulations mean 
that reserves lor bank paper 
carry a risk weighting of 20 per 
cat, instead of 100 per cent for 
corporate borrowers. 

Most of the invest o rs, how- 
ever. have a specific reason for 
wanting the paper. In the past, 
when the normal yield curve 
implied interest rates rising 
over time, short-term money 
cost less than long-term funds. 
Investors can make a turn by 
b o rrowing short and landing 
to mg. 

The c u rre nt inversion of the 


yield curve in many of the 
world's markets mafres that 
straightforward strategy no 
longer posable. With 6-month 
inter-hank rates now at 9% per 
cent, yields on conventional 
Eurobonds have proved too 
low to generate fond manag- 
ers* customary profits. ■ 

The answer to the in ve stors* 
arbitrage dilemma comes in 
tiie form of the call option. One 
way to lock at file option is 
that it is a concession tiie 

investor sells to the borrower 
tax a prica hi this 7 case the 
relatively high coupon. - 
The borrower to turn sells 
the option to the lead manager 
who pays for it in the form of a 
sub-market rate swap, usually 
Into floating-rate dollars. The 
cost of raising the finance for 
the borrower is thus cheaper 
than it would be tor a conven- 
tional issue, and the investor 


gets a coupon wh ich g ives the 
required rate of return. . 

One debate centres on the 
type of call attached to the 
bonds. In the IS domestic mar- 
kets, where callable bo nds are 
very common, the typical 
structure baa a once-o&iy caH. - 
at par, with the bonds becom- 
ing straight maturity paper if 
tiie call is not exercised. 

The traditional European 
call option is renewed annuall y 
at . a rate which d ecl in es 
towards the bonds’ maturity 
date. This makes the bonds 
much harder to trade because 
the option means that t here is 
ptot the remaining 
Hfe of the bonds - they effec- 
tively become renewable one- 
year securities. . • ■ 

Most of the recent Issues 
have carried US-styl e options, 
and fiie c omm onest s t ru cture 
has been what traders call,. 


*l&year nop-call s”, that to a 
10-year deal which has a once- 
only call after three years. 

. In practice, tiie investors pay 
little attention to the call 
because they are mainly inter- 
ested to the coupon. However, 
several hankers express reser- 
vations about the price the 

investors ; receive for the 

■ * --- 

Uj« ifTIV- 

Over-supply at the 10-yesr 
XO^ per cent . teveL last week 
meant that several lead manag- 
ers abandoned plans to humdh 
femes. Houses are known to 
have Identified demand for 
even, higher coupons and are 
erpeeteoto bring deals at 1054 
aud io* per cent The rate of 
IflEirjfcy will stow down, but 
there is atm plenty of demand 
for the right paper. 


Andrew Freeman 


NEW INTERNATIONAL BOND ISSUES 


Borrowers 


Amount 

m. 


Maturity 


Av. fife 
years 


Coupon 


Price 


Book rumor 


°* r *S 


B o rrowe rs 


US DOLLARS 


Fujlkura** 

Mitsubishi Gas Chem.** 

Nippon Mining*# 

Kelo Teito Bec.Rafl-4* 
Bqe NaL de Paris{a)+ 
JJ>. Morgan & Co.(b)* 
Sparefcassen SDS* 
EOF# 

British Teleconi(g)* 
British Telecom(g)* 
EkJansha Co.* 

Bank of Greec8(h$* 
Nichii Co.* 

Banco d) NapoJKHK)* 
SB* 

Banque Paribas# 
Burlington ResourcesS* 
Bank of Tokyo! 

Union Bank ol Finland# 
Kansai Paint Co.* 

Nppan Business Cons.* 


100 

1993 

■4 

4>4 

WO 

YamalcM Int (Burt 

4250 

100 

1993 

4 

4* 

TOO 

Yamalchl Int (Eur) 

4250 

500 

1993 

4 

41* 

100 

Nikko Secs (Europe) 

4.125 

200 

1993 

4 

4>4 

100 

Nomura bit 

4250 

100 

1999 

10 

10ls 

102 

Morgan Stanley 

9302 

125 

1999 

10 

10 

102 

JJ>. Maryan Sees. 

9.679 

200 

1994 

6 

9k 

101 k 

Nomura int 

9381 

300 

1999 

10 

9*2 

101k 

J.P. Morgan Secs. 

9284 

200 

2019 

30 

9k 

8935 

Goldman Sachs 

9340 

300 

1999 

10 

9k 

99.78 

Goldman Sachs 

SAW 

50 

1993 

4 

(Sk) 

100 

Nomura Int 

* 

250 

1999 

10 

25bp 

100 

Bankers Trust Int 

- 

500 

1993 

4 

Hk) 

100 

Nomura Int 

* 

50 

1999 

10 

iok 

102 

Sumitomo Trust Int 

9SQ2 

200 

1899 

10 

9k 

101k 

Chase Investment Bk 

9244 

100 

1999 

10 

10k 

102 

Bqe Paribas CapJrfMS 

9302 

82 

2004 

15 

7 

100 

Morgan Stanley 

7.000 

100 

2004 

15 

0k) 

10k 

100 

Bk of Tokyo CapMkta 

★ 

100 

1999 

10 

101k 

Dates Europe 


150 

1993 

4 

(4k) 

100 

Yamalchi Int (Eur) 

* 

100 

1993 

4 

(4k) 

KM 

Nomura tnt 

★ 


Carter Hoft HarveyS - 
Settetou Kagakut**. 
Bank of Tokyo? 

Bank of Tokyo}** 


Amount 

m. 

Maturity 

Av. me 

yearn - 

Coupon 

Price 

Bom runner 

(0) 

1994 

- m 

<5 k) 

(k) 

tm 

S.G. Warburg Sodtttc . 

80 

1994 


100 

Nomura Sank fSwttj) -- 

200 

1904 

• ■ . 

<k) . 

180 

UBS - 

300 

1994 

- 

ft) 

100 

UBS 


Offer yield 
% 


CANADIAN DOLLARS 


Ford Credit Canada* 
Westpac Banking Carp.* 
Knedtetbank Int Fir.# 
GMAC Canada# 


125 

1996 

7 

■Mk 

101k 

Goldman Sachs 

- 100 

1991 

2 

1ft 

101k 

Merrill Lynch 

100 

1991 

2 

1ft 

101k 

JP. Morgan Sees. 

100 

1994 

5 

11 

101k 

Merrill Lynch 


10581 

10700 

1069 

10489 


AUSTRALIAN DOLLARS 


Merrill Lynch* 

GO 

1991 

2 

i*k 

101k 

MorrlU Lynch 

New S. Wales Trsas.(i)+ 

150 

1995 

6 

12.10 

90.90 

Bain Securities 

Swedish Export Cr.ffl* 

50 

1990 

1 

18k 

101k 

Bankers Trust M. 

Sweden* 

100 

1994 

5 

15 

102 

Hambros Bank 

Unilever Cap.Corp.(US)* 

NEW ZEALAND DOLLARS 

75 

1990 

1 

16k 

101k 

NatWaat Cap. Mkts 


10342 

14470 

10903 

14412 

14742 


Bank of Nova Scotia* 

D-MARKS 

50 

1982 

3 

13k 

101k 

Fay, RJchwWte 

12,782 

News Cayman (kHm)5* 

175 

1999 

10 

5 

100 

CSFB-Effectonbenk 

5000 

SWISS FRANCS 

Mitsui Toatsu Chem(c}§* 

200 

1993 


k 

100 

SBC 

0500 

Taka-Q Co.«f)§*** 

150 

1994 


k 

100 

SBC 

0500 

Tokai Banks** 

150 

1994 


ft) 

(k) 

100 

Credt Suisse 

* 

Tokai Bank§ 

150 

1994 


100 

Credit Suisse 

* 

Kdmmunlnvest 1 Orebro* 

75 

1996 


5k 

100k 

Credit Suisse 

5A12. 


STERLING i: ' ' - 

SHF M'gage Note No.1t* 
Commerzbank Oversees* 

150 

75 

2021 

1994- 

7.6 

5 . 

A 

100 

101k 

CSFB 

Sanwai Montagu 

10.318 

News Cayman 00(1)* 

150 

.-J999 “ 

10 •' 

Ih 

100 
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These securities hove been sold outside die United States of America and Japan. This announcement 
■ appears as a matter of record only. • 


NEW ISSUE 


10th February, 1989 



DAHCHl KATEI DENKI CO., LTD. 


U.S.$90,000,000 

5 per cent. Guaranteed Bonds due 1993 

unconditionally and irrevocably guaranteed by 

The Taiyo Kobe Bank, Limited 

with 

Warrants 

to subscribe for shares of common stock of 

Dai-Ichi Katei Denki Co., Ltd. 


Issue Price 100 per cent. 


Nomura International Limited 


Bank of Yokohama (Europe) S.A. 
KOKUSAI Europe Limited 
Morgan Stanley International 
ANZ McCaughan 
Barclays de Zoete Wedd Limited 
Dalwa Europe Limited 
Robert Fleming & Co* Limited 
Morgan Grenfell Securities Limited 


Taiyo Kobe Internationa] Limited 

Banque Pairibas Capital Markets Limited 
Merrill Lynch International & Co. 
Saitama Finance International Limited 

Banque Indosuez 
Baring Brothers & Co., limited 
DG BANK Deutsche Genossenschaftsbank 
Kleinwort Benson Limited 


Nippon Kangyo Kakmnam (Europe) limited 
Salomon Brothers International Limited Shinyei Ishlno Securities Company, Limited 
Sod^ Generate Toyo Trust In ternatio nal Limited 

S.G. Warburg Securities 


V? - . .1 • 




New Issue 


AUthese securities haring been sold, this announcement app ea rs as a matter of record only. 


January, 1989 



Daishowa Paper Manufacturing Co., Ltd. 

(Daishowa Seishi Kabushiki Kaisha) ' 

(buiorporated with limited liability in Japan) 


U.S.$100, 000,000 

4% PER CENT. GUARANTEED NOTES DUE 1993 WITH WARRANTS TO SUBSCRIBE FOR 
SHARES OF COMMON STOCK OF DAISHOWA PAPER MANUFACTURING CO., LTD. 

unconditionally and irrevocably guaranteed as ta payment of principal and interest by 


The Fuji Bank, Limited 


ISSUE PRICE 100 PER CENT. 


The Nikko Securities. Co;, (Europe) lid. 

Barclays de Zoete Wedd Limited 
Credit Commercial de Fhmce 
Fqji Inte matinnal Finawee Limited 
IBJ International Limited 
Morgan Grenfell Securities limited 
Nippon Credit International Limited 
Okasan International (Europe) limited 
Salomon Brothers International limited 
Tokyo Securities Co, {Europe) Ltd 
S.G. Warburg Securities ' . 

Yamafchi International (Europe) Limited 


Baring Brothers & Co., Limited 
P ^^ aerBank 

Goldman Sachs hitemaAm^T^ 


MerrHJ Lynch International & Co. 
Mmgan Stanley intmiationiil 


Saitama 


Wood Gundy lac. 


rf-i' 


> ■ 
« <V/ 








■.*V 

■ 






19 




'•'vrf. v . ■• . ■. - - 


FINANCIAL ttM^jMQNPAy'FEBRHA^Y13 1989 


1 !% UK GILTS 


INTERNATIONAL CAPITAL MARKETS 




US MONEY AND CREDIT 


Blurred Tiew( of light at tunnel’s end Return to reality routs US bonds 


THE. GILT-RD f^Hli «ynVjf{iy 
market spent a ’Ja^vp&Rof 
last week. rubbh^j JM. eyes, .to 
see if there was really Hgfet at 
the end otthe tunnel “ . 

Two signals might have 
suggestedthal recent optimism 
about high- interest rates slos?-. 
ing the economy should have 
beeh 'tempered. Sot dealers 
remained undeterred. Neither ' 
the upward revision in DdcenK ' 
bar’s retail sales figures nr the 
Bank of* Engfon<FB- Quarterly - 
bulletin^ urging caution and 
patience, appeared to under- 
mine confidence. • 1 

Yields an both long and g*i*» 
were almost unchanged by the 
end of the week with most aha-;' 
lysts contouring to argue that 
file economic indicators were 
consistent, with a pronounced- 
deceleration. 

That confidence- has largely 
been brought about by the 
scale- of Bank of En gland buy- 
ing, with the stock shortage 
forcing people to take a 
long-term view; Last week the 
risk was seen- as being. left.. 
without stock as interest rates 
begin to fall later thin year; 
rather than holding stock with 
base rates -going higher.' ~*~ 

Figures for the public sector 
borrowing requirement hx 3ah- 
uary, the height of the corpo- . 
rate tax paying season, are 
published on Thursday and are 
likely to show a surplus of 
£8bn or more - hT g hH ghtrng - 
the size of the shortage. 

There remains a danger, 
however, of the optimism 


UJC flittsyleids 



10 years 20 


being Overdone'. The Bank's 
bulletin 1 provided a useful 
reminder- that interest rates 
; take time to -work -and that 
the full : effects are unpredict- 
able.—--- 

The Bank Is still looking for 
a turning paint and does not 
have the same confidence as 
the Treasury that -tight mone- 
tary policy' is working as 
expectediTt sees the evidence 
of a slowdown so far as no 
more than a gleam at the end 
of . the tunnel. . 

' The bulletin emphasises the 
importance of time lags with 
the main of tl w* sharp 

rise in interest rates in the sec- 
ond half of last , year expected 
to become apparent in three to 
six months. Only if events turn 
ant as foreseen - and In eco- 
nomics the nnpra^inhiMft Tma 



always to-he expected - will 
base rates he able to fan. 

This week starts the final 
round of major «*«wwite- sta- 
tistics before the - Budget. 
Today’s retail sates figures, if 
in line wfih the latest Confedr 
oration of British industry/Fi- 
nancial Times survey, could 
bring some cheer. However the 
threats of possible revisions 
and distortions caused by 
unreasonaHy mikLweatber are 
Hkely to temper'enthusiasm. 

Similarly, Thursday's -aver- 
age earnings figure is uriHkely 
to give a clear picture. In the 
last two months it has been 
affected by large public sector 
settlements from the previous 
year droppi ng out of the 
a nnu al growth rates. 

- * * * 

The Bank of England has 
finally given its Imprimatur to 
what the gilts market has 
known for some time: the Gov- 
ernment will probably produce 
“significant" Budget surpluses 
for several years. 

The likelihood is that the 
Bank wDl have to step «P its 
official operations In the mar- 
ket and it has been giving 
some-thought to the way it 
does it 

-It is likely, therefore that, 
after next month's Budget, it 
will approach the market for 
its thoughts on the use of 
reverse auctions further along 
the yield curve. The obvious 
question here is the extent to 


which operations of this sort 
might distort the curve. 

The need for the Bank to 
consult the market is under- 
lined by Warburg Securities’ 
mwiy siH q[ data in the Bulletin 
which suggests that the Bazik 
bought in, net of redemptions, 
about £2.2lm of stock in the 
third quarter of the 198889 
financial year. Purchases have 
been weighted heavily towards 
to the long end of the 
market 

Relating total purchases so 
for to the nominal value of the 
market at March 31 1988 sug- 
gests that the Bank has bought 
back 1 per cent of stocks in the 
one to five year area; 2 per cent 
of the stock In the five to 15 
year area; and, 8 per cent of 
stocks with mere than 15 years 
to ma Unity. 

The Bank gave clear painters 
toits policy of buying-in in its 
extended analysis of the gilts 
market two years after Big 
Bang. It will respond to offers 
of stock to it, rather than 
chasing, it, and it will adjust 
prices in line with the market 

What gave some in the mar- 
ket cause to raise a wary eye- 
brow was its comment that it 
would ensure it did not operate 
at a loss. This to some meant 
that the Bank would structure 
its dealings to operate at a 
profit, that is at the market’s 
expense. 

Ralph Atkins and 
Simon HoEberton 


OUCH, what a week for the US 
bond market With every prop 
k ic k ed out from under it, the 
New Year’s rally collapsed in a 
flurry of falling prices and ris- 
ing interest rates. 

The dollar tumbled, the 
Bush budget bombed, inflation 
flared, the Federal Reserve 
muddled, investors disap- 
peared, and the Treasury auc- 
tion fizzled. “All the optimism 
is gone in one fell swoop," said 
Mr Bob Brusca, chief New 
York analyst for Nikko Securi- 

Reawakening to the reality 
of deficits, inflation, trouble- 
some currencies and political 
inertia, the market knocked 
more than two points off long 
bond prices and pushed up 
short term rates as much as 25 
basis points. 

Banks raised prime rates to 
11 per cent from 10.5 per cent, 
the fifth increase in 12 mnwthg 
For President Bush, it was an . 
abrupt end to the honeymoon. 

“A market which had 
brushed off bad news and 
remained unduly strong for a 
number of weeks, focused once 
again on f undam entals," one 
economist 

“It was not a pleasant experi- 
ence." 

The causes of the rout were 
clear enough except for one 
small mystery. 


Why had the Fed not tight- 
ened monetary policy as 
widely expected? The question 
is slightly academic because 
it is likely to do so this 
week 

But most guessed the Fed 
had wanted to keep money rel- 
atively easy in case depositors 
reacted badly to the thrift 
rescue plan unveiled during 
the week and while the 
buy-out of RJR Nabisco was 
completed. 

A strong dollar was a further 
inhibitor. Nonetheless, the Fed 
might Still wait until it can co- 
ordinate a rise in rates 
with at least the West Ger- 
mans to minimi.se the currency 
impact 

Uncomfortably for the mar- 
kets, though, the Fed turned a 
small mystery into an awk- 
ward problem. 

Nobody was sure whether it 
had raised the Fed funds rate 
because Its market actions 
were hard to interpret The Fed 
badly misjudged how big a sea- 
sonal surplus of reserves it had 
to drain from the market A 
nasty glitch in the banking 
system compounded the prob- 
lem. 

“The Fed did not distinguish 
itself last week in its open mar- 
ket operations,” said Griggs 
and San tow, the firm of money 
market economists. “This is 
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the exception to the rule but 
the timing could not have been 
worse coming in a major 
refunding period where the 
players need to have a clear 
idea of the Fed Funds rate.” 

The Treasury's quarterly 
refunding auctions had actu- 
ally got off to a strong start on 
Tuesday with the sale of 
$9.76bn of 3-year notes. Small 
investors piled in, placing a 
record $l.75bn of non-compet- 
itive bids. 

Institutional demand was 
also strong with the Japanese 
taking about one-third of the 
notes. They were all attracted 
by the briefly inverted yield 
curve which left the notes pay- 
ing more interest than 30-year 
bonds. 

The next day's sale of 10-year 
notes was for shakier. Foreign 
demand fell as the dollar began 
to crumble out of concern Pres- 
ident Bush would do little to 
cut the deficit. 

Some foreign exchange play- 
ers were also cautious because 
members of the Group of Seven 
started saying different things 
after their meeting the previ- 
ous weekend. 

Some countries seemed more 
interested in fighting inflation, 
others in stabilising curren- 
cies. 

Problems peaked on Thurs- 
day durin g the sale of 30-year 
bonds. 

The dollar fell Y1.20 and 
almost two pfennigs, its worst 
one-day fail in months, amid 
growing certainty President 
Bush would unveil a disap- 
pointing budget that night. 
Investors placed only $17.1bn 
of bids for the bonds - just 1.8 
times the volume offered 
a gains t the usual 2.4 times. 

To find buyers for the bonds, 
the Treasury had to dip well 
down the Hst of bidders. Some 
dealers unexpectedly found 
themselves less-than-proud 
holders of the bonds and a big 
sell-off swept through the mar- 
ket, leaving dealers large paper 
losses. 

Fresh trouble brewed on Fri- 
day. Prices fell again on news 
that the producer price index 
had jumped 1 per cent in Janu- 
ary. its biggest monthly rise 
since 198L 

On one hand the index was 
bumped up by volatile energy 
and food prices, but on the 
other it included nasty gains 
such as 0.6 per cent in capital 
goods and 3£ per cent in crude 
prices. 

These will soon flow through 
to manufacturer and consumer 


prices. 

“There is nothing good about 
these numbers," said Griggs 
and Santow. “There is a 
momentum to the rise in the 
PPI that will continue to push 
the overall index higher.” 
Some economists are begin- 
ning to up their forecasts of 
consumer price inflation to 
more like 6 per cent this year 
than 5 per cent. 

The markets also spent Fri- 
day digesting President Bush's 
State of the Union Address and 
budget proposals. Unfortu- 
nately they had indulged in a 
lot of wishful thinking before- 
hand so the actual uninspiring 
details of the budget looked 
even worse. 

Salomon Brothers’ econo- 
mists said over the weekend 
the optimism “has given way 
to a more sober assessment." 

President Bush has shifted 
spending back to the current 
year's budget because its defi- 
cit is past history in congres- 
sional terms. 

The deficit could be as high 
as Sl70bn against $155bn last 
year. The President thinks he 
can hit the mandated deficit 
target of SlOOm for the 1990 fis- 
cal year be ginning this Octo- 
ber. But many economists esti- 
mate it will turn out closer to 
$135bn. 

Mr Bush's calls for biparti- 
san co-operation were soon 
drowned out by the first hos- 
tile shots from the Democrats. 
Budget negotiations are likely 
to drag on to the very start of 
the new fiscal year with little 
achieved in concrete. 

Griggs and Santow said: 
“Look for a protracted battle 
with no reason to believe the 
deficit will be reduced very 
much in the end." 

The other deficit - the trade 
shortfall - could also return to 
the markets' agenda. 

This Friday’s trade figures 
for December are likely to 
show another gap of around 
$12bn, indicating that the US's 
trade performance has stopped 
improving. 

Other data this week such as 
retail sales and industrial pro- 
duction will reinforce the pic- 
ture of robust economic 
growth. 

Coupled with a probable Fed 
tightening, a dicey dollar and 
aftershocks from last week, 
dealers and investors could be 
further bloodied in coming 
days. 

Roderick Oram 
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C UPID, Computer Updated International Database, is 
a new service from the Association of International 
Bond Dealers. It provides a database which can be tailored 
to meet specific needs. 

y pdated daily, CUPID is based on the International 
Bond Manual and provides instant access to our 
official database of over 10,000 international securities. 

P rofessionals will find that CUPID interfaces easily 
with their computer systems and is ideal for traders, 
dealers, sales reps and analysts alike. 

I ssue data; coupon data; currency data; codes and 
ratings; managers; primary market data; conversion 
data; redemption data, and a wealth of other information 
is contained within the database. 

D etails of this new service from AIBD (Systems and 
information) Ltd. will wing their way to you if you 
ring Margaret Wilkinson on 01 -538 5656 or write to her at 
Seven Limeharbour, Docklands, London El 4 9NQ. 
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UK COMPANY NEWS 


PaineWebber plans big spin-off 


By Roderick Oram in New York 


A GROUP of investment 
bankers specialising in trans- 
portation companies is to spin 
itself off from PaineWebber 
which in common with some 
other Wall Street securities 
firms is suffering from a 
talent drain and slack retail 
business. 

Consisting of some 30 invest- 
ment bankers led by Mr Joseph 
Steuert, the group has offered 
one of the few services that 
distinguishes PaineWebber 
from the pack of mid-sized 

fjnanmal houses. 

Last year it did 50 deals 
worth S3bn including helping a 
group of investors buy Braniff, 


Co op seeks 
to reshape 
foreign side 


By Haig Simonlan 
in Frankfurt 

CO OP. the troubled West 
German food retailer which is 
now controlled by a group of 
foreign and domestic banks, 
may have unravelled an essen- 
tial part of its complicated for- 
eign ownership structure. 

The group has acquired Bur- 
lington, a Cayman Islands-reg- 
istered company which in turn 
controls Garvey Holding, the 
Swiss registered group respon- 
sible for all Co op's overseas 
activities. 

Co op indicated its intention 
of consolidating Garvey into 
the parent company soon after 
its restructuring last December 
following highly damaging rev- 
elations about its performance 
and shareholder structure. 

However, gaining control of 
Garvey was expected to be 
very complex, in view of its 
unclear ownership structure 
and the possible involvement 
in it of Co op's three former 
directors, all of whom were 
summarily dismissed in 
December. 

Untangling the complex web 
of subsidiaries has been seen 
as an essential step in restor- 
ing confidence at Co op. The 
company's statement announc- 
ing the acquisition of Burling- 
ton was terse: Co op has not 
said how it has won control of 
the company; how much the 
acquisition cost; or what role 
may have been played by the 
three former directors. 


the straggling US airline, from 
the Pritzker family of Chicago. 

The investment bankers will 
call themselves the Transporta- 
tion Group and will have 
offices in New York, London, 
Tokyo and Hong Kong. 

PaineWebber, which will not 
compete against them in the 
airline sector, will provide 32 
per cent of the company’s Si Dm 
of equity start-up capital and 
help, for example, placing 
issues for the group. 

Mr Steuert, 42, first formed 
the group at ELF. Hutton in 
1981 before moving it to Pai- 
neWebber in 1984. It grew to 
represent about one-seventh of 


the staff and one-fifth of the 
revenues of FalneWebber’s cor- 
porate finance department 

To try to revive its retail 
business, PaineWebber last 
week appointed Mr Jerome 
Licbtstein to the new post of 
senior vice president, retail 
sales and strategic services. He 
was previously senior execu- 
tive vice president in the 
domestic branch system of 
Shearson Lehman Hutton. 

The firm recently reported 
fourth quarter net profits of 
only $512,000 against $7m, or 16 
cents a year earlier. The latest 
income, which was too small to 
cover preferred stock divi- 


dends, included an S8m charge 
as part of the settlement of 
claims arising from bond 
defaults by the Washington 
Public Power Supply System 
and S5m for relocation fees. 

WPPSS and relocation 
charges totalled $40m tor the 
year, reducing net profits to 
842.4m. or 58 cents, on reve- 
nues of $2£ibn, from S72.7m, 
or SL17, on $2.44bn a year ear- 
lier. 

The firm said better results 
from merchant hanking; asset 
management and principal 
transaction partially offset 
steep declines in retail and 
institutional trading volume. 


CBOT heads for screen trading 


By Deborah Hargreaves in Chicago 

THE CHICAGO Board of Trade black 1 
is ready to move ahead with In a 
the development of an elec- cism c 
tronic trading system for pro- system 
cessing futures trades when its its rtv 
Chicago floor is closed, the Excha 
exchange revealed last week. screen 
In a complete reversal of its price n 
previous position on screen abuse, 
trading, the CBOT says it will But 
schedule a membership vote in been t 
the next two weeks on whether CBOT : 
to pursue the development of to ex cl 
an electronic system. In the The 
past, the CBOT has been electro 
strongly critical of a move in lar to 
the futures industry towards ment I 


black box trading; 

In a harshly-worded criti- 
cism of Globex, an electronic 
system under development by 
its rival Chicago Mercantile 
Exchange, the CBOT said 
screen trading was open to 
price manipulation and trading 
abuse. 

But electronic trading has 
been under discussion at the 
CBOT for some time, according 
to exchange sources. 

The CBOT is looking at an 
electronic system that is simi- 
lar to the one under develop- 
ment by the London Interna- 


Bancaire to raise $188m 


By George Graham in Paris 

COMPAGNIE Bancaire, the 
French financial services 
group, is to raise FFrl.l8bn 
($l87.8in) in a rights issue, on 
the back of a 20 per cent 
increase in profits last year. 

The group, whose activities 
include leasing, consumer 
credit and direct mail insur- 
ance, reported consolidated net 
profits, excluding minorities, of 
FFrl.049bn in 1988. 

Net operating profits rose 20 
per cent to FFr847m, and the 
company added a further 
FFrlOOm from exceptional capi- 
tal gains, and FFrl02m from 
the retrieval of tax provisions, 
following the cut in French 
corporation tax rates from 45 
per cent to 39 per cent between 
1987 and 1980. 

Credit subsidiaries of the 
group increased their volume 
of loans by 17 per cent, to 


reach FFr68.4bn of new lending 
in 1988. Foreign subsidiaries 
increased their volume of lend- 
ing by 150 per cent Total loans 
outs tanding rose 15 per cent to 
FFrl47bn, with the effects of 
early repayments, which 
affected the group severely in 
1987, much reduced. 

Compagnie Bancaire, whose 
principal shareholder is the 
Paribas investment banking 
group, also announced a one 
for five rights issue. 

The group issued $200m of 
subordinated perpetual paper 
last summer, but doubts have 
arisen over whether it will be 
possible to treat this as pri- 
mary tier capital for the pur- 
poses of the new prudential 
ratios to be imposed following 
the recommendations of the 
Cooke Committee of the Bank 
for International Settlements. 


tional Financial Futures 
Exchange and which simulates 
pit trading on screen. The 
exchange says it does not 
know how long it will take to 
develop or how much it will 
cost 

The CBOT system would ini- 
tially list several of its busy 
financial contracts with trad- 
ing hours r unning from mid- 
night to 6am. 

The exchange has already 
introduced an evening open 
outcry session, from 6pm to 
9pm. to attract business in the 
Far East 

ABC registers 
$142m profit 

ARAB BANKING Corp, 
Bahrain's largest off-shore 
banking operation, achieved a 
pre-tax profit of $142m for 1988, 
against previous losses of 
S203m, AP-DJ reports. 

ABC said total operating 
profit last year was $239m 
before taxes and provisions for 
doubtful loans. Total revenues 
were $527m. 

Chief executive officer, 
Abdulla Saudi, said that the 
operating profit was reduced in 
1988 by charges for doubtful 
loans totalling $79m. ABC had 
taken charges totalling $375m 
against its 1987 earnings to 
cover loan provisions, the larg- 
est among any bank in the 
region. 

The ABC board of directors 
will be asked to approve a 
5 per cent dividend for 1988. 
ABC suspended its dividend in 
1987. 


Norway to 
reopen bond 
trade to 
foreigners 

By Karan Fossil 

NORWAY'S bond market 
could this year be reopened to 
foreigners after five-years of 
closure. 

Mr Hermod Sfcaantond, the 
governor of the central bank, 
said in. London that a high 
level report is likely to recom- 
mend the riiqmn rifling of for- 
eign ggrtumpp restrictions and 
an end to the ban on foreign 
access to Norwegian bonds. 

“I think it's fair to say that 
further liberalisation will 
come in preparation for 1982,” 
Mr Skaanland suggested. 

The recommendations will 
come from the so-called 
Kleppe Committee which was 
framed last year by Norway's 
minority Labour g o v e r nm ent 
to investigate Norway’s finan- 
cial sector. 

The Co mm i tte e will reveal 
its findings on Wednesday. 
They will be scrutinised by a 
bearing before final proposals 
to the Storting (Norway’s par- 
liament) are made. 

Norway dosed its bond mar- 
ket to foreigners in 1884 when 
an attempt at deregulation by 
the authorities led to a sharp 
upsurge in new bond issues 
and a Jump in local Interest 
rates to around 15 per cent. 


Elkem returns 
to black after 
restructuring 

By Our Financial Staff 

ELKEM, one of Europe’s 
leading light metals produc- 
ers, has returned to profit for 
1988, helped by strong metal 
prices and a major restructur- 
ing. 

Profits for 1988 were 
NKr659m before extraordinary 
Hems compared to a loss of ; 
NKrl47m in 1987. Group turn- 
over for last year was 
NKr9.57hn (NKr7.59bn). 

Elkem said prices for alu- 
minium and ferro-alloys in 
particular had been, very 
strong. 

It added that Ha cost-cutting 
programme, which includes 
reducing costs by NKrSOOm 
and cutting staff by 1^00 to 
around 6JS00 by next year, was 
on schedule. ■ 


Kitchen group seeks 
successful buy-out rc 

M chairman of the figg* 

the Keighley-based issues of principal aaalygfe ag 


M r Tom Duxbury, 
chairman of Magnet 
the Keighley-based 
fitted kitchen and do-it-your- 
self retailing company, con- 
ceded last week It would be 
helpful” 1 for bis buy-out plans if 
he and his boardroom col- 
leagues owned 50 per coot or 
more of its shares. 

It would also be beipfol for a 
number of merchant banks. 
City institutions and senior 
businessmen wrestling with 
the Issues of principle raised 
by the possible buy-out If suc- 
cesful, it would be 'worth more 
than £500m and he the biggest 
to date in a series of such deals 
on the UK stock-market 
The problem, is that Mr Dux- 
bury and bis fellow directors 
own a mere l per cent of the 
group, which In recent years 
has pursued an ambitious 
strategy of turning itself into a 
retailer at the expense of its 
traditional rote as a supplier to 
the building trade. 

By contrast, the manage- 
ment foams which made suc- 
cessful bids for Dwek Group, 
Invergorden DlstiHent and Vir- 
gin Group, all bad controlling 
stakes to start off with. 

Thus the outcome of these 
bids was largely a matter of 
formality. The position with 
Magnet is, of course, rather dif- 
ferent. 

The fate of the company will 
be determined by the multi- 
tude of shareholders, both City 
institutions and individuals, 
who own 99 per cent of the 
company. How will these 
shareholders make up their 
minds? 

In normal ci rc u mst a nc e s, the 
best judge of whether or not a 
bid reflects the present and 
fixture value of a company, is 
the market, as reflected in a 
share price. The next best is 
the view of the board, but tins 
is clearly impossible in the 
case of a boardroom buy-out 
and the respahsibilxty for rec- 
ommending a bid devolves to 
the company’s financial advis- 
ers and non-executive direc- 
tors. 

Those with this headache: 
are KleJnwort Benson, finan- 
cial adviser to Magnet (tire 
company, as opposed to its 
board), and Mr John Haggas 
and Mr David Maipaaa, Mag- 
net’s two nonexecutive direc- 
tors. These two are respec- 
tively, chairman of the John 
Haggaa textile group and nhirf 
executive of Tesco. 


David Waller on the 
issues of principal 
raised by Magnet 
chairman’s attempt 
to buy the group 

Shareholders, particularly 
institutional shareholders,' wflT 
not allow themselves to guided 
wholly by the say-so of a 
board, a merchant bank or 
even two distinguished, busf- 
nfl sp i y p - Hard cash Is usually 
the most convincing arg ument . 

The trouble with Magnet is 
t jyfr jt is a unique stock mar- 
ket animal, part manufacturer 
and part retailer, at a crucial 
stage in its reorientation as a 
retailer- It has never been par- 
ticularly well-understood by 
the City and there has never 
been, any consensus on the 
hind of profits it could pro- 
duce. 

This has fed to many ups 
aw) downs in the share price 
In the four years since Mr Dnx- 
bury has been at the helm, as 
the market veered from uncrit- 
ical enthusiasm for his strat- 
egy at one extreme and disfl l n- 
sionment at the other. 

Magnet has been in some- 
thing - of a trough over recent 
months, so far as City senti- 
ment is concerned. Until Mr 
Duxbury*s announcement, the 
shares had underperformed by 
40 per emit relative to the mar- 
ket since its pre-crash peak. Mr 
Duxbuzy has always bewailed 
the fact that a company where 
pre-tax profits have risen from 
£28u2m in 198435 to £S3.7m in 
1988 has been so poorly rated. 

Thus the key thing that 
Kleinwort, the two nou-execu- 
-trve directors, and the 99 per 
-cent of shareholders not partic- 
ipating in the bid, need before 
they recommend or accept any 
offer from Mr Duxbury, is 
information - .'information on 
Magnet which would help 
everyone judge whether H was 
Mr Duxbury or the market who 
had the right measure of Mag- 
net’s prospects. 

Just how much , information 
should come out into the open 
has been the subject of some 
dispute in recent days, with . 
both parties writing for clarifi- 
cation to the Takeover Panel, 
the City watchdog on - take- 
overs and mergers. ■ Manage- 
ment has access- to the virtu- 
ally unlimited amount of 
needed to run the business and 


plait for fetere grpwtfi^piB 
Institutions know that oty 
analysts, are forecasting Eftw 
for- current year profits, £Bfm 
for the year to M ar ch 1990 — 
and little else. Between these 
two extremes, what should 

JQeinwort be told? 

Rote 19.4 of the Takeover 

Code deals with the general 


this sort of gttuhtioh in mind: 

“Any information - . .. given to 

a preferred offeror or potential 
offer . /. must on request be 
furnished equally and as 
promptly to a less welcome but 
bom fide offeror or potential 
offeror." And one of the code’s 
general principles is that: “No 
relevant information should be 
withheld” from share- 
holders. ^ . 

Bankers Trust Internat iona l, 
financial adviser to Mr Dux- 
bury and his team, is happy to 
make generally available what 
it considers straightforward 
factual information: a profits 
forecast to the end of the cur- 
rent year (which has nearly 
finished in any case), an audi- 
tors’ report on those figures, 
and a revised property revalua- 
tion. . 

Kleinwort wants to get hold 
of everything that Bankers 
Trust knows. What precisely 
this is, -is not known: but it is 
likely that Bankers Trust has 
seen the sort of detailed busi- 
ness plan, coupled with cash 
flow mid profit projections 

Under the watchful eye erf 
the Takeover Panel, the two 
sides have been squabbling 
over how much should be dis- 
closed. • • 

The panel has refused to 
wimnifiat on how it deemed 
that the matter should be 
resolved: but it is thought that 
it urged that shareholders gen- 
erally should be given the 
Bunn information that is given 
out by Bankers Trust to other 
hanks when, inducing them to 
join the financing syndicates. 

’Such Informa tion — which 
could give dues as to the man- 
agement’s views on the likely 
worth of the company over the 
years to come, and whether a 
reflotation is planned - can 
often' be found in loan cove- 
nants between those conduct- 
ing the buy-out and their bank- 
ers. 

One fund manager last week 
expressed indignation that 
such information could only be 
obtained by a time-consuming 
visit to a Ann of solicitors. 


This announcement appears as a matter of record only. 
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Shareholders are : 
professional adviser kimw 


’ regarding the rights offer: 


Agent 

Bank of Montreal 


II. Issue of new dividend coupon sheets 

Our aharehoMw* are requested aa from 20th Fobroar* 1889 to collect new dvfcfond coupon sheets 
with dividend ooupons Noe; 61 to 70 and a renewal coupoo, tree of charge, from ono of tbo above-named* 
banks hi exchange tor the renewal coupon. 


December 14, 1988 


Frankfort am Main, 13th February 1989. 

The Board of Managing Directors 








s £■< 

Ok 


t*,-* i 

i rn, 




FH^NdA^lB^ T MONDAY r : FEBRDARYI3 1989 


Bryant 

Constructio n 

Invest in Quality 

— Solihull — 
Bracknell- 


National 


services 

CROWN -HOUSE 

ENGINEERING - •. has 1 been 
awarded seven contracts total-' 
Hng £16m. 

For _ the Sainsbary Wfn g; at ' 
the^ National Gallery, the com - 
pany has been awarded a £SJm 
contract for the mechanical 
and elMtrfcal" services. This 
includes .fire protection and 
environmental and lighting 
systems for major new gallery 
rooms. . .. 

At Broarigate in the--CHy * 
Elm contract at Baring Invest- 
ment' Management’s new 
offices -involves installation Of 
heating, ventilation and air 

Two retail sector develop- 
ments on the outskirts of Lon- 
don are a £5m mechanical 
package tor Phase I of the Ben- 
tall Centre in Wngrtnn -I ^inn . 

Thames and a £L7m electrical 
package fn the Park Plaza let- 
sure complex being developed 
by the Carroll Group in Hafc- 
fteU,- 

A farther contract at the 
MetroCentre in Gateshead cost- , 
tog: £800,000 is. at the Granada 
Bowling Alley. Mechanical and 
electrical services wQl be- for 
4he 27 bowling lanes, bar, res- 
tanrant and cafeteria farititfen 


Shopping Centra 

vWork has begun on a && a 
mechanical and electrical ser- 
vices package at another shop- 
ping development,' " the 
Ho^ate Centre at Ealkitk, in 
Scotland. The centre consists 
of. a shopping mall, fire-storey 
high «trimn and three levels of 
undergroond car parking. 

Finally, weak starts shortly 
on a ward block at 5«ngtotnn 
Hospital in Swansea in a warn 
contract awarded by Fair- 
dough for ventilation, healing, 
domestic services and fire 
alarms. .... 


CONSTRUCTION CONTRACTS 

orders for civil engineering 


By AiKbwwTay1or,Cfonstnjchon Correspondent 

CIVIL ENGINEERING orders ago; 28 per cent said order 
are continuing to rise.but books had fallen and. lS.per ; 

inoreslDwlythradoringJaBt cent remained 

year,'accordirj^:.to a survey at shout the same levels 

im htbhed jtacbrbyJhe Just Under half of the 

Federation of CfeSI companies also said that orders 

Rnghv^Aiyig.CqixtractOTS. I- * were hi gher Than six mrmtha 
.. the.fedfiratioii asked 180 ago. Just ander a third 
- Civil engineetsiast month expected to see a farther njse 

whether ordier -books were in ordets : this year: Only 9 per 

higher aww-aa months ago. cent expected orders- to fall 
R also wasted to know what thte year, the remainder 

.then: gxpectatjtoos .w we for expected order books to remain 

future orders, apt whether ataround their cmxent level, . 
'.dtoti^utew^betog delayed. Mr Ron Emery .director 

belabour or nurterial . general of the federation, said; 

“The expectations of our. 
members reflect slightly more 
optimism than was evident 
last October. More now feel 


. ;V_ Mare than half the 
companies said order books 
were higher than 12 months 


■ that the rising trend may 
continue." 

One reason fbr this was the 
Government’s more pc«itive 
pronouncements about 
investment in infrastructure, 
said Mr Emery . 

- He said larger companies 
tended to be less optimistic 
about order prospects. 

Some had-been hit by the 
government’s m oratorium on 
major new roadworks 
contracts last summer and this 
had caused them to view with 
caution Government proposals 
to increase investment in 
motorway and trunk roads in 
1989 and 1990. 
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Kyle Stewart to build £30m hypennarket 


KYLE STEWART has been 
awarded contracts totalling 
over£70m.. < 

Work has started an a £3Qm 
order for a joint Marks & Spen- 
cor and Tesco developruent In 
Sandhihstv Berkshire, ft com- 
prises tw> stores, each of 
100,000 sq ft, finked by an eight 
metre atiltim,--with a restau- 
rant on ground level -There 
will be parking for 2,200 
vehicles. Therewm be 1 km of 
associated roadworks, and a 


roundabout for access to the 
-AS0. Completion is scheduled 
fbr February 1990. 

The Property Services 
Agency has awarded the com- 
pany a £10.5m contract to 
design and build a Grown 
Court in Harrow, Middlesex. 
The four-storey building win 
provide eight courts and rooms 
for- judges, jury* public and 
defendants. The concrete- 
framed building will be clad 
with a combination of brick- 


work, reconstituted stone, cur- 
tain walling and lead work. 
Completion is planned for 
March 199L 

Research laboratories are 
being built for London under- 
ground under a £2.9m contract 
The project comprises two sin- 
gfostorey wings either side of 
a central multi-storey block, 
ulus an an c i ll ary sifurte-storev 
i in fling . Work starts in April, 

: Stewart-Usborne Develop- 
ments, a joint venture between 


the Kyle Stewart Group and 
Usborne Developments, is to 
undertake redevelopment of 2.7 
acres at Munster Road, Ful- 
ham, in association with the 
Finnis h bank Kansallis-Osake- 
Pankki. The £27m scheme will 
include business units totalling 
75,000 sq ft, with on-site park- 
ing. together with 42 courtyard 
residential units with secure 
underground parking. Market- 
ing begins in the spring of 
1990. 


Road improvement orders for Tarmac 


TOirae road schemes and large 
scale. building prqjects.featnre 
in contracts worth about £37m 
awarded to TARMAC CON- 
STRUCTION, ‘The., largest, at 
£&&n, is for eight kilometres of 
dual c a r ri ageway on the A30 
between Launceston and Phi- 
sha m Cornwall. 

It involves building two km 
df-eizigfe.carriagBway alongside 
file existing road, which will be 
retained for eastbound traffic, 
and building -about 1 fi-s- im* of 
dual two-lane carriageway. 

Included are six junctions. 


one interchange, two bridges, 
street li ghting and -road signs. 
Work, for the Department of 
Transport, has started and is 
dng for completion in the sum- 
mer of 1990. 

• At Huntingdon the company 
has a £5-7m contract for recon- 
structing 4.8 km of the town’s 
by pass, for the Department of 
Transport. Work is scheduled 
for completion in about six 
mouths. 

In Middlesbrough work has 
started on a £5.4m contract for 


building a bridge and approach 
roads at the Woodside Street 
by-pass, for Cleveland County 
Council. It is du e for comple- 
tion in the summer of 1990. 

Building projects include a 
£5-6m contract for designing 
and building offices, together 
with ancillar y works, in Ches- 
ter Road, Coleshill, Birming- 
ham, for the Bi rmingham Busi- 
ness Park Partnership, and a 
£2zn contract fbr seven-storey 
offices in Fountain Street, 
Manchester, for Whitecroft 
Developments. 


Spread of work for hotel refurbishment specialist 


TEL, the hotel, turnkey design 
apd -management services divi- 
sion of Dean and Bowes, has 
won contracts totalling about 
£7m. '■•••■ - 

... The contracts include the 
foftowfog: a £3m refarbisbment 


of bedrooms and corridors in 
Metropole Hotels located in 
Btoningham, Blackpool, Brigh- 
ton and London; £L75m for the 
conversion -of a Gloucester- 
shire 50-bedroom mansion into 
the Ch eltenham Park Hotel. 


and the fitting-out of a 100 bed- 
room conference centre; £lm 
for the refurbishment of 100 
bedrooms at the Kensington 
Inn, London; £750,0000 for the 
refurbishment of the public 
areas, including the reception 


Tarmac Construction’s con- 
tract housing division has also 
been awarded a number of con- 
tracts. They include work on 
local authority homes at Shef- 
field, where the division has 
two contracts valued at £2.9m 
and £717,000; Wolverhampton 
(£L.7m); Coventry (£l.3m); 
Leeds (£744,000); and South 
Derbyshire (£556,000). 

Tarmac Refurb has a £Llm 
contract for refurbishing prem- 
ises in Colmore Circus, Bir- 
mingham, for the National 
Westminster Bank. 


and restaur an ts at the HQ ton 
International Hotel, Leeds; and 
£500,0000 for the second phase 
upgrading of bedrooms* bath- 
rooms and corridors at the 
Burlington Hotel and Confer- 
ence Centre, Eastbourne. 



, Union Bank of Switzerland 

(Securities) Ltd. 

and Phillips and Drew Ltd. 

Will be moving to 

100 Liverpool Street, 

London, EC2M 2RH. 

Telephone 01-901 3333 
Facsimile 01-901 2345 
Telex 923333 UBSPDW 

in a phased move scheduled for the following dates 
UBS (Securities) Trading & Sales 1 3th February 1989 

Phillips 8 Drew Bond Department 20th February 1989 

Phillips & Drew Equity Department 27th February 1989 

Phillips & Drew Corporate Finance Department 1 3th March 1989 
UBS (Securities) Corporate Finance Department 1 3th March 1989 

Please contact individual departments for further details of direct line 
and personal telephone numbers. 



S) UBS Phillips & Drew 


UK AIRPORTS & AIR SERVICES 

The Financial Times proposes to publish a Survey on the above on 

2nd March 1989 

For a full editorial synopsis and advertisement details, 

please contact: Tim Kingham on 01-248-8000 ext 3606 or write to 

him at: 

Bracken House, 10 Cannon Street London EC4P 4BY. 
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This announcement appears as a matter of record bnlfcvS. ' • 


‘ ’ This announcement appears as a'matter of record onty 
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Management Buy-Out of 

BPCC 


Management Buy-Out of 


BPCC 


£ 265 , 000,000 

SENIOR; SYNDICATED faci lities 

Lead managed and arranged by 

Standard Chartered Bank 


MEZZANINE FINANCE OF 
£ 40 , 000,000 

Lead managed and arranged by 

Standard Chartered Bank 


Lead Underwriters 


Standard Chartered Bank 
Canadian imperial Bank of Commerce 
National Westminster Bank PLC 
The Sumitomo Bank, Limited r 


Bank of Scotland 
The Long Term Credit Bank-of 
Japan* Limited 

3i pic 


Managers 


The Bank of Nova Scotia 
The Fuji Bank, Limited 
The Mitsubishi Bank, Limited 
The Sanwia Bank, Limited 


The Dai-ichi Kangyo Bank, Limited 
Generate Bank, London Branch 
The Nippon Credit Bank, Ltd. 


Participants 


CIO- Union Europ6enne International et Cie 
Cr6dit du Nord, London Branch 
Lloyds Bank Pic 
The Saitama Bank, Limited 
The Toyp Trust and Banking 
Company, Limited 


Creditanstalt-Bankverein 
Dresdner Bank AG, London Branch 
PRIVATbanken Limited 
The Tokai Bank, Limited 


Standard ^Chartered 


Co-Underwriters 

Standard Chartered Bank 
3i pic 

Managers 

CIN Venture Managers Ltd 
Creditanstalt-Bankverein 
First Britannia Mezzanine Capital B.V. 
Legal & General Ventures Limited 

Participants 

BMB International Limited 
Electra Investment Trust P.L.C. 
Generale Bank, London Branch 
The Long Term Credit Bank of Japan, Limited 
National Westminster Bank PLC 


Standard ^Chartered 


February 1989 


February 1989 


t 

■r 
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Gold Fields issues fresh warning 


By David Waller 

CONSOLIDATED Gold Fields, 
the diversified mining group 
which faces the threat of a 
renewed bid from Minorco, has 
written to its shareholders rei- 
terating many of its criticisms 




investment group. 

Mr Rudolph Agnew, Gold 
Fields chairman, told share- 
holders that the signs were 
that Minorco would soon 
return with a hostile bid in the 
wake of the Monopolies and 
Mergers Commission's decision 
that the orig inal bid would not 


act against the UK public inter- 
est. 

Mr Agnew urged sharehold- 
ers to consider the implications 
of accepting shares in Minorco, 
currently controlled by South 
Africans. “There is a limited 
market in Minorco's shares", 
he wrote, “they trade at a sub- 
stantial discount to net assets, 
and they are an unattractive 
investment for public share- 
holders due to the concentra- 
tion of ownership in the 
hands of the Anglo American 
group." 


Meanwhile, to deter what he 
termed Anglo- Amerrian's long 
standing ambition to gain con- 
trol of Gold Fields “on the 
cheap”, the chairman said that 
in the three-month period of 
the inquiry the company had 
intensified its efforts to ensure 
that the market properly 
appreciates the worth of the 
shares. 

The success of this was 
reflected in a share price of 
£14.65. compared to £10-85 the 
day before Minorco announced 
its bid, an increase of 35 per 


Stainless Metalcraft in the red 


By Peter Pearse 

STAINLESS METALCRAFT 
was forced into losses for the 
year to August 31 1988 due to 
the lack of a settlement of a 
completed sub-contract, and is 
passing the final dividend. 

At the taxable level this 
USM-quoted manufacturer of 
precision equipment and com- 
ponents for the medical, aero- 
space, electricity generation 
and nuclear industries suffered 
a downturn from profits of 
£138.716 to losses of £36.831. 

The company has com- 
menced arbitration proceed- 
ings to expedite settlement of 
the Stillage Support Structure 
sub-contract from Strachan & 
Hens haw, a subsidiary of DRG. 
The work, for British Nuclear 
Fuels, has been completed and 
its potential value has been 
assessed, by Stainless’ claims 


consultant to be £14.7m. Turn- 
over increased 36 per cent to 
£ 12.9m (£9.46m), reflecting the 
scale of the sub-contract 

Mr Christopher Childs, 
Stainless ch s i frmsm. said that 
subject to a successful com- 
mercial settlement of the sub- 
contract, the directors would 
consider the payment of a spe- 
cial dividend, which, according 
to Mr Mike James, financial 
controller, the company hoped 
would maintain last time’s 
final of 2.5p. 

There was an exceptional 
debit of £170,542 (nil) and an 
extraordinary debit of £200,801 
(£50.000) in respect of a reor- 
ganisation of the group’s engi- 
neering and fabrication 
activities, instituted after the 
appointment of Dr Maurice 
Ruddick as chief executive in 


Jane. Fully diluted losses 
per share were 0 . 6 p (earnings 
l-8p). 

The company said that the 
order intake following the com- 
pletion Of the BNFL sub-con- 
tract had taken longer to build 
up than anticipated. 

Although signs of an 
increase in orders were now 
emerging, the rationalisation 
of the forward order policy of 
Oxford Instruments Group has 
created a short-term 
interruption in work How from 
that customer in file current 
year. 

However, the contribution 
from Ferraris Instruments, the 
medical instrument manufac- 
turing subsidiary, had 
remained satisfactory, particu- 
larly in view of adverse 
exchange rates. 


COMPANY NEWS IN BRIEF 


ANGLO & OVERSEAS Trust 
increased net asset value per 
25p share to 274.7p (239.9p) at 
December 31 1988. Available 
earnings emerged at £5.01m 
(£5. 05m) after Interest of 
£3.76m (El. 93m) and tax of 
£2.43m (£2. 16m). Earnings 
amounted to 4.39p (4.42p). Final 
dividend 2.75p making 4.1p 
(3.75p adjust ed). 

CADBURY SCHWEPPES’ offer 
to acquire the outstanding 
shares in Cadbury Schweppes 
Australia has been accepted as 
to 79.76 per cent which takes 
the total group holding to 96.82 
per cent Outstanding balance 
will be acquired compulsorily. 
CHILLINGTON CORPORA- 


TION - Some 89.1 per cent of 
the recent rights issue has 
been taken up. 

EGLINTON EXPLORATION, 
Dublin-based oil and precious 
minerals exploration, produc- 
tion and investment concern, 
made 1988 after-tax profit 
I£117,502 (£55.636 loss). Total 
revenues £1.13m (£0-51m). Sale 
of gold from South Comstock 
Mine in Nevada made mean- 
ingful contribution to revenues 
for first time. 

PEKICOM is to acquire Delta 
Data System’s third party ser- 
vice business for £325,000 cash. 
Value of assets being acquired 
is £103,000. 

RURAL PLANNING Services 


has acquired ECPD Associates, 
an enviromental planning con- 
sultancy, for a maximum 
£171,000 in shares. 

SECOND ALLIANCE: Net asset 
value totalled 1039p at January 
31. That compared with 972p 
on July 31 and 90S.4p at end- 
Jannary 1988. Net income for 
the half year to January 31 last 
was £2. 71m (£2L28m). Earnings 
per share emerged at 14. lip 
(ll-85p). Interim dividend is 

lifted l p to 8p. 

WHITE GATE LEISURE has 
completed the purchase of five 
Strasbourg-based companies 
known as the Georgallides 
Group for £2.1m. An advance of 
£500,000 will also be made. 


Notice to Holders of 

YAMAMURA GLASS CO., LTD. 

(Incorporated with limited liability under the laws of Japan) 

(A) Bearer warrants to subscribe initially up to Yen 
6,242.500,000 for shares of common stock of Yamamura 
Glass. Co,, Ltd. and issued in conjunction with USS 

25.000. 000 8VS%, Guaranteed Notes Due 1990, 

and 

(B) Bearer warrants to subscribe initially up to Yen 

5.840.000. 000 for shares of common stock of Yamamura 
Glass Co.. Ltd. and issued in conjunction with USS 

40.000. 000 lv'8% , Guaranteed Notes Due 1992. 

Notice is hereby given in accordance with the instruments, by 
way of deed poll, executed on 15th May, 1985 and 9th July, 1987, 
respectively, by Yamamura Glass Co.. Ltd. (the “Company”) (as 
modified by supplementary instruments each dated 29th 
September. 1987) in connection with its issues of bearer warrants 
referred to above that the Company intends to cause one of its 
affiliates. Hiroshima Glass Industry Co., Ltd., Osaka, Japan 
(“Hiroshima Glass"), to be merged into the company. The 
Company and Hiroshima Glass have signed an agreement for the 
merger, an Extraordinary General Shareholders’ Meeting is 
proposed to be held on 27th February, 1989 and, if approved 
thereat, the merger is expected to become effective as of 1st 
April. 1989. 

Yamamura Glass Co., Ltd. 

By: LTCB Trust Company as Disbursement Agent for 
warrants referred to in (A) above and the industrial Bank of 
Japan Trust Company as Disbursement Agent for the 
warrants referred to in (B) above. 

Dated: 10th February, 1989 



Fubruary IX 1939 
By-- GKbonfc. NA. (CSSI DapU, 
London Pmdpd Paying Agent 


CCTBAAKO. 


State Bank of New South ^faies 

U.S. $250,000, 000 

Extendfcle Floating Rate Notes due 1998 
Guaranteed by 

the Government of New South Wales 

Notice is hereby given that the rate of interest for the 
period 13th February. 1989 to 14th August 1989 has 
been fixed at 9 7 /b%. 

Interest payable on 14th August 1989 per U.S. SI 0,000 
Note will be U.S. $499.24 and per U.S. $1 (XI, 000 Note 
win be U.S. £4,992.36. 

Agent Bank: 

Morgan Guaranty Trust Company of Mow Kfcrk, 

1 n nd n i i 


Scottish 

Financial 

And 

Professional 

Services 


The Financial 
Times proposes to 
publish this survey 
on: 

Friday, March 
17th 1989 

For a full editorial 
synopsis and 
advertisement details, 
please contact: 

Kenneth Swan 
on 031-220-1199 

or write to him at: 

37, George Street 
Edinburgh 
EH2 2HN 
FAX: 

031-220-1578 




cent in under five months. 

In a separate move, Mr 
Agnew has written to Lord 
Young, secretary of State for 
Trade and Industry, seeking 
to clarify the current status 
of a DTI report into dealings 
in Gold Field’s shares conns- 
ginned in December 1986. 

It is thought that Lord 
Young received the report in 
September last year. 

The report focusses on the 
purchase of shares in Gold 
Fields by Banick Resources, a 
US company. 

Mountleigh 
has 22.7% 
of Control 

By John Thornhill 

MOUNTLEIGH, the property 
trading group which last 
month announced a drop in 
half year profits, has increased 
its stake in Control Securities, 
the property company headed 
by Mr Nazmn Virani, from 12.7 
per cent to 22.7 pa* emit 

Mr Tony Clegg, chairman, 
said that the stake was an 
entirely friendly long-term 
strategic investment and added 
that this increased holding 
would add to the value of the 
original investment “There 
are no thoughts of launching a 
hid at the moment” he said. 

Mr Virani said he had spo- 
ken to M ormtiaig h and he was 
very pleased that It had taken 
a long term investment in the 
company. 

Mountleigh announced that 
it bought 40m shares to take its 
total holding to 9L04m. It is 
believed that the seller was 
British iJimi 


Cornwell Parker 
expands into 
fitted kitchens 

By John Thornhill 

Cornwell Parker, the fabrics 
and furniture group, is to 
diversify into the fitted kitchen 
marVpt through the acquisition 
of County Kitchens for an ini- 
tial consideration of £641^306. 

Mr Martin Jourdan, chair- 
man, said this was a signifi- 
cant strategic move. “It gives 
us a low cost entry into a new 
market that offers potential for 
considerable organic growth.” 

Initial consideration will be 
met by the issue of 13,603 ordi- 
nary and 174,964 non-voting 
shares, and £291^506 cash. Fur- 
ther payments can bring the 
aggregate maximum consider- 
ation up to £3m. 

County manufactures and 
installs kitchens through its 
showrooms in Surrey and 
along the M4 corridor. It is 
expecting pre-tax profits of 
£150,000 on turnover of £9m in 
the current year. 


MS acquisition 

MS International, has acquired 
Dia thane (Circuits) for an ini- 
tial £56 0,000 cash, and a 
deferred profits- related consid- 
eration of up to £200,000 cash 
payable over a two year period. 

Diathane is a Norwich based 
designer and manufacturer of 
printed circuit boards. It made 
pre-tax profits of £142,000 on 
sales of £978,000 in 1987. 


FT Share Service 

The following securities were 
added to the Share Information 
Service in Saturday’s edition: 

Poddington (Section: Third 
Market). 

Haemocell (Third Market). 




Th» foMowtng companies have notated dataa 
at braid raaoM m u 10 B«a Stock Ex ch ange. 
Such m teU nge era usually hafd lor tfta pur- 
pose at conoHsring dlvldanda. Official Indica- 
tions ara not anflahta as to whether the 
dividends are Interims or finals and tha sub- 
divisions shown below are based mainly on 
Met year's timetables. 

TODAY 

interims- Armour Truer. D sleety, Triton 
Europe. 

Rnaie- TO Pacific Investment Trust. 


CharterhaH 

Ramar Textiles 

acttoKn 

Throg morion Dual Trust . 
Trans rap 


Ennllatt a Overse as Pmi 

Kymmano Carp 

Low ( Boner _____ 
Mcherdsone Westpeith . 
Robinson (Thomas) — _ 


PROPERTY 
TO RENT 

Furnished lettings Company 
and 

Embassy Lets Long and Short 
Term 

AM appear in the FT every 
Saturday and Monday 
Further details from Clive Booth, 
TELEPHONE 01-248 5284 
FAX 

01-248 4601 


Bine Arrow 
appoints 
Js Capel 
as broker 

By PtiHip Coggan 

BLUE ARROW has appoi n ted 
James Capel as its stockbroker 
to replace Phillips & Drew, 
who resigned a week ago cit- 
ing a lack of contact with the 
company's new rnsna pm a nt . . 

Mr Fromstein, ft* 

former head of Manpower who 
is Blue Arrow's new .chief 
executive, “has known and 
respected James Capel for 
some time 1 *, said Hr Brace 
Gray, company secretary to 
Blue Arrow. 

Warburg Securities, who. 
were considered for the post, 
ware un der stood to ha ve had a 
potential conflict of Interest, 
Mr Gray said. 

Ironically, James Capel’s 
analysts are among the most 
pessimistic in forecasting 
year’s results for Blue Arrow 
but this, said Mr Gray, only 
illustrated the broker’s objec- 
tivity. 

In the US, Blue Arrow will 
have as advisers Morgan Stan- 
ley, the secnrUteshonse which, 
acted for Manpower in its 
■atiimi p t to fight off the nim> 
Arrow $L3bn bid in 1867. 

Tbe move completes a total 
reshuffle of Blue Arrow’s advi- 
sory team; Lazard are UK 
BwanHai advisers, Instead of 
County NatWesL 

Mr David Atkins, the former 
Blue Arrow deputy ritahumw 
who was rece ntl y stripped of 
his executive reponsibUities, 
has saM 300,060 shares at 92p 
each. 


NatWest Finance 
Australia 

National Westminster Finance 
Australia is to shut dawn most 
of its off ices outside the coun- 
try’s five largest centres in the 
face of growing competition in 
the Australian consumer 
credit mark et. 

Eight of NWFA’S 13 offices 
are to close and 170 staff will' 
be made redundant Canberra 
and Hobart will be among the 
rtfficpa shut down. NWFA Is a 
wholly-owned subsidiary of 
NatWest Australia Bank. Hie 
closure will not affect the 
bank's branch operations. 


Meyer sells 19 small 
£20m in UBM restr® 


sites tor 


By Philip Conan 

MEYER International, the 

builders' and timb er ir wrlremt 
has sold id outlets to pr i vate 
group Needwood Hofflngs for 
£19.75m as part of the first 
stage of the res tu during of 
UBM, dK| wiariiimtj>n riiatn It 

recently acquired from Nor- 
cros. 

Mr Rlchaid .Jeiraon, manag- 
ing director of Mgyer, said that 
the sites being told were too 

anwll to fit fa wting fmninla ' 

of Jewson, Meyer’s bnfidlng 
merchanttng chain. A Anther 


nine UBM sites are Ekaly to.be 

dosed. " 

The zunudrilng 52 UBM sl teu 
will he converted to the Jew- 
son trading name, giving 
son 214. sites fa aH making it 
the largest bunders’ merchant 

in the UK. 

Mr Jewson said the assets m 
the M .sites befog , told had a 
net book value of EE&. TSm. The 

wtfoft gwi PT^fcw annual turnover 

of £30m- Meyer acquire d the 
UBM chafn as part of an asset 
swap in which Norcxos 


acquired Meyer's mannfactro- 
ing fntereste. . 

Needwood is a private com- 
pany chaired by Mr PeterAld- 
ridge, who led a management 
buyout of bnlldtag materials 
group- Thermal! te in 1983 
before selling , the group to 
Marfey, the rites and bufofing 


products s 

Mr Aid 

Needwood 


m 1986. 
has built up 
the help of the 


pu r chas e cd the builders'' mer- 
chant division of Whitecroft, 
industrial group. 


ition Leisure losses nse_ 


ByJofan Thocnhm 

PAVILION LEISURE, the 
Glasgow-based theatre propri- 
etor which has been expanding 
its leisure inte rest s , announced 
a loss of £108 £85 on turnover 
of £479,841 for this year to Octo- 
ber 3L , ... 

-That compared with a Joss of 
£32,649 on turnover of £497,737 
in the previous period. . 

The loss was ascribed to the 
costs- involved in an abortive 
negotiation with the Portu- 
guese Dtversdl co mpany. - 

S£r John Bailey, . finance 
director, said the figures 


not have a great deal of xmsanr 
ing because they did not reflect 
tiie recent changes that have 
taken place at Pavilion. . 

- Following a boardroom 
reshuffle in August and the. 
subsequent- introductio n of . 
new management, the com- 
pany bought the Aston Hippo- 
drome in Birmingham for 
£2.15m in October and alsri 
eUm tnate d its debt via a rights 
issue 'and placing which- raised - 

Mftn. 

In Dtoember, tire company 
bought Hawkstone Park Hotel, 


with two golf courses, for 
gajm. 

-Mr Bailey also said that 
ftfoc p tiie of the financial 
year the Glasgow theatre bad 
dime very wefl. It had . sold 95 
per cent of its available seats 
for . the pantomime. Snow 
Whiteand the Seven Dwarves, 
and was totally booked for the 
current season. Mr Sean 
O'Neill, chief executive, 
declined to comment on 
whether he expected the com- 
pany to return to profit this 
year. 


Hodgson £4m expansion I Curtain Dream 


By Andrew Hlfl 

HODGSON Holdings, the 
funeral director, has acquired a 
farther 14 faneral businesses 
for £A3m cash. 

The purchase adds 8,000 
funerals to -the 40,000 which 
Hodgson can conduct annually. 

sir of ti y* funeral directing 
businesses acquired are in the 
north west of England, three far 
Scotland, two in the West Mid- 




Vnulg and the rest in the south 
east, north east and Northern 
Ireland. ' 

Hodgson, which is quoted an 
the Unlisted Securities Market, 
' ann ounced a package Of 
res tru ctu ri ng and new joint 
ventures earlier thi s we ek, ft 
hopes to become the UK’s first 
frilly-listed Amaral director in 
ApriL . . /- _ 


to £457, 


Norton Opax magazine deal 

Norton Opax, the specialist out of magazine p r in tin g at its 


Norton Opax, the specialist 
and security Drintinn erotm. is 
to sell McCorqnodale Maga- 
zines to St Ives Group, the 
UK’s second largest magazine 
printer/ for a nominal mwnmL 
Norton announced three 
weeks ago that it Would pull 


loss-making Andover plant fay' 
ApriL If a buyer had not 
emerged the plant would have 
been dosed. 

Norton is still seeking buy- 
ers for its typesetting and 
reiro business at the same site. 


A continuous development of 
the operations and manage- 
ment enabled Curtain Dream 
to expand rapidly in the half 
year ended December 31 1968. 

Turnover advanced from 
£521,000 to £2 .32m while pre-tax 
profits hit £457,000, compared 
with £38,000. Earnings climbed 
to 609.3p (45.6p). 

- The company operates a net- 
work of franchised soft fur- 
nishing retail outlets. It is now 
trading from 51 outlets, with a 
further 15 sites on stream, and 
manufacturing facilrtles have 
been increased accordingly. 

The directors were confident 
that growth could be main- 
tained. They added that the 
company was moving towards 
a DSM flotation within a year. 


DEANWIJTER 
Change ofAddress- 

DEAN WITIER FUTURES LIMITED 
DE AN WITTER REYNOLDS LIMITED 
DEAN WITTER CAPITAL MARKETS- INTERNATIONAL LTD. 
56 Leadmhafl Street, London BC3A2BH 

With effect from 13th February 1989 
our new address will be: 

1 Appold Street, 6th Floor, . 
Broadgate 5, London EC2A 2AA 

TUephane number (unchanged): ' : 

01-480 8500 

TMex numbers: 

Equity 925529 Futures 925380 

Corporate Finance 925380 


Nodcatotha Noteholders of 
1 REPUBLIC OF INDONESIA 
v, ; ~ US 3200,000^)00 - ■ " 

J r/.-Roafing'ftete Notes du0i992r-' 

{mdaamabte at notehofdec’s option to 1889) < 
in accordance mAh Obtuse 5.(0) Clonal Redemption by Noteholders the 
Rapuhto wfl. at the option of the holder of any Note, ro d oom such Note at 
par on the Interest Payment Dale faffing in May 1989 (31st May, 1989). 7b 
s re wfoe such option the holder must deposksuch Note (together with a8 
unmaturad coupons appertaining thereto and together with the form of 
e l ecti o n d petty redemption endorsed on such Note duly oomptated by tha 
holder or Ms agent) with any Paying Agent mentioned below not less than 
45 dap nw more than 60 days prior to such Interest Payment Date. Any 
Note eo depos ited may not be withdrawn without the prior consent of the 
RepubBc. . 

Maa Bank Corporation, London 
Agent Bank 

an behalf of the Republic of Indonesia 


U,,-„ CTau, U, 
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U.S. $500,000,000 

& National Westminster Bank PLC 

(Incorporated In England wdh tented BaUSfy) 

Primary Capital FRNs (Series “B”) 

to accordance wah the provisions of the Notes, n ofloe is hereby 
given that far the dot monte interest period from February 13, 1989 
to August 14. 1989 the Notes w9l carry an Interest Rate of per 
annum. The interest payable on the relevant interest payment dtee, 
August 14, 1989 against Coupon No. 9 wiB be U.S. $4,99236 and 
U.S. $499.24 respectlveiy for Notes in denominations of U.S. 
$100,000 and U.S. $10,000. 

By: The Chase Manhattan Bank, HA* 

London, Agent Bank 

February 13, 1969 
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NOTICETO HOLDERS OF 

NJK HNANCIAL (Bermuda) LTD 
US$100,000,000 

Guaranteed Secured Floating Rate Notes 
Due 1999 

Nodes Is hereby given that for the interest period from February 8, 
1989 to August 8, 1989, the Notes will cany an interest rate of 9.825% 
per annum and that the interest payable against coupons Noe 1 dud ■ 
on August 8, 1989 will amount to USS4.939.79 per US$100J)00 Note. 


ChmcmBiiik 

Agent Bank 


130i February. 1969. 
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Advertising 
Appears Every Friday 
For Details Ring 
(01) 248-8000 
ext 3269,321 1,4196 or 
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By David Churchill - 

THE MAN who served the first 
writ on Mrs- Edwins Cegrde-j 

over t&iB ralmrtriPlifl —M-^fr AOT - 77 

row. — and Is. acting for the 
liquidators of the Jean Ml cfel 
Jarre Docklands concert — j^.’- 
not surprisingly, very modi in* 
favour of a contingency, fee;-' 
system for Britain’s lawyers. : * 
Mr Douglas ; Stewart; of the" 
London law firm Stewarts.. IS* 
widely regarded as one of the 
UK’s leading accident claims 
and 'litigation solicitors. “ r"'' 
ffis work for a nmnber of t 
high-profile cases in recent 
years - including motorway ' 
accidents and industrial - 
pollution as well as the rather : 

more public eggs row - has 
made him wellaware of the- 7 
need for a “no win, no fee ” 
system as suggested by the 
Government’s recent green 
paper on the reform of the ! 
legal profession. ■ — "•‘w 

“There are lots of benefits of '• 
such a system,” he maintains : 7 

“If if means that ordinary 
people witb a good case can - 
enter into litigatton whfadx at 
present they cannot afford, 
then that must be good- for' 
society ” he Bays. 

“I think the dangers of the' 
system ‘being abused as is r 
suggested has happened in the- 
US are much overrated. 1 
“Damages In this country' 
are rather mean at the moment 
and if a contingency fee system 

means that they Will rim, than 

that also must be good for.the: 


benefits of contingency fees 


public.” . . r: 

Mr . Stewart in particular 

believes that' the ' legal aid 

flystem inythis , country has 
fallen into dteejp ute: - “B is hot 
ftilfflBtff Ita' function 

oFm^lng^^fae^law more 
aprassftik,” Jessys. ' : 

'Some lawyers, however, 
heUeye;. that. England and 
“W aleSA f ->lready - ./'has a 
cmlingency fete system, albeit 


c ini _ L fl'iLl * ■ 


‘Con^enqr fee 
charging is not 
only allowed but 

floDres&mgjn : 

England’ 


ah nwnWWiii 1 ohd- ■* • 
"flhwHn gMH^ ftfl - charg i n g is ~ 
notonlyaffowril hotfloarisb- 

ing'-jn ’fti glaTHf ,* claims Mr 
John Pratt, a partner in- Loot- 
don. andBtrmingham aoHcitore 

“AH conveyancing is charged, 
on a - contingency fee and 
ihcreashigty; larger commercial 
transactions suCh- 'as acquisi- 
tions ‘fend management buy- 
outs are charged on a no win, 

Tlh ' fpfl ■' • — - 

While Mr Pratt acknowl- 
edges that special consider- 
ations apply to litigation, he 

beliaros- that ff-«mttrijpmry few 


charging is allowed in other 
areas then there are strong 
arguments - for it applying 
across the board. 

The prospect for moves 
towards a contingency fee sys- 
tem in England ' and Wales - 
there is already the basis of 
'such a system hi Scotland - 
are now quite good. • 

-Even the Law Society has 
overcome its - initial hostility to 
tbs co ncept and acknowledged 
that ^chang es to the present law 

A contingency fee systemic- 
cording to the definition given 
in the Government’s green 
paper, “is an arrangement 
whereby a lawyer agrees that 
- he will accept his client’s case 
on the basis that he receives 
no payment if the case is lost, 
hut that if it is won, he will be 
paid some percentage of share 
of the award made by the 
court* 

Opponents of such a system 
have traditionally based their 
objections around the US expe- 
rience, where juries are 
encouraged to award exces- 
sively high damages and law- 
yers are encouraged to per- 
suade litigants to proceed with 
cases of very Iittte merit 

Lord Mackay, the Lord Chan- 
cellor, made It clear -in the 
green paper from his depart- 
ment that he was hot very 
impressed by fears of following 

*Kp US avamplft 

•• He suggested that the differ- 


ences between the two legal 
systems made such compari- 
sons unjustified. 

“If contingency fees were 
introduced hoe under the cur- 
rent rules of court, with judges 
and not juries determining the 
amount of damages awarded, 
and with the rule that ‘costs 
fellow the event* operating as 
at present. It might be possible 
to avoid file adverse effects of 
contingency fees as they pres- 
ently operate in the US,” he 
concluded in the green paper. 

The Government believes it 
would be a practical first step 
to allow speculative actions in 
England and Wales along the 
lines of the Scottish xnodeL 
This involves KtjgaH«wi under- 
taken on the basis that the 
solicitor and advocate are only 
paid their normal fee if suc- 
cessful. 

The green paper suggests 
that there could be a small 
uplift in the costs if such a 
system were introduced into 
England and Wales as an 
incent i ve to the lawyer. 

“I welcome this suggestion 
for those cases where a client 
does not . have resources 
through legal aid, his union, or 
private means to pursue a 
case,* says Mr David Alim, a 
partner in Ingledew Botterell 
of Newcastle-upon-Tyne. 

“But I have reservations as 
to whether we will find legal 
aid being umria available in 
fewer cases which otherwise 


Attractive negotiable, salary: Excellent benefits: Central London 

Our client, in recent years has emerged asamajor You are an ICS A finalist or newly qualified with 
force in the UK FlrtariciaL Services Industry, lnat least one year's relevant experience within a 


1988 Group funds under management were 
valued at over £1,300 million. 

The impact of the recent Financial Services Act 
has led to the.oeatlon of this new position which 
offers a unique opportunity to gain expertise in 
the field of Compliance. s 

Reporting to the Secretary you will -focus on 
developing a working knowledge of the rules of 
IMRO and LAUTRO.- You will - assist in the 
developing and mdhitormg of- secretarial, and 
compliance procedures \ensuring that the group 
and its subsichaw ^mpaaies comply with tire 


company secretarial or legal environment, 
preferably in the financial services sector. Aged 
22-27, your communication and interpersonal 
stalls will be excellent and you will have the 
maturity to exercise judgement and discretion. 
With good career prospects, a significant rewards 
package is . ; offered including an attractive 
negotiable salary. 

Please write in confidence Including a full 
C.V. and current salary to Charles Moore 
ref: CE.24244. 
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ACCOUNTANCY & LEGAL 
PROFESSIONS SELECTION 


London Wall 


887374 



A career appointment: opportunity to progress to Group Company Secretary within 18 month* 

^ AN AGER 




HOME COUNTIES 


£30,000-£40 f 000 + Car 


LEADING QUOTED RETAILING GROUP -T/0£MI*.TI MILLION 

For this challenging position we invite apportions from young solicitors of barristers with at least 3 years post 
qualification professional or corporate experience. Reporting to the Group Legal Director, who is responsible for the 
whole range of company secretarial, and legal matters, pensions, insurance and an extensive property portfolio, the 
successful candidate wilTbe a key member of a small team at the centre of this expanding group. The re spons ibilities will 
Inckide dealing with and advising on company secretarial and legal issues, mergers .and acquisitions, drafting financial 
agreements and assisting the Group Legal Director on ad hoc projects. Some foreign travel will be necessary. Essential 
qualities are’ excellent communication skWs, attention to detail and the ability to operate effectively In a demanding and 
fast moving commercial environment Irii^al salary hegbtiable £30,000-£40,000 plus car, contributory pension, free Bfe 
assurance, family medical cover and assistance with removal expenses if necessary. Discretionary share option scheme. 
Appli cati ons in strict confidence under reference LM 1 77/FT, to the Managing Director 


im«rimAlEBMI«0i«WWaaK1»RI«rra,SUMBMWiUIBtlU^L0MHWM^LMIWB2MSPJ. 
■ mEPKOMESI-SnaSSSar 01-Sto3S7B. TELEX: 887374. HUL-fft-25685B1- 
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LEGAL AND INSURANCE MANAGER 
Guildford c£35K+ profit share & car 

Ioteraalian^ successful consulting 


Conini eroMsucces to tias eitieiDetroopipetitivB business relies heavfepiyon 
nfg^Kaffn g and fiitfihii^ adwantageouscontractananaemenb with diants and 
sujrfiers. 

Ttog aaew itostfcraSdicftyorB a ro ^ 

environment^^ interpersaai and 

comrauriicatbh sldlls. 


assirtflicCornpanySecretaryonle^aiidprD|»rbrniatteis.^winaltoadyire 


foadditktotoasal^ negotiaWeantxmd£35,000 pa, there wffl beaprofitAare, 

- car, arxl pension. Relocaticffi to file Gufltffiad area will be provkfed if necessary 

ahhou^youwffl be based in London (Victoria) until late 1989 . 

■ - PjeaseapplytotheCogyanyk retaine d ronsu ftantTbqy Miller, at the addre^ 

a fill! cv and quoting reference R400. 

Miller, Brand ^Compa ny 

36SpWSqu^U*xk«EI6DrBi5»f*^0J-377SMLRiic0J-377S437. 


Legal 

Appointments 
appear every 
Monday 

£25 per single 
Column Centimetre 
for further 
information contact 
01 248 8000 

Elizabeth Rowan 
Ext 3456 

Wendy Alexander 
Ext 3526 

Patrick Sheniff 
Ext 4627 

Candida Raymond 
Ext 3351 


qualify financially," be adds. 

Although the Government 
does not believe it appropriate 
to remove all existing restric- 
tions on the use of contingency 
fees, it does feel that there 
could he a strong case for a 
more progressive no win, no 
fee system which goes further 
than mere speculative actions 
along Scottish lines. 

The green paper proposals 
have generally teen welcomed 


The Government 
feels there could 
be a strong case 
for a no win, no 
fee system 


by lawyers - with certain res- 
ervations - and especially 
those based outside London. 

“A suitable contingency fee 
scheme as envisaged in the 
green paper could fulfill a defi- 
nite need within the commu- 
nity in view of the severely 
restricted range of those enti- 
tled to legal aid," comments Mr 
Trevor Lewis, joint senior part- 
ner of Leeds- and Bradford- 
based solicitors WnmTnnnd Sud- 
dards. 

Mr Graeme Jump, parter at 
Mace and Jones of Liverpool 
and Manchester, believes 


that there is room for a 
restricted use of the contin- 
gency approach, subject to 
clear professional guiddiqes- 

“But personally I do not 
think that the introduction of 
the full-blown US system 
would prove to be the panacea 
which some might perceive it 
to be.” he suggests. 

But not all lawyers believe 
that contingency fees will 
prove a good idea. 

“The present proposals fail 
to provide sufficient reward to 
warrant a risk which includes 
the expenses of counsel and 
other expert professional wit- 
nesses,” says Mr George Coyle, 
a partner in Hull-based RoUit, 
Farrell, and Bladon. 

“Unless these parties share 
the risk, the contingency fee 
will not prove attractive, par- 
ticularly to the small firm with 
a bank manager to placate," be 
adds. 

Mr Ian Pawley, a partner in 
the west country solicitors 
Stephens and Scown, also 
warns that “few provincial 
firms outside the major conur- 
bations could afford to carry 
litigation costs over lengthy 
periods without regular income 
from ‘conventional’ sources." 

He asks: “Where is the 
attraction in dealing with work 
of this type without the unres- 
tricted use of contingency fees 
which the green paper con- 
demns as undesirable?” 


LEGAL APPOINTMENTS 

INTERNATIONAL 

CORPORATE/COMMERCIAL 

PRACTICE 

Our client is a young, ten-partner commercial 
practice, with particular strengths in international 
corporate, corporate finance and tax matters, as 
well as being one of the best known entertainment 
practices in London. 

Most of the partners originate from the larger City 
firms and were able to establish the present practice 
with the benefit of substantial client followings. As a 
result, the practice is highly successful, able to offer 
expertise of a kind normally only found in a much 
larger firm, while giving clients an exceptional 
standard of personal service and partner attention. 
The partners have now decided upon a selective 
expansion of the firm. 

Our client would like to hold discussions with 
like-minded lawyers (and if appropriate, their teams) 
who are able to identify with the aims and 
achievements of the practice. They would be 
interested to hear from senior company/commercial 
Solicitors, particularly those with corporate finance, 
corporate tax or banking experience. Ideally, they 
should be able to demonstrate an ability to attract a 
client following, although this is not essential. 

This is a rare opportunity for successful lawyers to 
enjoy a new challenge within an invigorating 
well-structured environment. 

For further information, please contact Dominique 
Graham or Karen Gill on 01-430-1711 (01-603-8978 
evenings and weekends) or write to them at Graham 
Gill & Young, 44-46 Kingsway, London WC2B 6 EN. 

GRAHAM GILL & YOUNG 

LEGAL RECRUITMENT CONSULTANTS 


Head of Legal Services 


London 


Our client company has assets of £5 billioo and faces 
writin g mmmprrial challenges m ihp mmm p yp^ri 
Following restructuring, die establishment of strong 


company’s growth and ensure its continued success. The 
changes amrendy taktag {dace provide a unique opportunity 
to develop the legal function within this major company. 

Reporting to die Company Secretary, you will have complete 
responsibility for the company’s legil affair s, covering both 
corporate and commercial work. Yon will pky a key role 
in advising the Board on the terms of complex commercial 
contracts and wfflhafae with the Company Secretary on 
corporate matters. 

As a qualified lawyer in your thirties or early forties, you 
will have acquired extensire experience of managing the 


c. £50, 000 + benefits 


legal affaire of a major public company, either from within 
professional practice or in industry. Personal qualities 
wifi include drive, enthusiasm and outstanding 
gf mmimirafi nn skills 

The attractive remuneration package will indude a 
performance-related bonus, quality car, private medical 
insurance and pension scheme. 

Please reply to Christopher Evans, advisor to the Board, 
in strict confidence with details of age, career and 
salary progression, education and 
qualifications, quoting reference 
51S7/FTOH both emaope 


^ Defoi 
Haskins 


Management Consultancy Division 

.Box19&HmgateHous*260ldBaney,LondonEC4M7PL 


Capital Markets 
Transaction Execution 

JPMorgan 


J.P. Morgan Securities Ltd. has a reputation for an 
innovative and flexible approach towards its capital 
markets operations. Its continued success in the 
euromarkets has created two opportunities within the 
Tran saction Execution Group. These roles will involve 
the negotiation and documentation of mandates for a 
wide range of braid, syndicated loan, euro-commercial 
paper and other products. Wbrkmg closely with the 
cor p or ate finance team, the individuals will be required 
to liaise with clients and external advisers at all stages of 
the transaction and will be responsible for taking the 
deal through to completion. 

Candidates for these two positions could be either: 

* Qualified solicitors with at least 1 year’s 
experience of capital markets documentation or 


* Graduates with between 1-5 years’ relevant execution 
experience gained within a bank. 

In addition they must have the flexibility, self 
motivation and communication skills to succeed in this 
c ha lle ngi ng and fast moving environment. 

A highly competitive salary and benefits package is 
offered commensurate with experience and 
qualifications. 

This is an exc ell en t opportunity for individuals looking 
for a kmg term career move to one of the world’s leading 
financial institutions. For further information please 
contact Mark Hartshorn e or Lindsay Sugden at 
Michael Page City on 01*831 2000 or write to 
39-41 Barker Street, London WCZB 5LH. 


Michael Page City 

International Recruitment Consubmts 

London Paris Amsterdam Brussels Sydney 
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SOLICITORS 


LIGHTLY EXPERIENCED 

CORPORATE SOLICITOR 


£ 25-35000 

PLUS USUAL BENEFITS 


Do you feel that the qualities wi thin your personality that are most pertinent in successful 
negotiation: innovation, persuasion and precision, are being wasted on mundane routine? 

Our client is a large City firm and, as is the case with many others, it is expanding. The structure of 
its Corporate department is broken down into teams of four, lead by a Partner with two assistant 
solicitors and an articled clerk. The performance of each team is easily identifiable. It is a natural 
consequence of this pro-active role that individual ability should not be wasted. You will be 
expected to deal directly with the client or opposition. The position is likely to appeal to newly 
qualified solicitors or practitioners with circa 2 years experience in corporate/commercial matters. 

If you enjoy negotiating and dealing with high-calibre corporate clients but do not get the 
opportunity with your current firm, please call Tony Melloy. All enquiries are dealt with in strictest 
confidence or send/Fax a CV: (Fax No. 01-377 1801). 

Recruitment Matters Ltd. 

15 Great Eastern Street - London EC2A 3EJ 
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Anatrlon Gtb toe 6 3To* 25376W26.66 

Do {Accra) * 2534 25.3* 26.95 
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1*2.28 43.40 4*1*1 





at, 

Mam. S? 

Japan *P*mc_ 51, 
ManmrMArMt — 51, 
North Anurias _5*» 

EarepHflGraPdi— SI, 

cnt«iWM-4> 
■ SL 


twStpfi SSraS 1 ® ft* • «S5RB»® cSSS&fK . 

p m t^Hs^OT.UnftTW»LUa4«»^ 

WS=fe 

— !.«ssgte 1 s“ 

'3754*61 " 


aw* aA w mv% uu a«w 

laO aliwhu rthW. 


MM Brituaii Unit TcMta LU aSOOM 
teunnedtorr BhU iflnODS 


Growth Grit-. 2 

Sandler HftM— 5h 
9foMFmaBSl4-l_51l 
(fctom 001014-1 





- 47-.B4 

2MU 2*4* 28/0*: 



■mm 



RKk A»«t Mant (lUItTVwO IM WWOF 

PM* View florae, PM Strait. B PH 



Sufi Ti* lifett LU CBOBfl 




mtUMM 

181.7 1B1.7W| 

676.9 895.7 , 

L2750 13023 1367X1 
270 8 ^OSMM| 
287 0 2fl7fl 


BSSSlaa** 


StSwitbla-t Lme,t 


-51. 43X0 
_SV 44.91 
—St, 17.89 




AmriCMCmath— 50, 3039 
US Smaller Ctfs-K 62.48 
(A ram Units) — 3t, 6JJ4 


AngtaBanCmwf 

ESS°pgT 


mm 


BSSR^th— fit Sj4 

fssnafi=fc ss 


XSVS&zz:# &E 

SBB 

2 ss?i r^£§^ 

SEAOa Z3 88.70 



NC Mahrr UKCOS— 

KsStoAatriPs— 

WCSwtlrCaienCo- 
nCSatHwOoS 

HCSnaUerEara — 


FuftH HuTt OPCWF 

- tn-w*a 

■WjO 28913833 

■ 297^96 32331 

■ UM4 WU9i*OOl 


( Arrvnn HflMO 3 'DJI *0 JX 

isSuPPPJaiiT.S 21*6 216J 
SSirlaa.FeOlW-.lt, 072*3173 

SSSZ«MiaJ31fliOLii)6Jo 



(906.10*70 

MBmi IMt TU Mwpotitt MWF 

SraAHUPCCHlhBt ' 


UKIMorCsrs. 

sEssb 



B5.60 

U83 U8JM1263 

■ 23 47 2 3 J9.7WI 

■ 74 «7WM 

H*52 41-53 

U£££\ 

52.20 52JSH 



SamJILN wm -- -■ 

bS.SU » 5*77 

43.2144.18 4*50 

46.76 47.49 49.99 . - ■- 
M-50 515B 


Sun Life «f£*uadu Uarft Mpn LW fWBSH 


UKtoome 1— 34*5 36.05 

E E SSSsassr.S^IS 


UKMCPHia — 


assss 

£&« SS - 
= - 

4521.44S 4*50 
4*7* 4749 -49.99 . - 

srfsSSS::.- 

MJS 3*82 57 J1 

ptada FraA d50B)F 

HR) Ud) 


NtfcUrGUt&R.— 2I70J0 7050 TUTfiLUtoUBO 


EariVCMOM— .M, 73.99 73.99 

European Acc 5t, 7683 7*85 

Exraft. 51, 11**11** 


Rwyal Bank ■> I 

taeWiadHTTmti 


M faster Fond Mangas LU QUWF 
Exawt Jm U -li* ISU 36*3 3713 (M 


|Rst> 1 LKe Fd 

[ PO 8m 34. Peter* 
CmaEwIPB 


ft ud aoeom 

PE20UE. PrtaE tmi 023807 


Shu Ufa TV»t Mngmt Lid QMOWI 
iiiwci— 1> »irt *i\ 35-59 353901 380* 

an ategs 

TTIHBIfi 2* 7^ 2739 29JM 

ss^s 

■isv its 2133. 27.07 

Wmva&M 

ISB=assssss^ 

IHCtamatoe—M, 4924a52^fl 

Itngd Growth Arc— 54 58.64 59.21 *335 
NbSw>YlM*C-.Mi TO 53 71.7207*71 
StoRl tana be— 54 bLU 62.79 W-lbH 


EnmptJaaSl — 14(3583 3633 371JD2.5W1MS 

Mmvm Greoftfl (AiH TU Msn LU (ZCOflHf 
4* New Broad Street, USMM ECZH )t)T 
Orotare 01-826 0826, 

American Gwtfa ... St. 1 113.0 
EtraeBnCertO— 5^)1423 1433 

Ml Gaitt St, 1223 123.9 

UKE4DH7IPC 5 1, 111 1-0 1143 


s tote Ufe Pop Tst Man Ca LU O03WH 

99-101 LA0dB8M,5ettsMls 0732450261 

SbDhU~-4Ml 3*73 38*9(283 j««W 

SwirAcc- 5) 472_2 478 4 5663U CUHIO*' 

FUedW M* .5) 116.7 1184 122.7P4b|floS 

Fima hie Acc 31214.9 21B0 225.977.4* Sl«* 




Unit Tst 
Rad. 
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Jra-SgeewS-Bt, 22*3 2263 2418 

c&nKrQa 5% 9988 9988 107-5 

■an A JU- jU- 3L 40-28 4028*4299 

Spirit of tiwEart 5* <GA 42.4 4539 

North American ~5L 129.0 129.0 1378. 

Amer Small* .51, 42J8 4Z5B 45 721000 

Am* fernery— 51, 1028 1028 ua.lU.DQ 
Cunt Farm F __ 

HUyitociane 21, rajl 181-0 19ao|3.9* 

Small* CSS 25 1798 1798 1913 

European 2h U3.0 113.0 U7.7 

Japan 2* 2X48 2148*2233 

north American „2 4 B7.46 87.46 9083 

Global Tech 2 6*39 6649 6984 

feadfte EantpL ■■..?■?■ £1 1994 1994 20*4 



mr Schroder Unit Tst Hurts C1200HI 
The BBtan Du fep. North tfwtnar, PorisMoUr 
Pnoolrte: 0705 372222 De 

Amofcaav.— -3* 24.75 24.95 
(Aram U nits) V- 5* 25.92 2*42 278* 

AratnOanT 56 187.0 1*9.0* 1B13 

(Aram Units) V- 56 1B4.4 18*8 200X! 


UX Small* Dos _ 5>* 1588 16*4 X76.9 
North American —5 1 * *480 6*44 7081 
FarEatt— __ St, 129 7 1323 140.6 
5% 4348 4434 4784 


Candace SL 14581 4*54 

(Aram Units) 3V 1 9661 4735 


mr IMt Ttadt Ud OMOIF 
uric, CH999QC 02446800*6 
3%) 1028 1028 1097CXr3Met9 
53 1 1028 1028 U9.7BJ3HHN 


Martin Currta IMt Trusts LU (WOSItt^H 
48 Mrirflle Street. Edtotor*EH37HF 03 1-2264372 
noEzn<PxtflcKd_5T93-45 9*20 III I Mi |M 
tacrae— — -5(58-4* 3861*<g73| 

Cvocwanol BinlMftMMflMBiH 


Hexagoa Services Ltd f0905)F 

28 Wsurafe. Romford RH13LB 070 8 4 53 22 

CopthallFa* 0llU8 114-8* U44C.99I40U9 

•Dealing Day Wednesday 


Ewopeano) 5 4445 44.43MS46 

Nth Amricaa (z) 5 30.26 30.4* 3233 

[Ml Growth 5 468.7 4794 5085 

Gwth & Recovery 5 54.98 9549 5948 


Eumgamt .54, 1444 1155 1ZL9 

(Aram Units) 56 1190 1202 iz8/2 

Eara Incotne— . 56 72.78 7386 7882 
(Aram Unit* _^.5V 8*83 88.11 94.03 
Far EH GO ACPV-M 1034 105.4 112.61 
cntari ni. S2-Ub 5290* 55 971 

(Accra UdHSl — 5* 9*68 9*68 102J 

GcSlV 37 AB 37 M 4030 

(Accra Hefts]?- n 40.10 4040 43-111 

kmm„. — 5 Sc 4884 49 . 4US2.70 

(Accra UalWT^Sk 120* 121X7 1248 

tot*--. _5% 24.70 2495 2*77 

(Acdim (MtS) 54. 3445 3B40 3W 

JapSanlkrCasV_5h 205.4 205.7 2lOT 
OTMOTUI 76.27 7780 83.43 


Asset Unit Trust Magn LU (0900)F mw «» ».3745 A*4 4U1I194 MtoJln 

4 Bailie Bridge Lane, London SE1 20E 01-3781850 CoimerrtM IM« TW ljlg« aMOW 

Growth Ds 3ff.__r5fil444 11414 12128 TlbOtooW S Helen, 1 Undent* L E(3P30QDca lingo: 

Income Dec 30* 504*60 14*60 123.89 to.98K0im CU UK AGtoeral — 5 *030 60.70 M37 

Do Aram 5 63.98 63.93 63 06 

Bas==saaas 5 «BHw ooA«m.-„.- 

25*54.15 5*4oFa0 26 ^ 1 CU Wwlde Sp SI* - 5 48.81 4881* 5220 1 15 *0288 FPfecBasInHR 

BlCHtaSSp*— »|I53.25 5445 5*4013.0 - Da Accra 5 49 72 49.72* 53 IB 115 <0289 goterm .--^. 

CU Gamma- 5 37.97 37.97* 40 J9 1.00 van SrewardalpOta—S 

Do Anra . ...„. - 5 38*1 38 61* 4L07 108 «?H Do Aram, 5 


Bail lie Gifford & Co LU a430)H 

3 Glenlinus Sl Edtotagh 03 

JapanEaptFebS 2(5655 5655 5858 
UK Ennsi Fee 01*- 6(35*3 368J 391.6 
Mpgd Err*; Feb 1. —5(11)7 4 100 8 115 7 


Friends PrevUeat Unit Trusts aWDF 

Castle Street. SaUdanj. WUs. 

Deri tog: 0722 414414. 

EISS"* — 

Da ACCnm 9M)J, Cora vo.W 

FP EiroGth OUt —.5|b7.11 67*8*72.00 

Do Accum 5 1 67 .52 68 08* 72.43 

FP Fired tot DM —504*2* 11*27 123.13 
- - 156.96 156 46 1*6.22 

S8.7B 59 02 62.79 
S9J0 5983 6333 
12049 unywwiWT Ai 
040* 12408*131.13 
9920 20150*34.45 
9982 20191*21400 
10 25280 268.94. 

U 269 13 286 Jill 51 


mpbenffe IMt Trt 


lisnaBKura'&m 


LidaiOOHt 


MatbesMi Unit Trust Managers LU 0200HI 
AcknliL 5 MM* IW. H atfOP. Breatmn*. Baa 
Ecgn tries: 57757 30 0 Otrilra0277 2*1X00 

UK Growth 9 2(232-6 237.4 243 AO. 12 - 

UK High tocracV-6l 39Xt7 3980 (UtUI - 
IWbhi Hat YrLLcmtaa Bridge, saiMX 01 175966 
toU Recovery Acc — 5 ; : ^L40 448%61 

taUfecowrylac — 5 1 28-59 30X12 32J0ULU 


StoaaortT*— .5* 76.27 7780 8X43 
(AramUaMV-SI, 7942 80.92 86.77 

Smaller Co’s 51, 34.18 34.96 3789 

CAram Urdu) „ 51, 3b-95 37.79 4Q83 

Special Sits —54, 29.40 29.40 31.61 

(Accra Ualts) — 3V 31-28 3/L28 33.M 

Tdhyof 54, 75.49 7*35 BLCjPW 

(Accra ItottSMf- 54, 7*25 7744 82^3 lo os 

UKEoolw SV 13*6 137.9Wl47.OUa 

(Accra Unto) 5* 224.9 2Z74 2422 

US Smaller Cos*. _st, 46.23 46.75 99.99^B 


Hill Samuel Unit Tst Mgts OOTONt 
MLA Tower A cM sc oo iht ftwd, Crewton 0 
6793 68.40 7320 


FPtatlGthOM-, 
Do Accum 
FPHUi Amcr DM 


BG Japan. 

BG America . . 
BGTeomolDgvV 
BG Energy V . ... 
BG toComeGwth 
BGEuooe 
BGCocna . 


2465 2465 262.2 
118 9 1184 1264 
1984 1984 210.7 
2X75 2X75 23X511.49 


CU Far EanGlh'.'. 59 [73-35 73 71 78 42(3 00 «C92 I^HhP lac 0M—5I6151 628M M-07P.63 


263.4 263 4 2B17b.«U0U5 Oo Accra 


CU American Gth -S'. 5456 5436 57.83 
CU Ewoseu Erii — 56 5946 59.16 6Z.94 
CU WwMe Bd — . S', 47 89 47.B9 50.68 

Do Aram 5G 4906 49 06 51.92 

CO Oh* Fid I*. ..5G 4832 4832 H.95 

Do Accra 5U 49 79 49.79 5250 

CU Privale Im Port . 5L 50 43 50 43 53 63 


DoAram S *3.62 6522*69380.63 

N Am Slwdjhp DM - 5 57 06 5707* 60.6O».75 
Do Aram 5 5827 5827*64.87(025 


1X0.0 1100 117. Dll 54 


St, 5L43 51.43 54.68 


64 08 65.74* *9.94(762(49117 Da torn 


CU Prof to* Part -51, 1 53.87 53 98 57 43 c 87 


BGBriUM Gwth 5)3906 39.06 4155)139 


5G 54 01 54 13 575812.87 


6A Unit Trust Mngre LU D.WXUF 

4 MthUk Crescent, Ed/ntaafL OM. 2263492 

G&A _7— —L 51164.? 164.7 1744B1S6MBH 

GT Unit Hansen LU (UOUH 

80) Flore. 8 Devonshire So, Locaka ET2M 4YJ 



tatemattonal p 
Japan Tech?.. 


67.93 6845 7520 
1245 1345*13321 
1BL6 1816 1942 
129.6 1290 138.6 
1525 1525*1631 
45X0 4612 4931 
2727 2727*2822 
93.08 9426 10071 
II1S.0 1162 1242 
1 14X5 1435*15141 
55.77 5659*6050 


CaLUOMOM 

a 9QU 01-3787000 


L landaR Bridge. M mdon, SE19Q0 - 0 -378 
UHllHV 20 -' 327-0 0480 158 

2473 2530 269.0 737 
1325 13X0 1435 > 67 
H«S-70 4653 4909DJB7I 


Z2,43J&%S% 


Nat fesoumv 6 49.72 49.72 5327 


Portfolio* 
5eaa+ty — 
SmllerCM 

SoMalsti 

■BSmaflcrCaV 


3323 33.98 57.73 
24X7 249.9 2665 
128-4 1320 1420 
133.4 13X5 144.7 
2*19 2*19 28.01 


Jupiter Unit Ttt Mngn LU (BMSJF 


CU Prog Import. 5 >, 52.33 5253 5X67 g 78 
Do Arxra .. 51, 1 53 09 53.09 5*480.78 


Commonweal tb Se cu ri ti es Limited (12 OOF 

Atnla 5 fertolgb Audi Htttai. flrwriwwd Ena 


* 00253 * 1 5 ia?* 55 l!^ 5 ?lm« u!*S 


SM -swai 

CareuiGwu 3 7601 7601 si.28 3.B9 jw Confederatlda Funds Hngt LU 02 OOF 

WwioeOpw 5180 J8 83 80 88 68B90MTO1 L»H« Way. Stovenigt Herts 501 2HN (M387- 

Growth Fund b 3624 3*79*3954 45 

High Income 6 25 89 2654 2002 60 

„ Japan — 6 25.48 2562*2725 05 

40119 Prouertr Shores-.. 6 26.14 26.95 28.67 2.9 


01-2832^75 
Caeital Und 
Capital (Ace) 


90130.^^H 

70 22830 244 40 
too 11300 12100 
70 M27Qd255Xn 
BO 17X20 187.401 


197 KrightshrUgeJ 
AroeriCMCap^M 


Barclays Uricoro LU aOOOiH 

Unicom Kse. 252 Rorafred M, E7 
Itoknni America. 5G 8037 8030 0507 

Da Aott Oct 5*. 1975 1908 212.1 

Do Aos, Inc 31, 1365 1375 146 3 

Do Capital 51. 87 63 87 63*9347 

Do Era Gwth Act _ SL 72-65 72.98 7704 


Do Eatmpt 5 65 79 65.98 7053 

DoEjrtralmamo..5l, 102.8 104.1 111.0 

Do Financial 5>, 68 71 68.71 7309 

Do MO S’t 376 8 3853 41J-0 

Oo General 5G 18*9 2886 201X! 

O0GIH.& Fid Int — JL 53 71 54 02 55 69 

Do Growth Acc 5 2126 2165 2309 

Do Income 51 «*ZJ 4475* 477 l 

Data*) Income..- 5 >• 50.79 3103*54.43 
OoJpnAGmAcc — Sl. 249.9 251.8 2684 
Da Jan A Oral vc ...St, 247.1 209.0 265 b 


„„ W— ». 22.83 2203 24.41 35 

40121 Canadian Ejernpt .. 3 54 15 55 U M01 25 

40122 Earotwai Eaantpc ... 3 4351 4619 47.nl 2.9 

40121 PadUcEZiempt — -3 5*83 5**07 53.69 1.1 

40124 U5EaereM 3 -H.43 4400 4X36 35 


Altar Seed Sit 

Japan & General Jh» 

Far East & Gen — 5L, 

Enropeaa St, 28150 28200 30250 

Gernao Sti 6X84 6304 67.88 

btllKOma 3ta 5053 50J3 X303 

WwtdiSpecSla-- 5 1 , 67.71 6751 72.42 

UKSpecSHs Sf, 60.70 61.62 66.26 

Metal flop Sec ta— 56 52.44 5357 5607 
EtoPal Prop SkM. 36 52.44 5307 9607 



■dmSW71RB OM 
90.95 9X45* 99.^ 
83.75 B4X0*9OM 
■l07.0 1065* US 
513153 3108*33.9X13.99 


3959 4123 
4003 4201 


4000 41-13 
4X46 51_70 
50.41 93.78 
122.2 130.4 
1290 137.8 
65.99*7051 


ns LU Q2IHUFH 

■CT213AJ * 

■9.72 39.72 6X70 
91-98 9303 100.10 
7109 7109 7504 
14080 10X80*135.90 
teXB 65XB 6952 
9853 6103 6X23 



(totSlM 


Consistent Unit Tst Mngt Co LU 02002 
(0127 I miu HartYard, LoMoa Brtdcv.SEl UIX01 407,9966 
40128 COBS went UT 5(2407 *.97ri2658tt.9bl4IDM 


Oo Comhill Unit Trust Mngn Ltd (1000>F 


Do Leisure U)— 5 L U4 8 11*7 124 5 

Do Recovery 3L 303.1 307.0 327 3 

DoSndl, DBAs — St, 41 90 43 2b 4*1« 

Do SmllrCm Inc _ 5U 4108 42.61 45 45(106 
Do Special Sits — SL 187.6 1933 206 2^.87 
Dornotee 3L 140.2 1400*14955.20 


*U1 PO 8m 136. r 
UK Esui brine 
UK Equltjita 
IM MemeusM) Inc 
Lfi hnnutlonal An 
*WB Property Sfe Inc 
■'IJb PrepertvShAcc 
137 Clit&Flu* 

Hlgli Income 
High toco roe Acc 


KNJBK34XR 0 
.63 59.00 62.77 
62.C4 62.41 66 40 3.7 
57 85 58 24 bl.96 EO 
5982 60-22 64.07 1 0 
37.62 37 62 4051 33 
3901 3901 4202 3J 
49 04 «9 18 5252 10 0 
,49 72 5009 53 50 6 J 
5I50.7B 3155 54.63 65 


Gartmorc Fond Managers 02CN8F 
Ganjnore Hosse. 16-18 Mcomxpt Street 
London EC3R8AJ 01-6231212 

Dm logs <MlrX)277-2b4421 

Invenor Services: Fitephm 0800-289 336 
UK6nwthTnBta 

Brlthfa (Aram) 3 7955 7959*8552 

OotOIrt) 5 66.42 66 42*7103 

capital Growth 4 2800 3B.0CM29.&8 

Practical Inv line) „ 3 77.44 77.44 83.04 

Oo (Accra) 5 L4609 14*89 13752 

UKSclOOPI 5 99 05 99 05 10*21 

UK 5maUcr C os 5X1352 U35S 121-73 

Incan* Trreb 

Eatratacema 5 63. 44 63.44 6705 Kj5 

Fined Interest 3 29 13 29.13* 3153 £73 

HJgblncaae 5 [32 91 3241*3554to.77 


Ktafatwart Burtagfam LU OIMIF 
U FcKbrah Street London EO 

«Bte01-«a80W 





.513X53 3*93. W0Ol O.7i 
t Dealing Day; Wed. •Dealtas da* IM 


Pearl Unit Trusts Ud d BOOH! 


5ig 15101 3101 34-26H 
M33.09 5(30 9 5*48 
UO0 110-8 1170 951 
2255 2233 2380 931 
11383 1380*35.9X97 
289.9 2910 3090 >.97 
118.7 1203*1283 g.99 
262.0 26*0 ZB2.9to.99l 


wmmmmwzvv. 

SET 



* Wood, Pe te rhon u eh PO 

l7? -U00 llS^^ 


1745 177.9 
1690 17251 


169.8 1725M 
1675 1703* 

3090 

tr.i v m | 


Pnnbreke Matatotrattaa LU a700)F 

w^oa 

Pvruttuai Uutt Tst M^eit Q2M7F 


i Crown Unit Tst Services LU O20fi)H 


Hljli il.iiM 

(Accum 

Capital Growth Trafal 
Am*rS<nltr Cm _ 5B 
UcxnnUnHx) —3\ 
ftortli American —5 


DO Unit real toe. 5G 5804 58.49 62.39 0)6 
Do WarlOalde ...56 142.6 143.7*1533 173 
B tst bh, Fd Acc . —.2 442. 1 442.1 4605 3 47 
fful tovFd Inc . ._. 2 2686 2685 2790D.47 


American . — 
Canadian Gwih 
European 
Growth.. 


113 9 1130 123.2U.49 
23.43 23 74 25.39 0.36 
10b 8 1C8.0 113.3 0 14 

.3005 303 9 325 0 27 

H (go Income -6 354.7 35X7*3835 4.2 

irriTechMitov* ..6 ll96 U96 1279 193 

Inv Trial fd 6 3153 3L92 34.14 132 

„ ... jiMAtai Japanese - b{269.7 272 7 2916 0 00 

JS SUSKS ntb oip* Mngd tot Equity .—6132.01 32-30 34 55 £.02 


Bor tag Find Manages LU 0200)K 

PO Bm 156, Beckenham. Km BR3 4X0 0 -1 

America Eni 5 M 71 6250 6308 2.1 

Austrell, 5 6052 6852 73 36 0 0 

Conran Me 5 44 43 50 59 53.45 7.0 40144 

Eastern -.—5 91 17 9255 9B09 LI HUSO Fw Crrader ere Ogw 

|qnito income —..5 74jss 73|3 8055 6 oartingtou Unit Tst Mngt LU O20«F 

IS5S 1 iSoLii M 5SS1S 9 Th* OrCKtri. Plymouth PL1 JAB 0752673873 

a &J2 S-Za Sfi D 0 SlM Tpul PtrilTOC --517114 7206 77.t0feWWK7 


Framer MarVcts — S 28 28 , 

.Global — 5 ,7X88 173® 10507 

Global (DM) 5 L6454 1M69 17*48 

Global IK & Gth s 75.79 75.79 81.05to.04 

Go W Share 5 14.26 1406 1509 

IrtlRcwurccs 3 65.06 6X00 69.48 

totfSelOaos— 5 11353 11X33 

Wwlde Recovery 5)9867 9857 


ClDMI Grewth 5 63 99 64.63 68 37 0 0 Q154 Total IWITO . ^-3I7L14 71» U tMULm 

Growth 8 Income.. .5 82 09 83 77 »f® 2-3 40153 nininslaBal Tst Hanomt Ud HKK1SHF 

Growth 4 Inc Acc.. 5 1304 1325 1405 25 «l!t SJSSKi ““ 

Ja tun Special 5 162.6 1635 1745 0 0 00157 1 WbemarteSt. Londor “rev 

JacanSarrise 5 153 0 154 4 1646 0.0 WU« Jap»" Small Co 1 —.0 

HuAnnrSpec 5 44 4 1 45.S4 4703 1 1 W159 UK Small Cos 0 

UKGrOwth.— ..... 5 6557 6*77 69 78 24 Vi* nkrndlnww Ilnr4 Crrnri Mu 

First Lure nr 5 129.0 124.3 1375 L6 tOlhi 

First Japan 5U45 1155 123 1 0 4 V0L62 CIO Greta MhMevnn.F‘- 

FtouNthAiarta- 5 4701 47.45* 5054 1 4 B16J DflC toe Ee6 iO ..-. 5 

First Smaller Cos —5 92 05 9300 101.0 1.8 «P1M Do Accra Feb 10 -5 

Select Managers g.. 5 50.03 5069 5X78 2.0K63M rh mimn ,a r ln | Un* | M lUAfllt 
Foe Barrington Trust) see Xletowort Barrington Ltd PK5S l T , Sl JrlS-5'SSr am 


American _ . „ .5 6X74 60.74 73.42 154 40SZ3 
Amertcan Sal Oppi .. 5 27.9b Z7 96 2990 3.00 <0592 

Astral lan 5 1408 M08 1306 276 «B24 

European 5 30 80 50 80 5X97 057*329 

, EwoSdOpps 5 6590 6X90* 70.01 0.00 M353 

3373 For East 5 53 98 145.98 13X18 0.00 HS1 

M3Z7 hedged American „-5 33.96 3X46 3505 0J» 90B7 

HptvgKwg 9 38.71 38 7 1 4106 203 «S3® 

. Japan 0 14606 14656 13612 0.00 «5-n 

Sm Japan S* Opon J 76.43 7*43 8103 0.00 *553 


b woawwaoi 

Q000JM 
'-377.8819 



60 5104 

- . '03 9051 

Ramvet r 31280.7 2840 3010 

UtonlMM 5 314.9 319.4 3*0.7 

UKSonferGn’l 9(4936 3036 

(A ram Ubta) 9lSL07 5153 


Fvswttad Uutt Tst Magn 
Hart Street. Healey pa Thames 
haenaUna* GnU -3 l|u||| 
taconw- — ———5 
WwhhrBwjreB»-_5t. 

Aaredcan Growth— 3 V 




MmW n 

Ip | 

m'.a i97'o 209'6|o.40 
3 *j 1 3304 iaiS S3SS0S 


Mdilln tad 

30 St Jam* SCI 


mntUd (09UUF 
iSWIAIMB 0) 
3460 S60OH5B.94] 
5502 3707 UUJIl 




me 3L, 

Gwch 31, 



Pruliflc UnH Tst 


OktranolHM IMt Trust Mages LU a«MV 

■■UOTMMOTOTMpwEMlAJ. ffTOTMHfe 

&9J9 49.69 920b|O.9O 

4855 48.61*3X71 
5401 5300 38.72 
5X83 5X83*3757 


Pacific Growth — 515704 5704 6L21ID03I4II58 Eumm 


LAS Unit Tst Mngn LU HOBOM 

p George SLEfirrharghpeDL ffi 


MWtand Unit Trusts LU O20QNF 

19Z&W Street. SfeffWXSl 3RD 0 

a££us«z=ta 




mawsluozotm 



.Trades Uniat! Uutt Tst Mums. C12Um 


M1& Or n w-o) . .7061 162.4 1630 17S.0a-93MM 

LttQifflD F . 


.W 


>70 101 UU5 
174 4.G9 <U*6 
7)0 1.95 <11*7 
»0 lu awe 


wsdnea Sgis 




.0 

,.9 

:3 

Aeons Units 

«S=W 


Gartmorc P rtOtore 


WlhoobLE— ----- 
80 159 604168 000-10 
30 SOLAOdhll JOB. 10 


Atan»dEtorHrir_OlUl9 114.0 II 
LocwfenoBaltF — O 13*9 1180 UB0 
WMTerm Bal V 0 110.0 1110 1U.6 


Extn taeona 

Far East 

income* Garth — 3 


Drummond Fund Mangt LU Q400IF 


Bell CBurt Fund Mngt PLC 05007F 
11 GlomHtW 51, London EC2HI 2LB 01-37428 

Far Coro era .51227.0 23*0 2480(10Of< 

America 5 1910 200.5 2110 109P 

UX&Eorapsii 5l 33Z.O 353.0 373 0007 (i 


lWMu Han Vd.l 


Cdullncf ...0 102.7 1030 10)2 

UKE9DhvV._-._0 113.2 1170 117.2 
UK Lmrrgng CoVg_ 0 1008 107.7 107.7 
American f — 0 111.9 1133 1133 


fe?. 


4105 42 II l lil.UU^M 


ra.63 4o^ra 

56BS 57.«wIHL 
24-81 2506 Z*fcS 

*000 tug 6X43 1 


mmsjsi 


■7*121.0 

nsnRt 17X3 
1112.1 1120*1180 
1370 1370 149.0 
70.95 70.93*7604 
99A 9*16 U2J 
5091 52.95*5X001 
102.0 1020 1060 


a g3.4 


Glen Cap Fd Inc . -.5 45 94 49 94 49.96 X98, 

CtesCaoFdacc 5 82.94 82.94 9020398 

Glen Ik Fund Ik ._.S B7 34 B7 34 44 41 5.48 
GMn Inc Fund Acs .- 5 180 4 166 4 195 1 15.481 


■407.5466 Japan & General 9. .0 100.0 1000 100.0 


ux& Enron — 5I33Z.0 353.0 3730bB7MU7 Domra 1 1 Trust Mnsmt LU (1M0)F 

Ha Cl lame,', S, I MtaiCUiH t_lT 0! 

Btatmgsgate Progresshn Must Co Q2001F praam Dutch gu . ,5154.02 54 02 57.46 

15 SlJjiwsr Place, iMdMiSWlAlflW D1043BU1 tommlllnttah " 

Proorotuve Inc 5U7.85 18.10 19.10031 WJ 148 Dwra . I-f/eCt reCC 

Proireshe A k , r — sEsao 2575 2>iRn3iUDiM M*UFirai&di_0i, 
htmn, gnai lac 


3037 3037*3200 
im uawewiraniiraMa . ai38 05 38 05 40.47 
&40 25.75 27:iBBJito8149 BS SK S’” 

.4.11 19 36 2043p.2aBl70 ^—d!.B;tajjlh„«.(a.*a 25.62 30 44 


hiunutlonji Aa— 9lZ4!07 24J9 25.74B:aH0m n*n«IIUKGui..5i,l45J4 45.14 48.02630 
Can X Foreign Ira... 5 [225.5 225 5 2380& Z2M0173 li.u Trf Uiwd IM flAflAlC 


uS t fSSS HI « I ^2 ? 72 «I 74 Bimuall UuH Tst Mgmt LU QMOF 

Special 5iuSc 5 190.9 194 0 204 7 404*0175 §< jl J *ma SLlOWhUI SW1A UT 0 

Special 5J a Acs 5 M0.9 MO 204,?k34fi5ub i^!®***’**,'? 1 


OwnMIBllpwaiO- St. 99.38 99 GS 1060 
OmralfienuiCffl-S, 85 23 8303*4067 


to DP) Europeaaf 0 U9.8 1230 12X2 

flora India UnredGIHV-.O 110 1 UD0 no 4r. - 

kCC3 1 Filed Interest * ...-0 1013 1010 1010 1350 - 
taOSM AawEneripagCo>9.0 108.0 UO0 110.8 M 27 - 
peraltr — _D 1013 101.1 101.1U2M - 
_ Gartmsia Penaml Preston Frail* 

, 6383 MaiBgwC*iKy + -6 5201 5300 5660 - - 

to* lervBoiaana, — b 5000 5140 5406 - - 

UagreriBlUnl*— A 5106 52.74 5610 

CreJioos*— 6 4800 4800 5128 - - 

UKEmntyg - .6 520b 5344 5604 

UKEaw«igCH*— 6 4709 4900 5298 

American* 6 5172 5238 55 72 

Japaa&Gtnarelg. b 47.00 47.00 50.00 

Eiaooeaa* 6 5049 5102 54.92 - - 

383 Flaedlnuren* 6 47.68 47.90 30.96 - - 

lodes LMM Gilt*. .6 47.92 48.04 Si’ll 


L & C Ualt Tst Mugmt LU (0905)F 
PtwsyHocae, CppthaOAvc, EC2R7BE Ql-S 

!^(Ss^ 8 ®fSaS!g|B 


JoanA PadHc — 4 S*a 


Brovin Doipfata Unit Tst Mgn Ltd IOT05JF .mIqob Slffl 1M3|3JD 


SGIItspurSL London EC1A9DE 0 

Brewin Caslul „5>t 1 191.8 2010 214.4 
BrvwlnDMdand-51* 9480 JM 1* UO J 
BrewHlnfithiK— 3tl222J. 23X6*2463 


Ocpmlt* —.614705 470fl 50 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


CURRENCIES AND MONEY REVIEW 


FT -ACTUARIES WORLD INDICES 


Discounting a profit at Union 


Jointly compiled by The Financial limes Limited, Goldman, Sachs & Co., and County NatWert/Wood 
Mackenzie in conjunction with the Institute of Actuaries and the Faculty^ Actuaries 


A FALL in annual profits to 
£3.465m from £11.061m would 
suggest all was not well for 
many companies. It was not a 
particularly sparkling result 
for the union Discount Com- 
pany. but only resulted in a 
fall of 3p in the share price. 

The nature of a discount 
house means that profits are 
tied to the interest rate cycle, 
and opportunities to make 
profits in a year like 1988 were 
nearly as rare as a January 
snowflake in London this win- 
ter. 

Discount houses can make 
large capital profits on their 
investments at a time when 
interest rates are failing, but 
when rates are rising it is all 
too easy to lose money, partic- 
ularly if the book is too long. 

This lesson appears to have 
been learnt, and 1988 did not 
bring the disasters of 1973, 
when the liquid assets of the 
houses were virtually wiped 
out. At the end of 1973 Union 
Discount had nothing in the 
profit and loss account. Its 
resources had effectively been 


cut in half and the greatest 
asset was the value of its office 
at 39, C-ornhilL 
This was largely because the 
houses were holding gilts at a 
time when interest rates rates 
shot up from 7 1 /* per cent to 
11V S per cent in a little over 
one week. In June 1973 the 
houses held £3l3m of Govern- 
ment stock, and by September 
this had fallen to £3Lm. 


have interest rates moved con- 
sistently upwards as many as 
nine times within such a short 
period." 

How does a discount house 
make any sort of profit in these 
circumstances? Certainly not 
on the gilt book, although 
there was also not the poten- 
tial to lose money as in 1973. 


It has to be admitted that the 
gilt market is not the place it 
used to be. thanks to Govern- 
ment policy of repaying the 
national debt. The market has 
contracted, keeping prices up 
at a time when interest rates 
were also rising. 


Last year bank base rates 
fell from 8Vi per cent at the 
beginning of the year, to a low 
of 7 Vi per cent in May, before 
climbing to the present level of 
13 per cent in "November. As 
Mr Graeme Gilchrist, manag- 
ing director of Union Discount, 
pointed out when announcing 
the company’s results last 
Wednesday: “Never before 


The answer is in short term 
jobbing of the money book, 
which Union managed rather 
well in 1988. Some 60 per cent 
of the E3.465m profit came from 
core discount house 
operations, and most of this 
was through making a running 
profit on the money book. 

This involved running bills 
through to maturity, and finan- 
cing this paper through bor- 
rowing short-term money at a 
lower level. For example on 
Friday the yield on a one- 
month bank bill was around 
12.85 per cent while houses 
were offering 12JI (12.8125) per 
cent for one week money, with 
overnight funds lacked up at 
little more than 8 per cent at 


one time, although the average 
cost throughout the day was 
higher. 

A running profit would have 
been easier to achieve after the 
initial surge, when base rates 
rose five times from Vk per 
cent on June 1 to 10 per cent 
by July 4. After this Union 
relied on small but regular 
periods of stability, during 
which time it held a substan- 
tial number of one-month bills. 


NATIONAL AND 
REGIONAL MARKETS 


FRIDAY FEBRUARY 10 1989 


THURSDAY FEBRUARY 9 1999 


DOLLAR INDEX . 


Figures In parentheses 
show number of stocks 

per grouping 


Union estimates that if there 
was no rise in base rates for 
over 14 days it began to make a 
profit on that paper, and this 
increased as the bill ran 
through to maturity. 


During the entire period 
from 7% per cent on June 1 to 
13 per cent on November 25 the 
average time between base rate 
increases was about 19 days. 
However between July 4 and 
November 25 the average 
between rate rises rose to 36 
days, hence a profit at the end 
of a difficult year. 


Colin Mfflham 


C IN NEW YORK 


CURRENCY RATES 


CURRENCY MOVEMENTS OTHER CURRENCIES 




113.37 I 11733 


The World Index (2448) J 145.26 1 +4.0 I 122.78 I 130. 

Base values: Dec 31, 1986 - 100; Finland: Dec 31. 1987 - 115.037 (US S index). 90.791 (Pound Sterling) and 94.94 (Local!; Nonflc: Dec 30. 1988 - 139.62 (US * 
Index}, 114.42 (Pound Sterling) and 123.18 (Local). , .r V 

Copyright, The Financial Times Limited, Goldman, Sachs & Co v and County NatWest Securities. Limited. 1967 , 

CONSTITUENT CHANGES; Insert Feb.7: DSM (Netherlands). Deletion: FebJ>: Woolworths (Australia}, Feb.9: RJR Nabisco CU.S). FetUO: Haws (Certs.) (France). 

US Index was based on 3pm (local time) prices. 
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EURO-CURRENCY INTEREST RATES 


POUND SPOT- FORWARD AGAINST THE POUND 
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MONEY MARKETS 


Little justification 
for lower base rates 


MONEY RATES 


NEW YORK 


INTEREST RATES in London 
were a little firmer last week. 
The Bank of England Quar- 
terly Bulletin, published 
Thursday night, did not sug- 
gest any Immediate danger of 
higher bank base rates, but it 
did endorse the high interest 
rate policy of Mr Nigel Lawson, 
the Chancellor. The Bulletin 
also suggested that the appar- 
ent slowing in average earn- 
ings is illusory, with no sign 
that earnings growth in any 
sector has moderated. Indica- 
tions are that the trend 
remains firmly upward. 

This is not the background 
for an early cut in base rates, 
and there are many voices in 
the City suggesting rates 
should not come down until 
well into the second half of the 
year, when inflation hopefully 
will have shown signs of 
declining. 

Three-month sterling inter- 
bank rose to 13 per cent from 
1345 per cent, firmly underpin- 


ning base rates of 13 per cent 
The reversed yield curve also 
flattened slightly, with one- 
year funds rising to 12& per 
cent from 12& per cent 
Apart from the domestic sit- 
uation many observers cannot 
see the justification for lower 
base rates at a time when 
international rates have been 
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rising. Some US banks 
announced a rise of % per cent 
to 11 per cent in their prime 
lending rates on Friday and 
the West German Bundesbank 
kept a tight grip on its domes- 
tic money market last week. 
Frankfurt call money was left 
hovering around the 6 per cent 
Lombard emergency financing 
rate after the Bundesb ank 
drained DMl.lbn from the 
banking system at last week’s 
securities repurchase agree- 
ment tender. 
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LONDON MONEY RATES 
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Schemes II & III: 14.41 p.c. Referents rats for period December 31 ta January 31 1989, Scheme 


W&V: 13.171 p x. Local Authorlftf and Finance Houses seven days' notice, others seven days' 
fixed. Finance Houses Base Rate 13«a From February 1 , 1989: Bank Deposit Rates for suras at 


seven days notice 4 per cent. Certificates of Tax Deposit (Series 6); Deposit £100,000 and . _ 
held under one month 91* per cent; one-three months 11 per cent; three-sl* months 11 per cent; 
slx-fllne months 11 per cent; nine-twelve months 11 per cent; Under £100,000919 percent from 
December 1.1988 , Deposits withdrawn for cash 5 per cent. 
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BANK OF ENGLAND TREASURY BILL TENDER 


WEEKLY CHANGE IN WORLD INTEREST RATES 
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Band 2 Bills 
Band 3 Bills 
Bat! 4 Bills 
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INTERNATIONAL. 


taxation; > 

The Financial Times proposes to publish a Survey 
on the above on 


21st Fetenary 1969 


For a full editorial synopsis and advertisement 
details, please contact •• '•• • 
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0900 N ScsJtwes S3 <S «+ 2 

ONNtVOTreo $2S 24% 2*%- % 

10626 NowTal EM $17% 17% 17%+ % 
43560 Noma A *17% 17% 17% - % 

SlOCa Noranda F SW 15% 15% - % 

272255 Neranda $25% 24% 34% - \ 

28018 Noroan 521% 21% 21%- % 

13320 Horen A f 519% 19% 19b- % 

30349 NC OHs $20% 20 SO - % 

401280 Nor Tot $18% W% 18% - % 

4032S5 Nomflat $7 B% B%- % 

705384 Nova I *18% 12% 12% - % 

eie Novara Sii% 11% 11%+ % 

2475 Nowsco W $14% 14% M%- % 
8000 Nuoiac *8% 9% 9% — % 

9400 Oeatnt B I $11 10% 10% 

400 Omega Hyd 2» 2S0 2S9- 1 

17800 Ones t $12% 12% 12% - % 

2180 Olhawa A I 325 24% 24% - % 

37080 PWA Carp 517% 17% 17% - % 
18800 FtoJrin A f 58% 7% 8 

400 Pamour *8% 8% »%- % 

200 PanCan P *25% 25% 25%- % 

37700 Pagaaom 514% 14% M%- % 

50800 PJswt A I *17% 17 17% 

1075(7 Pioneer M 354 265 255- 10 

380939 Placer Dm *16% 18% 16%- % 

194G99 Paco Pet 58% 8% 8% — % 

646*25 Powr Corf $15% M% M%- % 
30200 Powr Ftn 517% 17% 17%- % 

180900 Provlgo 510% 10% 10%+ % 

SSI One Tel $14 14 14 - % 

400 Ouabcor A 0% 21% 21%+ % 
*94896 Ranear SB% 6% 8b- % 

1000 Hayrack t 36% 8 6%+ % 

9020 RadpaOi SM% 14% 14% - % 

17312 Remsnnc# 514 13% 13% - % 

2B1Q0 RSfOp f 50% 12% 13 - % 

25495 RIO Algom $24 23% 24 - % 

72779 Rogars 8 I 580 88 97% -2% 

2400 Roman *12% 12% «%+ % 

1300 Rodanan 580 90 80 - % 

145622 Royal Sak $39% 38% 38%- % 
22130 RyTrco A $17% 18% 17 - % 

21000 S«. Syat *9% 8% 8%- % 

200 BMC A f 55% 5% 5%- % 

7000 SO. CemA f $16% 16% 18% 

18150 Samuel MT $17% 18% 17 - % 
5375 Sasfeoli SD% 9% 9% 

16173 Scepre 330 375 573 

1000 Scot Paper $19 » TO 

M300 Scons I $14 13% 13% — % 

1200 Scoot C $M% M% 14% - % 

114439 Seagram 581% 80% 80% -1% 
3S752 8aara Can $13% 13 13 - % 


134| ra*- <1 

12% 13 - % 
23% 24 - % 
88 97% -2% 

12 % 12 % + % 
90 60 - % 

*8% 38%-% 
18% 17 - % 

K* 


Stack Mgb Lm Ctaaa Chng 

600 Setkiik A I $49% 48% 49% 

1290 ShewC B ( 312% 12 12 - % 

87579 Stall Can 547% 48% 46% - % 

58228 SheiTtq $13 12% 12% 

100 Step $11% 11% 11%- % 

358 Sonora 180 175 180 

38200 Southern $32% 31% 31% 

214917 Spar Asm 1 $15% 14% M%- % 

5800 Snrinbg A 1 $33% 33% 83% - % 
$0920 Stetco A $25% 24% 24% - % 
2ZW1 TCCB8V SB% 8% 8%- % 

119333 TeekBt $18% 18% 18% - % 

iaoo tom Mai sib is is + % 

2300 Tamboe A $11 T0% 10% - % 

0220 Terra Mn $0 36 38 

138244 Texaco Can s*o% 40% *o%- \ 
13050 Thom N A $28 27% 27% 

200177 Tor Om Bk $38% 37% $7% - 1 
m Tor Sen W8 25% 25% - % 

23340 Terror B< $32 31% 31% - % 

68167 TmAiM U $14 13% 13% - % 

74869 TrCan PL *16% IS 19%- % 

4S32B Trtton A $19% 18% 16%- % 
2974 Trim*! 385 380 380- 10 

4739Trtzac A I 135% 34% 35 - % 

2535 Traac B 537% 36% 37%- % 
250 UAP A $14% M% M% 

$500 Uiteorp A $7% 7% 7% - % 

2400 UmgattS I 370 370 370 

SIX Un Cardd $28% 28 20 

3801 U EntpHne 510% 10 10 

KMUoCorp 533% 33% 33% - % 
28100 1/anty C 385 3B0 380- 5 

1080 Viceroy R $8 5% 8 + % 

22300 VMMOtm I 516% 16% 16% - % 

1900 WK B t *14% M% M%- % 
MOWnjaxA $13 13 T3 

7300 Wrdair A I $16 15% 15%-% 

60WWakMOd $17% 17% 17%+ % 

1950 W« Fraser 519% 19% 19%- % 
10034 Wcoast E $17 16% 16% - % 

4800 Westnun 510% 10% 10% - % 

1680 Wastan *37% 37% 37% - % 

4294 Woodwd A $3% 5% 5% 

1600 Xerox Can 520% 20 20%+ % 

f-No vedng rights or restricted voting 

rights. 


MONTREAL 

Closing prices February 10 


4829 BammlrA 
88349 BombrarS 
SOOOCSPak 
5B8M Cascades 
9397 ConBatH 
8203 DorrTnA 
1129 UnTTrat 
100*88 Norsk Cda 
21819 Mover co 
814061 Power Carp 
29297 Provlgo 
222093 Royal Bank 
8391 SHtobrgA 
1BI36 todeotron 
Total Sales 7,544.290 


513% 13 

$13% 12% 
$19% 19% 

507 % 06% 
524 % 24% 
$19% 15% 
517% T7 
$12% 12% 
511% 11% 
$15% 14% 
51C% 10% 
539 % 38% 
533% 33% 
$15% 15% 

I stares. 


12% - % 
79%+ % 
07 

24% - % 
16% - % 
17 

12% - % 

m£- % 

ft- % 
ft: % 



DOW JONES 


U FA Feb 


8 7 1 H* 


234121 2347.14 2347.14 

I \a$m 


Saa compIteUon 
HIS j \am 


1309 J) 1513.6 150L3 1492D 1657.B (9/8/88) 1170.7 00/2/88) 

6895 690.7 683.0 678 9 847 M (9/8/88) 532.4 00/2/88) 


238 JO [ 23732 


5834.01) 5813.7 


29L83 29137 



234.X | 23120 QO/2/391 163.98 (11/2/80 


5834.0100/2/891 360635(4/1/80 


29L83 00/2/89) 1803814/1/80 


772-4 I 7673 I 76L2 7563 I 772.4 00/2/89) 530.605/1/B8) 


4543 (u ) 456.4 4520 457.10/2/89) 251 J (29/1/80 

106.7 (u> 1073 1063 1083(3/2/89) 1M.0 0/1/891 


96604 56733 5*937 
1693.7 1695.8 17013 
135332 1347.42 135908 


56937(8/2/89) 396.40 (29/1/88) 

1705.6(5/1/89) 1207.9 (29/1/G8) 

137L10Q/1/89) 931.18 080/80 


HOK K0MG 

HugSufl Bad 01/7/64) _. 318436 3209.96 fc) fc) 3209.96(9/2/89) 222336(8/3/80 


579.08 [ 579.97 




2486.711 2489.07 


57833 I 61589 Q7/1/89I I 423.91 19/2/8S 


32131.9900/2/89] 21217.04 (4/1/80 
2490.07(8/2/89) 1690.44 (4/1/80 


3083 3103 310.7 307.7 310.7 0/2/89) 205.7 M/lOO 

Z708 Z71.4 272.7 270.9 27Z7 (8/2/89) 157.9 01/1/80 


54738 549.07 I 547331 543.79 549.44 00/1/89) 327.78 <28/1/80 


StratttTlmcsM. <30/12/60 1156.04 115639 115180 (d U7787 (8/B/BO 833.6W4/1/BO 


3*313 3505.9 
m*.1 3652.1 


3554.91 3564.9 (6/2/89) I 2238.7 (BW88) 
3679.7 36963 ffl/2/89) 2977.9(8/2/80 


1850.44 B/2/99) \ 130506 (27/1/80 


SOUTH AFRICA 
jSEfiotd 428/9/70 
JSEIndastrUI (28/9/78) 


1359.0 1334.0 14530(7/7/88) 1154.0(4/5/80 

2216.0 2183 0 2246.0(9/2ffl9) 1387.0 112/Z/BO 


27936 27956 27959 279.86 301.63 05/6/80 22550(4/1/80 


3657.4 36354 3623.0 3594.7 3657.4 00/2/89) 21485 <4/1/80 


638.1 629.9 644.0 00/2/89) 4666 03/1/80 


516.6 5166 5145 5166 <8/2/89) 4010 (21/1/88) 



Bast salats of all Mas are IX enpt NYSE All Conran- 50; Standard aod Poor's^ -10; and Trate Oompaita 
sad Meals - 1000. Toreain IndTca based 1975 and MorKnot Portfolio 4/1/83. t ExcloOng beads. 
$ M8S&U. pita thJHUes, Fhancbl wf TUspartaUan. (e) Ctacd. <n) unnlbbic 


TOKYO - Host Active Stocks 

Friday 10 February 1989 


Stocks Ooal n g Change Stocks Closing Change 

Traded P rice s on day Traded Prices on day 

905m 1.570 +170 Kumegal 42.9m 1.460 +110 

862m 1510 +130 Sumitomo Realty 

48. Bra 2.360 + 2D0 A Development — 368m 1XB +140 

Mtaubtoh) Heavy 

47.8m 863 +38 Ind 2B.8m 1.170 uch 

464m 1510 +80 Harama— — 267m 1^10 +200 

Kobe Steel 25.7m SIS >12 


♦Subject to official recalculation iComcted Index. 

Base values of all Indices are 100 axcept Brussels 5E and DAX- 1.000 JSE Cold - 255.7 JSE 
Industrials — 2645 and Australia. Ail Ordinary and Mining - 500; Id Closed. In) Unavailable. 





BRUSSELS 

with Lufthansa. TWA, Sabeoa, Pan -Am, British Airways, 
Fiooair . 

FINANCIAL TIMES 

(U»Vl % «gVN|tV M*)*iPt* 


AMEX COMPOSITE PRICES 



4pm prices 
February 10 


M Sis 

C iooa Mgh Law Cl o aa ( 


Barym 
Barvoh 
Bargee 33 
Occo 1 

Bk*iM t 

BMB 
Bkfl A 
BiewitA i4Sa 
BeUPk 54 
Bewna 25 
Braenc so 

CUICp 
CaEgy £ Ot 
Caipnp *S t 
cuara g 2$ 

CamCr 40s 

CsstlA a JO 

CFCda .» 

CunpEn 

ChmpPd .43 

CtHPWT .11 

Chtfhr 130 

Cemkie 

empire 

CencdF 

Conga 

GaasCos 

ConaOG 

Cooam 

CcntUd 

CoronA n 

Cross 1.12 

CraCP la 

CrfSPB 


66 8 % 8% 8%- % 

86 «3< 43% «%- C 

12 » 15% 15% 15% - % 

W 42 17 Kb 16$+ % 

a e$ « 6}+ % 

18 307 3$ 3% 3%+ % 

184 8% 6% 6% 

75 4% i% 4%- % 

51 1Z73 26% *5% 25% — % 
WSia «% 19% 19%- % 
9 103 16% «% M% 

15 4 13-16 13-16- V16 

7 10 70% 70% 70% 

a 1 16% 15% 15% 

244 15 4% 4% 4% 

I 476 5% 4%- % 

5 33 1 % 1% 1% 

92 S% 6% 5% - % 

5 10* 7% 7% »%+ % 

7 2 2 2 

6 1 2% 2% Zb - % 

5 2 1% 1%- % 

11 570 8% 6 Cj« — % 

222 1 % 1 % 1 %- % 

1S3 53 4% 4 4 

- B-B - 

15 15 17% 15 + % 

3143 B 11-18 9 9-15 B%-M0 

» a ? a an 
4 a a a 

12 S3* 25% 26% 26% — % 

12 27 25% 25% 2S%- % 
71 6 27% 27% 27%+ % 

14 2 17% 17% 17% + % 

M 71 17% 17% 17% 

25 13% 13% 18% . 

18x332 2S 32% 28 + % 
9 161 13% 13 13 - % 

41 2* 23% 23% — % 

- C-C - 

11 75 3% S 3 

288 23 22 22 -1% 

B 28 8% 8 B - % 

SO 1 16% 15% «% - % 
11 708 18% 16% 18% - % 

8 138 21% 21 21%+ % 

281 4 13-16 4% 4 13-18 

89 4% 4% 4%-% 

15 SC 83% 83%+ % 

30 3 5% 5% 5b 

18 2 Z2% 22% 22% - % 

17 $4 22% 21% 21%“ Ji 
W 2 4% 4% 4%- % 

18 3 3 9 

M3 2% 8 2 - % 

200 % % %+1-1B 

in % 7-ia 7-iB- i-ia 
79 a B% 8% 8%- % 

123 187 W% 15% W + % 
84 87 7% 7% 7% 

17 U 34% 34% 34% - % 
2 82 22% 22% 2Z% + % 
2 B 21% 21% 21% 


Stock Dtv.E 100a FOgh Low Ctoae 
CwCPpfTSZ 8 32% 32 *3%- 

CwC pffi223 736 3D% 30% 30%+% 

Cubic A 2 11 83 15% 18% 18% 

Cestoid 10 11-UI % 11-16 

Cyprfd 871 7% 7% 7%+ % 

— D-D — 

Otlnd 1 1% 1% 1b 

DWG 4 S58 6% 8% 6%+ % 

DetaPd .16 5422ui8 13% W +1% 

Deimed 86 1V18 % 11-18 

Dagntm.igt 21 23 3% 3% 3% - % 

OUlard .18 15 116 45% 44% 44% - b 

Docotn 46 1% 1% 1%- % 

Duptox 50 M 34 18% 15% 18% 

EAC 28 4 7% 7% 7%- % 

Eogta 108 13-18 % % — 1-16 


2B 4 7% 7% 7%- % 
10B 13-18 % %-l-10 


Stack DtaE IDBi Mgh 
InotSy 6 304 1% 

InagSy AOm <70 3b 

IntOy g .72 18 18% 

Intrmfc ,12» 8 ISO M% 

IntBknt B6 595 4 

InrTkJi 18 3SB 8 

krfThr 6323 % 

konBrf ee «% 

- j-k - 

Jacobs 1-57! IS 11 23 

Jetron 7 2% 

JotmPd 2 1% 

lOnark 11 5 4% 

Kkby .TOe 6 728 6 

- L-L - 

La&arg 46 16-16 


EasBiCo e58 10 8 13% 13% t3% 

Echoey at 28 2800 l£% 15% 1G%- % 

EcoCn .12 IS 31 11% 11% T1%- % 

Etolnor 1548 % % % + 1-lB 

EmptrA 100 1% 1% 1%- % 

SISCO 13 1290 2% 2% 2%-% 

EntUkt 240 3% 2% 2% 

Eapay JO 14 17 18% 18% 18 %- % 

Fablnd JO 12 S 35% 25% »%+ % 

Pidata 80 7 e% 7 

FAasPr l.« *17 9% 9%9 7-18+ 1-13 

FlacftP JOI a 7 12% 12% 12%- % 

FViw 30 14 S W% 19 79%+ % 

Fond. 24 670 27 % 27% 27%+ % 


M 8 9% 

6 T5T3 7% 


FurVH SI 2% 2% 2% — % 

— Q— G — 

era 23 7% 7% 7%+ % 

GT1 20 2 3% 3% 3% 

GianF I AD 17 346 33% SZ% 23% 

GnWl g 72 10% M% »%- % 

Glamtr 1 13 115 38% 38% S%- % 

GUimr 1 22 14 26 % 25% 25%- % 

US 5% 5% B% 


LdmkSv JO 4 3 8% 

Lasor 30 3% 

Lmwon JOe 4 10% 

LooPhr 296 4% 

Ltafene 23 *4 3% 

Lilly un X % 

Lionel 788 5% 

Uimex M 22 10% 

LynchC 30 23 7 17% 

- M-M - 

MSR 22 t% 

MscGrg 30 1% 

Uwaon 9 9-16 

MatRsli 7 46 5% 

MtaScl 11 229 1B% 

Uaum 13 125 33% 

Media .40 116476 S 

MdcorO 10 SI 3 

Mem JO 10 10 12% 

UfctlSIr M 84 7% 

MKJUE 348 187 13% 

MoogB 18 12% 

MoogA 157 0% 

— N— N — 

NVflyn sJ7a 8 852 7% 

MPsm .10 M28 7% 


74 %d % 
Wl 5% 5 


Gratae 30 13 2 18% 


18% 18% 

OCdag AO 482 U 11% 12 - % 

— H H v 

Kampti 10 6 8% 6% 8%- % 

Hasbro .12 » 1418 16% 16% 16% 

HflhCh 39 2% 2% 2% — % 

MMI 2J4 7 1528 14% dl3% 14% + % 

HelOO .10 12 45 14% M 14% 

Harb& 27 1% 1% i% 

KersbO 46 S% S% 5% 

HoltyC a. Ml 773 2S%2S 25 - % 

KomoSh 221190 5% 5% 5%- % 

Normal .44 13 204 20% 20% 20% 

1 tra i tor 345 8% 8 8 

HouQT .lie 137 1% ! 1% 

HovnEn 7 64 6% 6% 8%- % 


s* i +, - w 

15% ft- % 


MPsm .10 

Nawtine 

Mk'xAr 


1428 7% 

15 88 6% 

3 15 


xx — i-m_ 

nernto 
HorshO 
HoltyC a.M) 
KomoSb 


137 1% I 1% 

7 H 8% 8% B%- % 


CH <62 4% 4% 4% 

US 34 14 a 6% 6 o - % 

IrapOb gUO 676 «% 41% 41%- % 


rtProc 2.15a 10 23 37% 

NAME 3 >40 3% 

NT Turn M 14 2847 28 
NCdOg 30 S3 17% 

fksnac 10 7% 

-O— P-O- 

OEA U 5 27% 

DOOM 27 IT 5% 

OHan 34 10 X 24% 

OOMep 1.17 b 23 10% 

PallCp .40 10 520 20% 

PeaGW .10o 18 781 12% 

PrrlnlC JO 8 11 34% 

PTHem 7.33 170 10 17 

pmj) .Me a 2M n% 


noorSy 

PIIDsm 40* 


2 > 
7 it a% 


PIRwuy 1J0 12 28 102 

PlyGom .12 14 308 13% 

PDueEv 77 7-16 

Praad A -10 1 » 


a S ' 11 
18% 18% - % 
13% 14%+ % 

3% 3%+ % 

7b 7% - % 
0-16 0-18-1-32 

18b 18% - % 

22% 23 
1 % 1 % 
s ;* 

tt .16 15-16+ 1*16 

a s-v 

T5 TS; 4 

3 3 ; ; 

io% ra%- % 
17% 17% - % 

m s-v 

9-18 0-16+ V16 
5% 5b 
10% 16 b- % 

32% 32%- $ 
35% 35b- i 
2 % 2 %- % 
12 % 12 % 

0% 7 

13% 13b- % 
12% 12% ~ % 


7% 7%- % 

6% 7%+ b 

6 8 - % 
16% 15% - % 
37% 37% 

3 3 

28 28% - % 
17 17 - b 

7% 7% - % 

27% 27% - % 
8% 5% 

24% 2*%- % 
10 % 10 % 

29% S»b- *1 
11 % 12 - % 
34% 34% - % 
17 17 - % 

11$ 11%“ % 
% % — 1-18 

23% 3% 

Ml% 102 
13b 13% + % 
V 7-18+1-10 
5 S 


Stock Dtv. 

PrceCm 

Prism 

ProMod .42 
ProtCre 

Ransbg 

RaCap 

Riedel 

Rogars .12 
Rudick J2a 

SJW 1J2 
Sago 
Satom 
ScandF .Me 
Sctato J6 
Seamn AO 
SecCap 
SlkasA 30 
SpelKia 
8lHavn 
StartEi JCe 
SerlSft 
Syrwtoy 

TIE 

Til 

TabPrd 30 

ToMyfl 

T51DM8 34 

Tolesph 

TenpE 325 

TexAir 

Ttarmd 

Tlirlna 

TodPM .40 
TwCly 
TrtSM 
TufaMB 

umaxn JO 

UtootM 

UFoodB 

USCeU 

UnvFai 

VUUnCa .40 
Wtoh 

wangB .18 
WangC .11 
WsnPai 1J4 

Wallen 25 

YiallAm 

WeGra 

WOgiU 

Wtatam 


,E 100a High Law 

1 208 7% 7 

116 2% 2% 

48 3% 3% 

9 35 3% 3% 

- R-R - 

429 20 % 20 
21 Ml 9% 0% 

23 15 13% 13% 

68 48 22% 22% 
12 30 22% 22% 

- S-S - 

11 1 28% 28% 
27 5% 6% 

2 3 13% 13% 

305 6% 6% 

42 44 15% 14% 

4 62 4% g 4% 

2 % % 

12 47 11 10% 

l » li 6% 

12 02 2 2 
7 76 6% 5% 

40 6% 8% 

6 121 6% fl 

- T-T - 

227 1% 1% 

188 4% 5% 

13 5 12% 12% 

14 1400 1S% n% 

75 *33 34 33b 

189 1% 1% 

334 9 8% 

5167 13% U% 
130 582 10b 10% 

15 264 11% 11% 

24 55 22% 22% 

10 20 9% 8% 

83 7 19 19 

371 4% 4% 

- U-U - 

33 5% 5% 

5 24 1% 1% 

a bo 1% 1% 

76 23 27% 

50 64 4% 4% 

- V-W - 

IS 231 24% 23% 
IB 2% 2% 

31 9205 9% 6% 

30 3 9% 9% 

18 95 215% 212 

107 2% 2% 

6 2 17% 17% 

52 1% 1% 

19 14 4% 4% 

9 1486 13% 13% 
6 151 8 7% 


Cloaa Chng 
7 - »i 


20 - % 
9b- b 
13b" % 
22b- % 
22% - % 

28b + % 
5b 

13% - % 
6 % — % 
15%+ % 
*%- % 
% - 1-16 
M% - % 

6j- % 

2 

5%- % 
6 %- % 

8 - % 

\% 

% 

12% - % 

«b 

33%- % 
1% 

9 + b 
13% - % 
10 %- % 
11 %- % 
22% 

9%- % 

10 ♦ % 
4b 

S%- % 
l%+ % 
1%+ % 
27%- % 
4b+ % 

2*%+ % 
=% 

»b- % 

e%- h 

212 -3 
2% 

17%+ % 
1% 

4%+ % 
«%- % 
6 


































































































































































FINANCIAL TIMES MONPAY FEBRUARY 13 198? 


4pm prices February 10 


t: uora 

High Low Hoe* Of*. 

23 >i 184 **3 .44 

13$ 84 ACM n ' 01 

124 1S : « ACWIn US# 
104 9 : 2 ACV M ni 01 
124 134 *CM SelJ6 
104 B% ACUSp IvTSa 
54 24 AUCA .12* 

64 34 am ini 

S3$ ’84 am tn irf 2 
624 534 AMB 
244 21 1; AMR pi 2.12 
91; 8 APX 

48 V 324 ASA 3S 
M4 134 A VX J4 
K% «" 3 AWJ6120 
20-4 AM3SI 0 1 
13’l ?4 AcrrwC .» 

84 54 AzneS 223 
23 ^ 17 4 Aoisn 
>7 1JL Ma£* i£2a 
164 T4 AMO 
43% 36'* AMD Of 3 
04 $~ t p.vjot> 

is% H4 «a« :> i-w 
21% 20 A dec pt £40 
94 S-, AdrtSt .12 

SZ‘2 36*2 AemU £76 
441} 2 < AhlPD 1 S 
IS 5 13 V Aiimans JM 

44 !$ AjIMT 

934 37V AirPtd 1.20 
01 14% AJrtf't 60 

18 10 Airgee 

20 724 A if lease 2 eo 

364 234 AJdP 1*209* 
9V 6*1 AlaP0pt87 
97 89 ALaP ti 9 

334 141, AJaKA>f JO 
(9$ 13 Altn-flr. 25 
38 V Z4bA3wrm .36 
2SV 10 V AleCuM .36 
43 26 Ij Altsn Jn 

36 If S3$Ai:aii* US 

28 20 4 AlcofU -78 

3I| 19V AieiAt* 1 
77 49 % AlOUlr 

8S% GS Alleges 
<% iViiAigin 

29 ~-l e|Algl DtC 
34S, 194 AigLud 1 b 
414 JSV AllgPw ACS 


15% 84 AilenG 

18V 124 Allen pll. 75 
12 94 Al/tCap ni 33 

31 72 7, AIISP0 

384 30 V AhlSgnl 1J0 
10 ’« 94 Alssifu .78a 

10 10 AJsMuP n 

10V 6V AtsM'l n 50* 
104 94 AlsMO n IBs 

41 334 ALLTEL 1.72 

664 »% Alcoa V«ta 
19 114 AmuG 09 

27V 184 Anna .40 
44 36 Ama* pt 3 

15V 84 AmcoH .48 

34 V 25 V AmHes .80 

23 14V ABarCk .10e 

71 V 42 V AmBfiKl 2.44 

304 27 ABra pC7S 
134 % S54 Aflid pC67 
29$ 20 A9UM 52 
28% M ABuiPr % 
224 19V ACopfld 159a 

25 19V ACapCv 3 03* 

104 84 ACapin ni.ios 
14 8 V ACMB I 

14 4 ACertC 

56 43V ACyan 120 

294 » r ! AElPw 232fl 
314 224 AmEsp £4 
77 II 4 AFamly 28 
384 274 AGnCp 150 

84 74 AmOvI nJ4a 

104 aV AGIP nl C6fl 
104 10 AGTT n 
194 17 AHUPr 2.16 

37 244 AHenf 1.C8 

144 7 AHoisI 

25V 19 AHral ptl-9S 
88V 704 A Home 190 
52V 43 V Afiutctl S2.92 
744 49 AlntGr .40 
184 134 AMI .72 
36% 22S APiOUl £0 
824 484 APrsd pOSO 
164 UVAREsI 2 
54 3 m AmRfly JZ 
184 1lV ASS £0 
194 I5$ASBpt 1S1 
84 4 AShlp 
664 474 AmSIfjr 1 
72 56 ASIr pMA.38 

324 244ATST T20 
MV 144 AmWlr .74 
154 134 AWSI pd -25 
14V 9V AmHotl 
40 V 2SV Ameron 1 12 
184 124 AmesOp .10 
174 12V Antelak .80 
114 10 AmavSc 1 08a 
80 V 88 AmocO 380 
54 V 404 AMP 120 
15V l1$Ampcd £0 
164 84 Amro s JJ8 

104 74 Amrep 
364 22% AnSJi 122 
114 6V Anactnp 

28 22 AlUdrX JO 

164 94 Analog 

21 V 7V AncliGI -08 
274 1^4 Angelic .78 
124 8 Argam 1J2 

35 29 AntteuS .72 

14% 74 Anthem 

134 74 Anthny M4 

29 224 Aon cp 1.28 

«% 6 Apache J8 

89 804 ApPw pH.12 

374 274 AppIBk 
174 II ApptMg 

24 V f7V ArcftDn .TO 

38 23V ArcoCtt 1 
M 234 Art! Inc .92 
21 4 174 Artla 1JB8 

43 38 Aims pi 3 
124 B Armco 
244 224 Aimc ptt.10 
444 334 Aimc |44J0 

44 3lV ArmWl 1 
10V 54 ArowE 

19V 12V ArowE pll-94 
414 174 Ama 

26 V 174 Anrin 88 
304 19V Abwco I JO 
134 10 AaCaal nOSe 
374 28 AshOOS 1 

8V 5V ABiaPc -07 b 
164 10V Asatinv 3.11a 
3*4 11 Manna l«l 

a 24 AUGas i-OT 
X 31 4 AOEnrg 278 
904 734 AlIRldl 4J0 
2M 176 AttBc pf2£0 
42V 23V ABaaCp 
17 V 13V ATMOS 1.12 

8 34 AudVd 

184 lOVAugai M 
37 V 15vAus«M JO 
<74 3*4 AuloDI 52 
6V *4 Avsion 
28V 30V AVMCO M 
28 »4 Avwy .48 

284 19 Avmt 50 
784 184 Avon I 
26V 194 Avon pf 2 
17 124 Aydm a 

- B- 

334 294 BCE g 2*8 
184 144 BET J8o 
8V 54 BMC 
314 284 BRE 240 
194 17 BUT 248 

31 204 Bounce .90 

22 18V BakrF s2JZa 

194 124 BsLfHu .48 
51 V 384 BluH pO£D 
254 22 SaWor J6 
35V 254 Ball 1.08 
25V 144 BallyMf J4 
17V 12 GoItScp 50 
33V 294 BanGE 2 

27 4 2l4BncOne 1.04 
354 33V BcBIIV n 
18V I7V BnCb3 n 

64 494 BnSanl l£8o 

IV B-ISSanTes 
894 57 V Bandog JO 

30 224 BkBosl 124 

304 214 BANE 1.36 
394 284 BW 122 
1024 98V BNY o«G.B0e 
214 74 BnhAm 15a 

374 2SV BkA pQ.58e 
814 *34 BAA [4 6* 

74 5V BkA pi 225 
41 V 294 BankTr 2J6 
194 94 Banner a 
244 1B4 Bard s J2 
374 30 BamGp 120 
374 234 Bam«t 1.04 
64 44 Bornld n.CSa 

9 4V BeryWr 

24 4 v^asiX 

194 134 BaUMi .10 


S 21 192 154 <34 134 

IJ 32145 264 26 26 - V 

&9 2 434 434 *344- 4 

17 10 42 13 124 12V- 4 

1J 21 2280 33 32 V 32V- 4 

£ 11*5 204 20 204 +■ 4 

13 11 2184 64V 62V 604- V 

10. 12 274 21 274 

£1 I 129V 129V 129V - 4 
32 16 47 294 284 284-4 
34 13 43 28V 284 234-4 
9 3 48 ZOV 20 ZOV 

14. 10 224 214 22 - 4 

12. ZZ7 94 94 94 

ea 11 z iov 104 104- 4 

30 4 11-32 I M2- 1-18 

24 15 3878 SO <64 49V- 4 
8-8 8 2941 26 4 284 264- 4 
28 12 8660 31 29 V 30 -IV 

1J 12 2547 164 154 1S-V- V 

4.7 91073 32=5 324 32V- 4 

It. 143 74 7-V 77* 

11. 32 94 9> 2 944-4 

20 104 104 104 

11. U <234 K> 184 1844 4 
4.1 12 11 264 XV 254+ V 
21 B1 MV >34 134 

8.0 « 244 24 34V- 4 

4.5 14 1556 874 864 664-1% 

6.7 11 1764 5lV 51 514- 4 

.6 102361 73 714 71V-2 

43 17 1803 184 184 184 - 4 

14 10 736 364 «4 X - 4 

SB 5 604 604 604-4 
16 8 27 154 154 154 * 4 
17. 3J6S9 44 *4 4V+ 4 

53 3 21B 14 134 134- 4 

II. 31 174 154 174+ 4 

89 *4 *4 44+4 

18 17 *88 56V H4 58V- V 

7.0 30 6* 62V 63 ->4 
3J 18 16223 324 31% 31 V 

42 ID 2268 17V 174 174- V 
9J 1400 134 134 U4- 4 
61 B 134 134 134 
6312 13 3*4 3« 3*4 

.6 14 789 164 154 16-4 
4619 1670 13 V 134 134 

II. 31 104 104 104 

60 10 3093 774 76% 764-4 
65 16 2372 48 474 *T*+ % 

£0 168 144 144 144- 4 

1.1 10 451 74 74 74-4 

48 363 04 94 94- V 

5.4 7 43 2*4 244 244 

9 1502 64 64 54 - 4 

1233 513 2S4 264 25V- 4 
15 2346 12 114 114- 4 

J27 33 9V 9 9-4 

3313 54 23 22% 22%- 4 

13 13 64 BV 94+4 

22 1* 4880 334 32% 334- 4 
10 328 94 94 94-4 
1* 9 134 13V WV 134 + V 
45 11 644 38V 384 384- 4 
3J 236 84 84 84- 4 
99 2350 82 82 82 -IV 

7 608 XV 354 3S4- 4 
81194 14 134 13V- % 

.4 113987 23 224 2S4- 4 

2J 6 703 32 31 V 31 4 - V 

£9 42018 324 314 31 V — 4 

5.1 IS 792 21 4 £1 £14- 4 

72 31 4lV 41b 414 

117621 1lV I14 114 
6J 4 23V 23V 234 

11. 3 424 «4 424 

£B 103519 384 3SV 384+4 

12 98 64 5% 5\- V 

14. 46 KJ4 134 134- 4 

155 294 28V 284-4 
II 33 215 224 £14 22 +4 

4.4 52216 27V 264 £7 - 4 


14. 46 KJ4 134 134- 4 

155 294 284 284-4 
II 33 215 224 £14 22 +4 
« A 52216 27V 284 27 - 4 
.4 6 175 124 124 OH 
£9 91463 34V 3* 344 

'.B 1SA5u84 >4 84+4 

30. 4*140 10% 104 104 
63 122 314 30 304+ 4 

7J 1 162 28V 254 »4 - 4 

63 9 IBS 334 334 33V- 4 

53 70 2510 854 « 85 — 4 

M 1 2034 2034 2034-44 

B 274 274 274+ 4 
72 7 41 154 154 154+ 4 
» 044 64 64 «V- 4 

3.1 220 134 13 13 -4 

I. 7 17 1774 »4 354 854+ 4 
1J 17 £772 334 864 39 -1 

111 «4 64 64 -4 

1912 29 23 25 25 - V 

£1 13 1674 23 224 224- 4 

2J IS 1086 23 22 22 -14 

4.6 22B5 214 214 214- 4 

BJ 142 224 224 22b- 4 

10 19 IS 14% 14% - 4 

B-B - 

3S5 32 V 32 32 -4 

AS 11 57 164 1»4 W4- V 

7 44 74 74 74- 4 

6JJ IS 58 304 304 304- 4 
RL 8 112 184 184 184 

as 10 485 254 3<4 24V- 4 
12. 305 ZOV 19V 194-4 

02 33 1560 1*4 144 1*4 

SO 17 434 434 *34-4 

2J 28 42 26 254 254-4 

4.1 12 120 284 284 M4 ~ 4 

1J 25 4096 244 234 2*4+ 4 

3J94 96 134 134 134- 4 

flJ 91130 31 V 30% 304- 4 

4.4 91802 24 V 23 V 23V - 4 

265 35 344 35 + 4 

143 174 174 174 

U W 145 57 \ ^ 

1314 259 874 87 674-4 

SJ 51265 254 »4 244- 4 

5.7 81461 Z4V 23V 24 - 4 

48 72123u394 38% 39V + 4 
OB 51 1004 99V 1004+ 4 

.7 7 9844 214 204 204-4 

KL *152 XV 354 354+4 

II. JS3 5b 574 S74-1 

451 64 64 64-4 

64 515*7 394 384 MV- V 

172 164 184 ’8%- 4 

1.4 14 1399 224 224 ZZV 

05 TI 164 34 V 344 344 

3.1 9 953 334 33 V 334 - V 

a 1316 54 64 64-4 

89 44 44 4V 

X 4 16-32 4 

.7 153011 14% 14 14-4 
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" Electronics 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


Cogc 

Pi 8)a Cl pee Pm 

VM.E lOOeMgh Low GuotaCloee 
-A-» - 

17 18 558 364 254 254- 4 

11. 448 94 9 9 -4 

II. 633 H4 10% 114 t 4 

11. 214 94 94 94" V 

12. 637 104 IOV 104+ 4 

8.8 2ST 9 &V BV- 4 

3J 138 44 4 4 

£69 5 V 54 54-4 
&2 4 22V 224 24- V 

7 3596 £64 S^V 574- 1 

90 122 23*1 234 234+ 4 

125 54 5V SJ» 

73 *1036404 394 M l “ 4 
?J 9 2Si 1B4 174 18 - 4 
£5 15 4125 «t, 48V «V- V 
142 174 17V 1’V- 4 
33> IK) 104 104 10V- V 

5.1 22 8 64 6V 64-4 

2 SO* W4 28 25V- 4 

12. 77 15 147, 14V 

SO 2270 3', 84 8V- 4 

9.4 2 32 32 32 

20 .'4 7V 7V- 4 

11. 5 !7'j 174 174 

?£ 2 20V 20V 20V + 4 

14 IP 66 84 34 64- 4 

SJ 8IC83 504 49 1 50 - V 
a 779 4iV 354 304 -IV 
50 9 3383 t«4 174 174- V 

21 0 34 34 34- 4 

£6 13 1427 46 V 49 V 48 - V 

£6 23 212 KV 21V 22V ♦ V 

18 M MV 184 18V- 4 

12. 9 45 194 19 V 194 - 4 

8 6 100 2«V 24 V SMV + V 

97 88 94 9 9 -4 

9 5 rSJ 934 934 934 + 14 

9 9 Mr 22V 22 224-4 

1.1 13 104 194 19 16V+ 4 

1.0 19 M 37V 364 374- 4 

IJ 13 42 29 78 V 28 V + 4 

14 18 S63 41 V 414 414-4 

5.0 5 5524 344 334 534-1 

£9 11 685 26 V 254 254- 4 

4J 16 794 234 23V 23V- 4 

E9 17 64V 64 34 - V 

12 14 854 84V 85+4 

153 >4 14 14 

5 «V MV 14V+ 4 

30 7 336 334 334 334 

SJ 91335 374 364 37V- 4 
79 154 154 154-4 

5.7 59 134 IB <B 

12. 23 275 114 I'4 114- 4 

57 16V 18 18 

SJ 112297 J64 3<V 34V- V 
7J 283 104 >04 104+ 4 

2 10 10 10 

5.1 342 10 BV 9V 

18 291 104 10 104+ 4 

4J 14 439 404 394 39V- 4 
16 62734 634 61 4 6l4-l T » 

5 21 192 154 MV 154 


Wga 

12 Moan W 9a Cfewa Prav. 

Hah Law Hack Dfe.TVLE lOOaHgl) Law OuiWeCIc— 
43 37V BsusCB 1 £21* 300 40 434 454-1 

264 iSVBaxMr 50 £5 15 9710 20 194 WV - 4 

47V 3*4 Bu ptAifiTa 9J 12 as% 394 394 „ 

S3 56V 8®. p«LM &J 60 67 «4 684-4 

19V 10 V BnyFln X 10% 104 104+ 4 

26 31 fcyKS 1.68 8J 10 *43 7S ! I 254 254- 4 

154 114 Basest 58 U 93762 15 14% 14V - 4 

41 1 274 Bearing JOa £1 12 a 33% 384 36V - 4 
15V lOVBauw 520 £5 S 57 154 » 15-4 


154 10 V Baonr Jb ...... . . , . 

194 174 Bckftts iLOTe .4 13 28 194 H>4 19V- 4 
624 484 BeaOfc 1 IS 13 1019 544 WV 33 V - 1 

40 23 BchlnM 32 13 11 36 27 r l 2T% 27 •* 

7SV W4BMIAU 4.08 sail 26*5 7*4 1* 744“ 4 

184 t) I J Selling 33 MIS 587 154 15V U4~ 4 

434 374 BoflSo £36 W 134024 42V 41% 41%- 4 
32 224 BoisAH .44 1.7 32 212 38V 25V 25V- fc 

284 174 B*m« * .60 2J 17 51 »4 25V aV“4 

54V UVBMCpUl UIW 484 464 464- 4 
484 39*2 Banal pM.30 9J 5 46 454 4S4-1 

254 23 V Banal pUSJ WL sfiSO 25 244 344 

44 3 Baagfi .ISr SI 5 519 4 3V 3V - V 

<4 11-64 otBorhay 760 11-64 1544+344 

5C50 3000 Berk Ha 17 220 4825 4925 4925 - 25 

154 8V SeatBy 22 268 104 10V 10V- V 

28*2 leVBamSO 5 7723 274 254 26<|~ 4 

56V 43 BotiiSl Pi 5 9J 9 54V 54 54 - 4 


Mob low Stock nv.VMLE lOOeHfgfi Lew OkMOm 
54 4 convHId 317 44 *4 *4 

12V ioV CmtHd pn.47e 13. 48 114 11V M4+4 

15 44 CoopCo 1030 *4 04 <4-4 

82V BOVCaapor ISO 3.1 131256 964 554 3BV- 4 

274 154Ce|»T* -30 1.1 15 70030274 254 264+4 

164 9V Copertd JO 10 7 19 1+V 14V UV 

294 22V CpwW pB.48 90 2 274 274 274- 4 

164 ii% Coielii .72 inn K 144 1<4 1*4-4 

72V 49V ComGI (JO* £311 729 704 70V 7o4- 4 


37 244 CdfliQ vd 


25 39V 354 354- 


*4 11-« vlBOrfHW 
5CS0 3000 Bark Ha 
154 8V BeatBy 
284 leVBamSO 
56V <3 BfltiiSipl 5 5J 


3*4, » Cm 8* l.oe 13 5 482 324 324 32 4“ V 
7 V 54CTF 57 7V 74 74 

94 5V CrtCrd JBr 44 8 297 7 64 64- 4 

9 *4 CntrMi .70a IV S 406 5V 5 54- 4 

204 124 Crtig to 627 W4 a% 23 -14 

254 15V Crane < *0 0 364 2SV 2*4 25 -1 

584 924 Croyfie 12 866 61 BOV 604- 4 

oav 2(4 CnnpK JO. UU in 3(4 MV 904- 4 

19V nVCrooMS JO Afi 42965 T74 174 174 

21 104 CroaJ pH J1 9.1 20 20V M 20 - h 

1804 90V Crtil pl1£7S 14. 113 91 BOV 91 

514 30 CwnCL a 14-457 474 <7 474- 4 


9 54V 5* 


274 217,8ms plBlSO 85 188 26V 26 MV- 4 

S 3V Be«ly 27S8 7+j 7b 7«J- 4 

204 OVBedP1J9a 14.(0 X (3 124 «V- 4 


214 74 Baoch 


a iss ii tt>4 io4+ 4 


294 154 BkrSd » JO 1J 9 3S4 284 27V 264 - 4 
»V 174 BlaCD .40 U 14 1872 24 V 23% »V- V 
28V 23V6lkMCp1M &0 11 J7 254 


254 254- 4 


104 84 BAstn nl.10 11 557 94 94 04- 4 

104 94 BBaTT n 1 10. 1520 84 94 94+ 4 

3*4 22V BKAHfl 1 04 IS 17 613 20 284 MV - 4 

22V l<4 HkieAr 0.14a S 3106 164 10V 16V - V 
64 54 BlnoOip J4e 5J 253 64 6V 64 
674 444 Boeing 160 16 16 4788 624 81 V 62b - V 

50 394 Bailee 1.40 3.4 8 732 42% 414 *14-14 
194 94 Bonsai JO 332 706 1DV 9% ID - 4 

11 V SV Bond n 24 7 7 7 

*4 >4 Bend wl 5 14 14 14- 4 

234 124 BortC prjsza 13. 73237 224 21 V 224 - 4 
22% 17 BordCh o3.03a 14- 71960 224 214 22 - 4 


614 484 BOTdan 1J6 £7 14 1197 
15V 12V BCnttt I.SOe 1£ 9 84 


57V 574- 4 
13V 13V 


16*2 12b BauEd 1 JZ 11 61313 154 154 154 - 4 

15b 13V BoME prT.48 1«L 79 14V U 144-4 

38. 25 V Bawalr 1.12 4J 61684 284 27V 27%- 4 

14V 74 Brazil nJSa 8J 894 g 7V 8 

38 BrHlSi 160 SB 14 237 a 774 274- 4 

<74 384 BrUMy £ 43 16 6851 46V 4E4 464- 4 

35V 24V BrdAir IJla 4JJ 9 351 354 344 »4~ 4 

344 77VBHIG38 1.72a SB 12 107 314 31 4 314- 4 
63V 48V BMPl 3J3a 6J » 740 574 57% 574 - 4 


B% 84 Bfl IP wt 32 74 7 7 - 4 

37V 27 BnPIpp 1 XV XV XV- 4 

144 11 BrtSH PP 5812 134 134 134- 4 

52 37V BrttTei 198a 4.010 17 48V efl 49-4 

284 18 BHPn 1.14a 4J 10 XB 254 254 254“ V 

25 V 224 BMyUG 1.78 7.8 9 188 234 =3V 234 

WV IZVBwn&l J U X (74 w4 (64- 4 

384 31 BnmGp 1JSS AS 13 119 3*4 « 34V+ V 

304 204 BrwnFr -50 ( J 18 5836 29V 28V 23% _ 1 V 

M4 18 V Brimk .44 1* B2940 18V 16 184 - V 

31 24 BnliWl JU £3 17 689 294 274 SB -14 

234 19V Buckew £40 «. 8 137 224 224 mV- 4 

X 1SV BunkrH 1.76a 11. X 164 164 16V+ 4 

164 12V BtOnv 1 JO 11 11 M M4 Mb 1*4 

m'l MVBmnCl 10 5» 184 184 184 - 4 

a4 214 BrINth nIJO A9 73143 244 24V 244-4 
494 234 BrMec n-44a SIX 4247948V 4&% 484+14 
U4 74 Busmid 15 1022 1*4 14 M4~ 4 


U4 74 Busmid 


151022 144 
- C-C-C - 


31% 204CBIIH JO 2J 34 348 274 274 274- V 

182V 146 CSS A 40 2J IS 618 1734 <734 172V - V 

44 24 CC* I 3b 34 34 

254 11 4 COIl 16 129 24% 244 2«V- 4 

554 43V CIGNA 2S6 55 91697 63% 53% 534- 4 

184 94 CfGHI ni J6a 13. 747 10 9% B\ 

2*4 16V CML 11 216 204 WV »%- 4 

264 164 CMS En 6 2404 2SV 25 25V + 4 

864 S2b CHART 8 301 58% 564 584 

124 10VCNA1 i£4a 11. g « 114 114 1,4- 4 

304 (94CNW 81398 ffl4 28V »4- 4 

a X4CNWpl£T2 8J 37 a4 2SV a - 4 

564 *2 CPC 1-50 3.1 M 1299 524 514 514-14 

174 11% CRUM 3.15a 27. 3 SO 11% 611 V 11% 

17% 134 CRI 11 121a 2*. 8 82 13V 124 134 

19 13% CRI IB (IJB 11.10 1X154 14% IS - V 

304 12 ensso J* JIB X 294 284 294+ V 

334 24% CSX 12* 3JX2742 334 324 324 - 4 


13. 747 10 9% 9% 

11 215 204 WV »%- 4 

8 2<04 25V a XV + 4 

a 301 58% X4 584 

11. 9 06 11% 114 114- 4 

61390 294 "V 294- 4 


30b 12 CRSSs J4 J 19 93 294 X*j 29b + V 

334 244 CSX 12* 3JX2742 334 324 324“ 4 

144 9% C 3 Inc 12 900 114 10% 11 — 4 

454 31 4 Cahal JZ £1 17 503 434 424 43% - 4 

34 20V Ca*Mr 112088 324 314. 31% -t 

8 84 CaIRP 1 1A 285 7% 74 74 

£74 20 4 Col Fed 1,40 00 42438 24 23% 234- % 

64 4 Ca«E .40 9.7 19 44 *4 «4 

20% 134C«nui JO IB X 154 14% 14% - 4 

484 XV Cannot -48 \J IB XI 29V XV 28% - 4 

6% 24 Canon 5 1719 3 2% 3 

184 11% Can ml .04 J18S00 307184 >64 164+4 

48V XbCamlpOJO 7B 9 46V 46 48 - V 

1% 4 CmpR g 472 % V V- 4 

354 23% CampSp SB. £0 16 XI 31 30b 804 - 4 

£14 15% CdPPc. g JO 18 2807 2QH 19% 20 - 4 

6 44 CanlCa 19 27 3 V 5% SV - 4 

IOV 84 CnlCa pH JO M. 1 94 >4 9% 

3 3 CananG 448 4% *4 «4+ 4 

385 297 CapCita JO .1 17 2X 384 360 361 -3b 

344 26V CapHId 1 3J 11 349 33% 52 V 23—4 
104 V Bl4CapHpl7Jto 64 1 XV XV 85V 

15% 6V Career a 151033 9% 9 9%+ 4 

374 27 Carlisle 1.16 3412 31 XV 34 X 


5% CarotcP 


7 199 BV 6V 8%— 4 


304 18 CaroFl JO £3 18 78 X4 XV X4 

374 31\C*iPw 18* 7S 18 940 3«4 3&V 8B 

K-s 4l%CaiTec £10 4.0 14 227 52V 51% S£V+ % 

64 34 Caratod .M U11 1 64 0% 84+4 

164 8 CarsPk .10 J 67 055 12V 124 12%- 4 

124 TV CanHw 10 445 8% 8% 84- V 

43V 31%CanW1 JB TJ 14 133 42 41% 41 V- % 

16V 13% CaacMG W8 . 8B 12 12 1&4 14% M%-4 

29% WVCasflCk 13 414 374 274 Z7%- 4 

69 0% Catarp 1J0 £0108424 60b 98% 58%-1% 


16V U% CaacMG MB , 16 12 12 15% 14 


29% WVCasOCk 


13 414 374 27*i 


11 8% Cotkfr 1J8 W. 10 112 11 10% H)%- % 

88 36% Cents! 1J4 2S 21 1777 85% 64% MV-1% 

17% 12%CamEn 1.60 SB 23H W% 18 16% 

XV 17b Cemex B5 JM M2 X 38% 28V + 4 
33V 29% CeoSoW 250 85 91596 X% XV 30V- 4 

224 W4 ConHud 1.78 80 8 201 224 21% 21% - 4 

234 30 cnnps T,78 8J 930421 21% 21 V 21%- 4 

33% 31 CnLaEI £32 7J 9 234 32 31% 32 + 4 

18% 15% CoMPw 1 J2 83 8 134 TB4 U4 18% 

X 224 CVIPS 1J8 88 8 127 224*224 224- % 
XV M CntyTI a JO t£X 849n3BV 35% XV 
20% 144COIMW 2 8 7 II 13% 15% XV- 4 

X4 X4Cnmpin 1 10 734X 344 x% 33V- 4 

X 1>4 ChamSp 653552 22% 21% 22 


a (1% ChamSp 653552 22% 21% 22 

15% 10V ChpSU n .10 .710 X MV M% 14%- 4 

54 3% ChortC .06a IB 3 5K 4% 4% 4% 

32% 22V Citato £36 73 33636 31% 31% 31%- % 

«4 X Chase pff£0 BJ 2 7Tb 77% 774+ % 


33636 31% 31% 31%- % 
.. 2 7Tb 77% 774+ % 

XV 474 Chase pOJS 11. X XV H X - 4 

48% 42 ChoepMJIe 11 W 47 48% 47 + V 

434 37% Cine i*A29a 18 2 41% 41% 4i%+ 4 

»4 24 4 Cftse p*a M3 25% 24% 25 - V 

5% 3% Chaus 16 X 4% 4% 4%- 4 

XV 144 Chetsoa JZ £5 TS1 28% 28% X4- 4 
384 294 Chained 1B4 SB 14 10 33 X X 

X% 21 4 ChmBnk 2J2 85 32632 32V 31% 32+% 

5 2% CtiBk B 78 17. 162) 4% 4% 4% 


5 2% CtiBk B 79 17. 162) 4% 4% 4% 

9% 7% ChBh pfCSSa 18 296 9V 8V 9V 

X X CtiBk pMiGe 11. 2 45% <5% 45% 

42 X% Chfik p«24e 18 IX 41 40% 40% 

x »4 ChBk pro 380 x% mV x - v 

X »4 ChWaat .18 823 480 27% 27% 27%-% 


XV 174 Chspk X £8 9 324 22 21% 21%- 1 

62 42b Chavm £80 SS 93837 X% 47% 47V- ? 

M7% 119% CUMhx 20a M. 32 B 1X% 1X4 1X% 

77 «b CWW pi 6 T.1 * TOb TO TO -1 

11 64 QftFuH Jit 38 32 288 8% 8% B%- > 

X% M% ChriaCr J3I £0 24 449 26% X% X%-1 


7% 44 Chrtetn 10 8% 84 

3Bh rebChrysb- 1 SB 66232 X% X% 

«V S1V Chubb £18 84 7 77S 04 83% 

9 5% Chureh* 78 16X 8% 8% 

5% 3% Cfiyron .Mb 16 48 1% 3% 


34% XV Okwrp £46 7JW 83 S% 33b 

47 21% ClnnM 1.12 16 T6 X 43% 42% 

33 254 CMGE £24 87 81238 25% 25% 

*3% X CtnGpl 4 88 *20 404 404 

97% »% QnG p( 9J0 18 ZlSD 91% W*z 

90% 87% ClnG pi 826 ML *200 «% “4 

97 83 ClnG pt 9.52 18 *200 92% 92% 

25% WbClnMfl J 10 338 23 24 


9V- 4 
264 ? 

*4- % 
3% 

33b 


ss a. 


10% 7% QoeOd 


1252 18% M% 13 - 4 


16% llVCadaK 33 IB 152187 14% 14% M%- % 

*64 21% Cray .12 BIS 657 41% 40b 40%-% 
34% 24% CJreue M 188 31% 31% 31% - 4 

284 18H CJBcorp 1.48 U 87028 274 »% X%- 4 

74b 61% Clapp! X 84 X 64% 64 64-% 

X% X CttyBcp 1.12 £4 8 364 47% 44% 46% +2 

3 VCtatrir X 1 15-18 16-16-1-18 

7% 2% CJakSl .« L4 621 7 % 7% 7%- % 

X% 234 OartE 18 654 X% 34% 34%-% 


3 VCIablr 30 1 15-16 16-18-1-15 

7% 2% CJakSi -W L4 621 7 % 7% 7%- % 

35% 234 CtartE 18 654 X% 34% 34% - % 

10 0% CJayH a 9 161 8 7% 7%-% 

8% 5b CtemOtt) J6a B 101 7% 7% 7% 

X% 12 b CtvCJt 11 2X 31% X4 314- % 

70% 64% CtvFI pT740 11- 2200 X « X -1 

TB 85 b OvQ pl7J6 11. ZIU 70% 70% 70% -1% 

35% 27% CPotd* 1JJ4 11 13 736 33% X% X4~ 4 

17% 11% ClubMd JO 1120 32 17b 1?4 17%+ 4 

13% 6% Caachn .40 4.1 19 73 9% 9% B%+ 4 

19% 13% CanfiL AO 24 5 419 17% 15% 17 - % 

37% 26% Coastal .40 1.1 W 1250 33% 35V 35 V - V 

404 X Ceead 1.20 2B 16 4566 47% 46% 48% - % 

B% 12% CocaCE B5 J 191171 16% 184 164- % 

3% 13-16 vtColec 825 15-16 % 16-16+1-18 

40% X% Cotemn 1 JO 26 13 301 48 47 47 -1 

24% 21 4 CoiaMy llB5r 3B 34 4 23% 25V XV 
40% xvcofep |.48» as m iiS7 «% «% *34 -1% 

BOV 52 CotgPpMJS 7.4 *200 57b 574 574+1% 
»% 11%ColFda .18 BM 54 17% 17 17 - % 


IX X 17b 17>i 
» 73 8% 9J 
I 5 419 174 16^ 


89% 52 CdoPpMJS 7.4 *200 57b 574 S74+1 1 . 
»% 11% ColFda .18 BM 54 17% 17 17 - 

W 6% CoflHI iwSSa 5B X 9% 9% 9b 

10 avcoMu ja in 421 ra b% o\- __ 

37 X% ColGaa 2 5B 14 429 34% 34% 34%- % 

154 8% COIPtet 4310 14% M4 MV- % 

9% 84 CalumS JB IB 149 7 % 7% 7%- 4 

«% 6% CdSv pi 2 74 74 74- % 

X 27 V CEP pi £45 12 1 X4 X4 284+ % 

37% XVCmoen 1 3J 1411 30 Z7% X + 4 

Corndia J4 IB 19 1332 33 X4 24%-% 

CmMfl a A* 20 9 113 32 214 22 - 4 

Comdra 8 2390 17 16% 16%- % 

QmE 3 81113107 33b X% 33%- % 


23% 13% CmMO a 
MV 7% Comdra 
34% 22% CntwE 


34% XVCmwE 5 81113107 Xb 33% 33% - 

34% 23% OWE pi 1A2 4J 4 33% XV 33% -1 


20% I7%CWEPM.M 87 21 19% 19% 194+ % 

21V U%CwtEpr 2 89 18 204 »4 X%~ 4 

02 874 CwE pS840 82 09 91% Bib «1b + 1 

£74 2S4CWE pi £87 11. 1 27 % 27% 27%+ % 

». 77 CwE m 840 18 *50 81 #1 81-1 

73% n4CwEpr7J4 W *100 71 4 71% 71% 

X. Coses 2J0 BJ 9 56 30 4 X X-% 

5% 1% CmwMt 1S5 38 234 2% 2% 2% 

X% X% Comal 1J2 4.7 M 1702 Mb 27V X - 4 


X% »% Comat 1J2 
» ID CPayc 36 
78% 42 Compaq 


iss » 234 2% 2% 2V 

1J2 4.7 M 1702 Mb 27% X - 4 

36 MM 1894 26% 24% X - % 

113243 734 71% 71% -1% 
_ 74CmpCr*.« IB 13 781 11% 11% 11%- % 

39% X%CmpAae X4143 X% 34% 35% -1b 

17% 10 CmpFct 11 548 12 11% 11%- 4 

66 X CompSe 17 470 52% 52% E2%- b 

17% 9% CmpTsk B5 A M 66 13% 13 13 - % 

«% 9% Coma* n.«o &2 970 94 9% 84 + % 

34 34% CoaAgr .77 £5 14 m 31 30% 30% - % 

X. 20% Come 1.78 83 10 18 21% 21% 21% 

18% 18 ConnNG 1J8 83 12 11 16% 18% 18% - I* 

14% 8% Conseco 20 IB 3 118 13% 134 13%+ % 

»4 16% Canoe pf1J7 8B X 21% 21% 2i%- 4 

474 40%ConsEd 144 75 911615 45% 45% <5% + % 

54% 434 ConE pMB5 9 l 3 *490 ffl 49% » 

57% 52% Core p( S 42 3 54% 5<% 54% 

37% 254 Cn*FK M £8 12 1075 364 3«4 34% - % 

41% 33VCoraNGl.r0 A4 18 3Z3 30% 39% M% - % 

37% 26%Comall 1J0 13 51357 X% B% X - % 

7% 3% Castor 191879 7b 74 74-4 

XV 17% Canafr .X ZB 10 232 »% 22% XV- % 

48% 4 CnP p®A50 44 zlOO 47% 47% 47% + 4 

79% 72% CnP pfOTJB 11 zX 75% 75% 75% - % 

47% aoV Ccntei £08 *J 13 3513 47% 40% 46V- % 

45 31% CndCp £50 7B 194955 34% 33% 33b- % 

21% 18%Cn68k n 30 AO 411W X% 20% X%- % 


1344 MBCiliHld 
9% 1332 vjCWnJ 
M% 18% C8MU 


70 13-128 3-32 33? 

137 1M6 % 11-16 

663 3638 20% 19% 20%+ % 


M 457 47b 47 47%- % 

X 161 24% 14% 24%+ % 
17 7 35V 35V 35% 


X% l5%CrysSd 20 JX 168 X% 241 

43% 32V CuJ Cun JO £2 17 7 35V 361 .. . 

9 4% Gunnel 450 5% 5% 3%- % 

X 43 Cum&l £20 34 m 65% 64% 85%- % 

12% 11 Cunncl.Wa SJ 34 11% 11b 11% 

56% 47 CurpN 1.60 9.010 23 54 53% S3%- % 

12% 5% Cycant 13 4S 5%a«v 6% 

30V ZOVCyelpIn 18 27% 25% 25% - % 

12b 7% Cypsam 20 1193 11% 11% 11% - % 

39% X4Cypma JOa J 6 444 X 35% 38 %- 4 

61% 61%CypU pO.75 82 33 60% 60% 60%+ 4 

- D-D-b - 

27% 17% DCNY .40a £1 178 X 18% Mb- % 

27% 23VDPL 2JM 86 8 537 25V Mb 25%- 4 

16% ObOBlUH .68 44 X 279 15% U% 14% - % 

XV 14V DamnCp 30 XI 7 485 »% 34% 24% 

40% XV DanaCp U60 41 11 7t3 39% 38 30%- % 

X 8% Oanhar 9 379 U% 14 14V - 4 

10% 7% OhMoI .W 1J 209 10% T04 10%+ % 

X4 M% DoraOn 1702 17% 17% 17% - % 

SV 3V Oatapl IDS 4% *% 4% - % 

26% 21 Dolpl pMB4 2L 11 23% 23% 23%- % 

104 6% OMDag J4 SB 7 370 6% 84 54 

174 6% DovWlr J4 U 10 22 15% M 16-4 

47% 31%OayttM 1.12 ZB 16 IBM 48% 45% 49% - % 

31% M% DoariFd 30 £0 IS 114 31 30% XV- % 

10 9 OWOI nJXM BJ 521 94 9% 94 

30b 374 Deal* 1J0 £7 115187 48 *6 45 V -lb 

18% 15% OrriVal IX 11. 9 8 18% 18% 18% + % 

104 WbDetanPL 150 E* 10 3X17% 77% 17b + % 
»% 43% DeuaAr IJO £2 01762 55% »4 5S%- % 

134 8V OoRaW JO IB 8 *56 12V 12% 12% 

0% 4% Deltona 15 5 *V *V 

28% 21 Deluxe JB 35 16 2151 X% 284 X4- 4 

X 23% DenaMI 132 5J 12 101 X% X4 284- % 

X 24b DaSota 1.40 £961 3082 04 <7% 47%- % 

18% 12 DetEd 1J8 HA 4039 W% 17% 17%- V 

03 82 DwE p<9 32 II. *20 67 87 X 

78% X DeCpf7J8 U Z1X 74 74 74 

76% U% 0«E pf7.45 1(L £50 71 71 71 

74% X OWE p!7X 11. 2200 704 TO 70-4 

£74 24% DE pr? 275 77. 2 X% 2S% 25% 


X 8% 1 
10% 74 1 
X4 mV 1 


X4 mV DoMGn 

SV 3% Damp! 


£74 2*%DEprF£TO 77. 2 25% 251 

36% 24% OE pre £76 11. 3 23 XI 

24% 21 DaE pr2J8 03 I 29% 28*i 

»V X4 Dojrter 30 £5X 10270(133 SO\ 

45% X% DIagPr J2 322 3 41% 41< 

X% <94 DKHor J4 £3 17 BUS XV 27 s 


3 23 XV X 

I 29% 284 2B%~ % 

170(133 25% 32b +3% 

3 41% 41% 41%+ 4 

IS XV 27% X%+ % 


16% 164+ % 29V >94 DKftar J4 £3 17 1218 X4 27% X%+ % 

Mb 14% 18V 9% DMSO £00 25. 19 286 11% 11% 7l4~ 4 

114 18%- 4 17% 8% DShRM A4 2B 8 445 17% 17% 17% - V 

2*4 24% - % 8% 4 DtanoCp 45 4% 4% 4%- % 


48 3* OMmM 1A0 3J IB 509 44 % 42% 43% 

X 18% QtgOGm 12 M67 X% X 22% - % 

127% U% Digital 12 88» 114% 112% 1134-14 

X 12 DwieNY.ffl 4J 7 344 M4 «% 13%-% 

75% 64 Dionay AO B 184313 74% 78% 74 - % 

29% 23b DEI IBS SB 11 212 34% 244 244- % 

84 3% Dhnaln 19 M 8 8% S%- % 

45% 40%Dornfla 3J0 7J 81782 41% 41% 4)%- 4 

14% B% DomJar JO 303 13% 13% 13%- 4 

XV 17% Donald iX IB 11 02 20 4 X4 »%- % 

X% 31 4 Donfley 36 23 14 1300 X% 37% 37V- % 

30% 28% Dover a .53 23 13 7» 29% 29% 29%+ % 

100b 77% OowCh £80 2J 77B33 97% 95% 93% “2% 
Mb 27% DowJns .72 22 M 841 32V X% 32%-% 

X4 134 Downey AO £07 125 19% 19% 79%-4 


H% 11% Dravu 


31 581 18% 18 


35% 25% Dm JO £4 16 2*30 33% 33 33 — % 

10% 8 Drool* .18 SB 18 15 34 64 54- % 

Mb 244 Dreyfus 32 1J 12 870 X% 27% 27% -1% 
10% 9% DrySm .788 7B 2619 W% 104 I04~% 

12 W% DrySIG nTJO 11. IBt II WV 10%+ 4 

1X4 70% duPont *20 A4 It 9908 00% 984 984-2% 
46 40 duPntpOBO £5 8 *0% 404 40% 

57 49% duPnt pMX 8.7 X 51% 914 81%+ % 

94 7% DuflPh ,72a £7 2132 9% 8% 8% 

47% 424 DukeP £96 £8 9 721 45% <5% 45%-% 

87 80 Duke poire 9A 290 » 93 93 

SO 4 82 DukapBJO £4 *600 87 87 87 

89 79% Duke (4730 9.4 *1300 034 03 03 -1 

87% 89% Duh plM£64 ftJ *1X 95 95 95 -1 


ft. ft-\ 

18 lf-4 


97% 89% DiA plM£84 SJ *100 95 95 95 -1 

94 X% Duka pOX £4 *50 80 08 X -1 

8% 5% Dukafl nJ8e 1£ 48 SV 6% 5% - % 

57% 45% DutlBrd 1 J4 02X2368 54% 53% 53%-% 
16% 12V DugLl IX 7.1 10 208 18% 18 18 - % 

21% 18% Dwq p( U5 KL ISO X X X 

24 21% Duq pr £31 £9 z5C0 23% 23% 28%+ % 

72 M Duq pf 7JQ 1£ *200 70 70 70 

24% 16% DynAm 30 3 12 7 244 24 24 -4 

- E-E-E — 

a 8% ECC • 30 33 9 347 8% 8% 6%- % 

3% EMC 22 ISO S% S 5 - % 

38 28% EGG 33 2213 0m 914 30% M% 

13% 10V EQK G 122 TO. 31 81 12% 12% 124-4 

14% 10% EOK B, IX 1£M13 X 14% 14% 14%-% 

11% 8% ERC 6 B2 8% 8% 8%- % 

83% MbESyUl SO IB (8 (328 3t X% 30% 

334 12% EagloP M7 18% M 18 - % 

26% X EeatGF IX £1 12 805 XV 25% 25% - % 

33% 21% EaaHM £40 7A 11 110 X% 32% 32% 

48% 39% EKodak 2 4.1 11 1479048% 47% 45%+ % 

59V 44% Elton 0 2 £5 91801 58% 57V 57%-% 

18% M%EcMln .82 3.7 M 528 17 M% W%- % 

204 214EC0M, X £41930781128% 274 Z7%+ % 

X X%Edla» UO AS 333 38V 37% 37% -1 

M% 10% EDO 33 23 13 9 11% 11% 11%- % 

X 15% Edward X £215 261 32 21% 2t%- % 

22% T7b TB30BdF 1B6 «S -X 1B% t8% 18%- % 

3% 1 % ekco n .x a% 34 £4- %: 

9% 5% Eta* 32 £599 17 9 6% 8% 

X% 14% Eldon s 33 13 17 82 17% 1T% T7%- % 

4% 2 ElocAs X 5 2% 2% 2% 

1% % Etectuf 477 1% 1% 1%+ % 

rot, 6% Emtld IX W. 4 34 B% 54 84- % 

10% 4% EnrfM 030 a £7 165 04 8 0 -4 


35% 274Emr*S 1.12 £8134212 314 

64 2% Emflad 857 4% 4% 4%- % 

7% 4 EntyA 1763 6 5% 6 

28% 10% Emhn X £3132328 Z7b 25V X%-1 

31% 27%EmpDa£22 SB 9 « 27% 27% 27% - % 

184 12 Eltdoaa nJ4« £2 WO 18% 16% »% - % 

X% 19% Enorgen 124 A910MB2S% 23 254+4 

21% 16% EaglCp X £714 3862 20% U)% 20%+ % 

X% 22V EnteBu X 2.11) ID a% M X - b 

C% 34% Enron £48 8B 55037 364 30%- % 

1M% 98 EnrapMULSO £7 11 108% 100% 106%-1% 

22% M% Ensrcti X 3B 1811 21 4 21 21 4 ~ % 

12% 8% EnsEzp IX 11. X 523 114 «% 114+ % 

9% 5% Enree 157 9 0% B%- % 


857 4% 4 

1783 6 f' 


30% 31 - % 

5% f’ 1 * 
26V »V~1 
27% 27% — % 


84 *4 Entora 
17% 74 EnvSya 


ll.a 523 114 W% 114+ % 
157 8, 0% B%- % 

36 7 % 7% 7% 


21IW 1% I 


184 8 EnvSy pH. 75 1£ 117 10 9 8 - % 

17% M)% EnvTrt X 419 «% 12V 12% - % 

32% 24% Equifax 3* 3-1 18 409 27 20% 27 + % 

16b 9% Equmk a. 18 1.1 6 Z74 M4 14 14 - V 

8% 8% Eatffl 1.04 11. 52 94 9% 84- % 

Mb 29% Eqffiea IX 3J 10 70 34 33% % - v 

3% 2% Equitee 83 2% 2% 2%- % 


27% 27% - % 30b 29%Eq«ee1X 3B 10 70 34 33% % - 4 

21% 21%— C 5% 2% EquKoc 83 2% 2% 2%- % 

47% 47V- % 32% 21 % ErttomC X IB 3M 31% 30% 30%- % 

384 138% «14 27% EssBas X 23 10 190 30% 30 4 30% - V 


16% 94 Eshtoe 


(5 » 13% 124 (2%- % 


M% 19b Ethyl .43 £012 2929 34% 23% X% 

10V 14% Exeat* iXa £4 18 15% 15% 184- % 

47% X4 Exxon 2 20 £0 11 BIX 45% **% 4*%-1 

184 8% PAJ Ins a. 17a 1A M0 12% 12% 124 

234 154 FGIC M 3 9 17 X% 22% 22% 


38 % 24% FMC 


FMC GdBSo B II X 


W 1285 37 38% 30% - % 


10% 10%- 4 


324 27% FPL Qp 2JQ 7.1 9KH0 31% 31 31 - % 

13 7 Fi!** 83 X 12% 12% 12% - % 

W% 8% FalnM X IB 16 50 (2% 12% 12%- % 

42 37% Fate pO60 £3 3 38V 38 V 38V 

7 4% FeWd 39 IX 6% 0% fl% 

18 8% famotr X 2J 13 401 12% 12% 12% 

(3% 9% FanetM X 5B41 10 104 104 104-4 


7 4% Falrfd 39 IX 6% 0% fl% 

10 8% Famotr X 2J 13 401 12% 12% 12% 

13% 9% FOMM, X SB 41 10 104 104 104-4 

12% 7% FartKst AO £2 6 X 7% 7% 7% 

11% 74 Farah 12 eb 5b B%- % 

12 8% FayOrg 30b IB 17 1105 114 10% 10%-% 

13% 74 Fedora AO £1 15 1077 13 BV 12% - % 


c ifae 

«Beam Htk QMPIK 

Wflh Law Sack Mb me W WWi LOW OaotoCtoae 
- 8 - 0-0 - 


224 Fader pf1J3 £2 15* 34 

30% FedEx? 13 690 53 


66% 30%FadEzp 
83% 43% FdHffl pi 


55% 36% FdMeg 1J2 3A 13 411 61% 61 514- % 

62 31% FadNM 30 IB 92725 « SB 594-1% 

21% 6V FdNM W1 2021 30 19% IB%- % 

274 184 FedPB s X 3B 71610 24% 24% 24b- % 

50% 38 FPoppaJ7 6B 7 47% 47% 47%- % 

23% 19% FodRlty IX £9 88 40 22% 224 22% - % 
25% 16V Fd8gM B4b 32 13 204 23% 22% 23 

40V XV Forte 3* £3 11 7*1 30% 3Sb 364 

■ MV 104 FMcrit 30 32 20 08 21% 21% 21%-% 

12 7% Flunk M 4B15 <8 10 9% 9%- 4 

«% 11%RnNwe1B8a KL W 16% 18 18 - % 

84 2% FnSBar .10 40 23S 2% 2% 2% 

18 12% HneHnt £25 1£ 12 70 IS 14V 14%+ % 

M4 7% Ftanrat n .12 IB 12 «Z5 9% 9% 0% 

33% 25% FVaFd X IB 7 8S6 32% 31% 31% -1 

24% ta%R8*Sy 1B4 7B 547 21 20% 20% - % 


24% 18%PI8k9y 1B4 7B 547 21 20% 20% - % 

94 8% FBOSlF X 11. 217 £% 84 8% 

124 10% RtosSI nIX 12. 72 11%_ 11 11 - % 

10% 5 FCapHd 7 000 0% 8% 9%— 4 

31% IB FCHd pC-CO 7B 74 304 X% 29 b - b 

85% 22V FMChic IX £8 41800 33 34% 34%- % 

58 43 RChlpare 7B 9 53% 53% 55% 

XV 21 FCtyGn 18 20% 26% 28% 

614 S3 FCM3pf1B7a £3 TO 00% 60% 5B%-% 

40% X4FFB 2 80 10 441 28% 29% X% + % 

35 23 FFS plB£15 8A 23 25% 20% 25% 

8 9% FRflFd .Ma 2B 082 9 7% 7% - % 

98% 39% RMM £82 £124 172 48% 48% 48%- % 

27% 23% FMsl pf£37 KL t 23% 53V XV -1% 

% 1-MFtaMA 190 1&-32 .MB T-W 

39% 31% Rina pB KB 33% 33% 33%+% 


1-HJ FtaetA 

31b FUna pIB 


12 FOBS* X IJM 794 18 


134 94 FmPa 11 1270 12% 12V >2V 

23% 194FMUC 30 08 0 5787 22% 22% 224+4 

23% 17% FUnRI IX £1 M 418 18% 18% 18% - % 

X 22% PltfaSk 1.18 AS 9 140 X% X 20 

41% 39%RWach1X SB 8 783 X% 36V 38% - % 

274 22% Flrstur 1 £763627 »% 27 - 4 

15% 11% Faffed a 7 178 IS 14% 14% - 4 

22k 7% Fbchb 408 194 18% 18%- 4 

27% X% RMora IX A9 9 799 26% MV 26% - % 

30% 17%ReeCn B4 2J 10 <80 28 27% 27% - % 

39% X%Flemng 1 M 17 2075 31% 30% X%-1 

29% 21 RghSa.16 BM 387 29% 28 V X%- 4 


54 2% Ftoalft 
03% 48b ReEG ' JOB 


BW 14 60% 59% 


374 32 Fteftg £50 7A ID 4T6 34% 34% 34% - % 
74 4% FtvrOen TO 63 54 8 5 - 4 

22 16% Rower X £1 M 882 17 18% I8%- % 

W% 12% Huor B49 J 33 1872 24% 23b a%- £ 

20 2?4 FccraC HJO £1 12 844 at 23% 23%- % 

6b 5% FfldttQ 30 3.4 8 83 84 8 84+ % 

304 38% FordM 3 &8 611824 54% S3V 934-1% 


63 611824 54% a% 934 - 1% 
01OT 21% 21% 21% - % 


22% 04 Fomtc* 9 1279 21% 21% 21%- % 

15% 13% RDaor IX £7 75 14 M M - % 

17% Hbftwm .44 £781 1738 16% 164 W%- £ 

32b 2*4 FojdJro.lOa J 33 31 b 31 31%+ % 

11 74 Francs Xa 12 738 10% 10% I3V- % 

10 10 FfM*rn 87 10 w 10 

X% 17 FfrtWb A4 IB to X8 274 27% 274 - % 

104 9 Fnuinl.12 12 W3 0% 9b 9%+ 4 

14% 12% RUEP 2J0a 17. 34 174 13% 12% 13 

154 lOHFMGC X .4 18 138 12% 12% 12%-% 

6% 3b FMOG 1329 23. 4 252 4% 4% 4b 

34 V 174 FMCe B3.72 11. 313 X 324 33%- % 

34V 23% FiptMc IXa A6 8123832% 32b 32%- % 
3*% X%F«ikUpliX £6 173 9*4 33% X%- % 

314 19% FWRP 3.01a 1£ 11 1140 X% »4 X4 

8 IV FratdS 198 24 2% 24+4 

16% 5% Frhf p(A147T 20. 112 7% 7% 7%- % 

94. 254 Fuqua 32 IB 61104 31% 31% 31b- V 

9% e% RirrtB IX 1&2S2 342 9 s% 9% 


8123832% 32% 32%- % 
179 9*4 33\ Mb- % 
11 1148 38 % 294 294 
198 24 2% 24+4 

112 7% 7% 7%- % 

81704 31% 314 31b- 4 
BS 342 S 8% 8% 


88% 44 GAF .10 J 1*7000 50% 30% 50% - % 

«4 40 GATX 2 3B 11 198 87% 57% 57% - % 

132 TO1 b GfcJCO 1J54 UW 48 IX 05% 05%- V 

5% 3% GEO M 862 4% 4% *%- % 

3 2 OF Cp W 2% 2% 2%-S 

47 33% GTE 288 50133837 46% «% 45%- % 

X4 30% GTE pT 2 6B 5 35% XV 85%- 4 

27% 25% GTE pf £40 9J 48 X% 28% 28% 

IS ». QTEn pnX 9.1 zNXB 13% 13% 13%-% 
16% W% GTER pTX £3 2100 M 14 M . 

11% 84G4M0 B0* 7A 1787 10% W% WV- % 


■2 742X5 Mb 50% 


11% aVGttefl BM 7A 1787 10% 10% W%- % 
19% W%GaMgr AO ■ £7 13 221 17% 17% 77% - % 

6 h 3% GHoob U SI | 7% 7% — 4 

2% 14GWH0C 47 2% 2 24+ 4 

38% aVGouMtlX 3B 18288037% 364 304-1% 
«V 184 Gap 30 IJ» 970 37% 37% 57% — 4 

16% (O GwuBCXe (B 3 225 14% MH H%- 4 

13% 124GamflI1AM 11. 12919 12% 19%- % 

X% ISbGenCrp X 9B 8 883 W% 18% 18%- % 


19% (3% GaOpgr 
6% 3 4 Gated) 


■ GenCrp X 18 


12913 12% 19%- % 

— — 8 863 W% 18% W%- % 

48% M% General 89(0143 224 X4 214+ V 

16% 124GAkw1Jta T£ (92 M% (4% 15 

9% 15V GBnm AO 1322 7M X% 25% 2S%- % 

8% 3 QnData 978 6% ■ 5 8 

TB% 1l%G4n0av BT70T 17% 17% 17%- % 

68 44% GnDyn 1 20 6 587 50% SO X%- % 

48 38% GomB 1B4 1512X3RQ47 464 484-% 
3% 1% GnEngy AO 0300 192 3 2% 3 

1% T-WGnHnw TO 0-15 ■ % 9-10 

I1V 7% CnHoot 33 £1 889 94 *V 9 - % 

8V 6 GoHeea 34 12 14 288 7% 7% 7% 

40 214 Onto* 30 13 BZ7W 31% 31 31%- % 

a 43% GnMIBe IX 8AT7 903 55% S64 56% - % 

84% 6QVGM01 5250 U 7*11087 814 M4 90% -1 
61% 58 OMotpf 5 M 5 584 68 384+ % 


978 8J 

#7701 177 


25% 2S%— % 
5 8 

17% 17% - % 


GnDyn 1 20 8 567 50% SO X%- % 
Gena IBt 3B 12 1360247 484 484- % 


urazns 3iv 31 3ib- % 
8AT7 969 55% 56% 55% - 4 
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Nasdaq national market, 
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Travelling on business in Germany? 

Ask for your complimentary copy of; the Financial Times when staying at: 

Ha ibure-C? Plaza Hotel, Crest Hotel, Ramada Renaissance Hotel, Hotel Kempinski. K5ln- Ramada 
Renaissance Hotel, Altea Hotel Baseler Hof, Crest Hotel, Holiday Inn, Regent Hotel* Frankfort - Holiday 
Inn Arabella Hotel, Park Hotel, Hessischer Hof, Hotel Kempinski, Hotel Excelsior, Hotel Monopol, 
Intercontinental Hotel, Crest Hotel, Steigenberger Hotel Frankfurter Hof. Friedricbsdorf- Queens Hotel. 
Sfottgart - Airport Hotel Movenpick. Berlin - Crest Hotel, Savoy Hotel, Hotel Kempinski, Hotel 
SchweSer Hof Hotel Bristol. Offenbach - Tourotel . Sinddftngen - Hofiday Inn. Bonn - SchloBpark Hotel. 
Mfinchen - Hotel Kempinski, Crest Hotel, Arabella Hotel, Arabella Hotel Westpark, Grand Hotel 
Continental Hotel Erzciefierei. IJnsseWorf- Steigenberger Park Hotel , Ramada Renaissance Hotel. Hotel 
Nikkc^ Holiday Inn Savoy Hotel, Obachs Hotel, JBfirsen hotel. Hotel Esplanade, Rhemstem Penta Hotel, 
F^SStraSHotel JreWenbacher Hof. Helddbe^ - Prinz Hotel, Penta Hotel, Mutwlgshafen 
“CUy Hotel. Mwmheini - Intercity Hotel. 

FINANCIAL TIMES I 

euBOPE'S BUSINESS ME WSPAPE8 I 
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The need 
to open up 
corporate 
Germany 

W est German compa- 
nies hare sever been 
a mine of informa- 
tion. especially when com- 
pared with their US and Brit- 
ish rivals. Delays, evasions 
and sheer obstructive tactics 
are often, though not always, 
the hallmark of German 
boardrooms and press offices. 

Bnt in an atmosphere of 
increasing global competition, 

trans-border partnerships and 
tougher financial disclosure 
rules, perhaps it is time for a 
more open approach from com- 
panies in the world's largest 
exporting economy. 

The complaint is heard both 
from journalists and stockbro- 
kers' analysts - often from 
foreigners unwilling to settle, 
as their German counterparts 
sometimes appear to do, for 
file limited diet of official com- 
pany statements and meetings. 

Analysts cite a large Ger- 
man company that recently 
held investors* meetings in 
London and Edinburgh. Grate- 
fal for the chance to ask ques- 
tions, many none the less left 
frustrated. The managers tak- 
ing part were not prepared for 
file sort of searching questions 
they received. 

Journalists’ complaints tend 
towards practicalities about 
access and deadlines. Take an 
example from Daimler-Benz, 
the country's biggest indus- 
trial concern - and a com- 
pany which is trying to project 
a Iks forbidding image. Sev- 
eral times in recent months, 
approaches to investigate 
rumours or obtain background 
information have met not with 
defensive tactics, bnt with the 
reply that all press officers are 
in meetings, away, or on the 
telephone. Constant calls 
receive the same answer. 


Why such 

elusiveness? 

In Britain or the us, reach- 
ing the chairman or a top 
executive is not necessarily 
easy. But it is not always the 
abortive exercise it usually is 
in Germany for both journal- 
ists and analysts. To be fair, 
German businessman are often 
on the move or in meetings. 
Their companies have heavy 
export commitments, and the 
country has no dominant capi- 
tal city or business centre. Fre- 
quent travel is essential. 

Even so, the unwillingness 
of many companies to make 
themselves more available 
seems to go beyond such prac- 
ticalities. Gaining access can 
be frustrating, especially when 
information is needed In a 
hurry or late in the day. Arr- 
anging appointments can also 
take ages: recently Hoechst 
was asked for an interview in 
the next four weeks; three 
weeks later a journalist was 
told that no-one was available 
for a further six weeks. 

This inaccessability may 
have something to do with a 
general lack of spontaneity in 
German corporate life - an 
addiction to legalism and hier- 
archy. K may, too, be linked 
with the fact that many quoted 
mmpanips are still wwdpr fam- 
ily control and have tradition- 
ally not felt obliged to offer 
much information. Others 
have only a minority of equity 
in public hands, and these are 
not always voting shares. 
Managers answer, in effect, to 
the big banks, not to outside 
shareholders. 

But business conditions are 
changing. 3h a more open and 
competitive capital market, 
German companies will find it 
harder to ignore the outside 
world. When equity markets 
play a more important role in 
an economy, greater corporate 
openness does not just benefit 
ou tsider s: it also helps manag- 
ers to raise capital efficiently - 
and, sometimes, to preserve 
tiwir indep ende nce. 

So what is to be done? The 
main impulses need to come 
from senior management. A 
more flexible approach from 
the top would work wonders. 
Some German companies, like 
Continental (tyres), Kaufhof 
(stores), and Metallgesellschaft 
(metals and mining) have a 
fairly open policy. Others like 
Linde (gases and fork lift 
tracks) are generally less free 
with information, though well 
favoured by investors. As for 
the big banks, Commerzbank 
Is probably easiest to deal 
with, while Deutsche Bank 
now seems to be making its 
way towards a less rigid 
approach to the media. 

Maybe the onset of 1992, 
with increasing cross-border 
competition, deregulation, and 
mergers, will have a liberating 
inflii erica on attitudes to the 
press. For some big co mpanies. 
It cannot come soon enough. 

Andrew Fisher 
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r Ryusaburo 
gai.n T president of 
Canon - the Jap- 
anese photocopier, 
laser printer and camera group 
- is a businessman's Jere- 
miah. "Unless Japan changes 
its national target." he says. 
"Japan will have to face 
destruction.” To avoid the hos- 
tility that Japanese industry 
risks arousing abroad, he is 
charting a new course it must 
follow if it is to live at peace 
with the rest of the world. 

Mr Kaku’s apocalyptic 
visions stem from his harrow- 
ing experience during the Sec- 
ond World War, especially wit- 
nessing and surviving the 
bombing of Nagasaki. “The 
biggest concern I have is 
whether human beings can 
continue to live on the small 
planet Earth in several hun- 
dred years. We are still fight- 
ing each other, killing each 
other." 

Mr Baku's focus these days, 
however, is economic rather 
than military peace. The con- 
cern is not surprising at a time 
when Japanese companies - 
particularly electronics con- 
cerns - are coming in for 
increasing criticism for dump- 
ing products on foreign mar- 
kets and other nnfafr trading 
practices. In his last few 
months with Canon - he is 
due to retire at the end of 
March - he spends his time 
preaching a philosophy which 
could sound a shade hypocriti- 
cal in view of the company's 
aggressive approach to foreign 
markets. 

At his Tokyo headquarters 
in a skyscraper looking 
towards Mount Fuji, Mr Kaku 
explains that there are four 
stages in the evolution of a cor- 
poration. In the first, capital- 
ists exploit workers. In the sec- 
ond, employers realise that the 
corporation can only flourish 
with the active participation of 
employees. Employers and 
employees join forces, but con- 
sumers continue to suffer. 

In the third stage, the corpo- 
ration realises that its progress 
depends on the health of the 
surrounding community. It 
therefore makes common cause 
with its local community - 
whether that is a town, a city 
or an entire nation - but pays 
little attention to the effect 
that its actions have on other 
communities. 

It is in this thir d atag p that 
most of Japanese industry at 
present finds itself, according 
to Mr Kaku. which is the prin- 
cipal cause of its unpopularity 
with its trading partners. But 
this situation is not sustain- 
able, because Japan’s trading 
partners will not permit it 
"We can see the signs of this in 
European anti-dumping and 
the US omnibus trade bill,” 
says Mr Kaku. 

Japanese companies should 
therefore take a further step on 


THE MONDA Y INTERVIEW 

Giving the 
world a new 
philosophy 

Hugo Dixon speaks to Ryuzaburo Kaku, 
president of Japan’s Canon group 


their evolutionary path and 
turn themselves into what Mr 
Kaku calls “truly global corpo- 
rations." In this stage, the 
nationality of a company 
would be irrelevant because it 
would realise that its commu- 
nity is the entire world. 

Japanese companies would 
work for the betterment of 
other countries as well as 
Japan, they would live in 
"rewarding co-existence" with 
foreign companies and there 

PERSONAL PILE 

1928 Born. Oh-ita-ken. Edu- 
cated Kyushu University 
1954 Joined Canon 
1S88 Appointed General Man- 
ager. finance division 
1972 Appointed to Board of 
Directors 

1977 President and Represen- 
tative Director 

1985 Awarded the Legion 
d'Honneur (France), and 
Medal of Honour with 
Blue Ribbon (Japan) 

would no longer be a trade sur- 
plus because they would be 
producing goods in the coun- 
tries where they sold them. 
"Unless ea ch company is con- 
verted into this kind of philoso- 
phy, we cannot save the 
Earth.” 

It may seem a bit much for 
Canon, which has a reputation 
for being one of the most 
aggressive corporate players 
anywhere in the world, to be 
preaching the gospel of reward- 
ing co-existence. It targeted the 
35mm camera market in the 
1930s, and eventually snatched 
world leadership from Leica of 
Germany; it targeted photo- 
copiers in the 1970s, and sent 
Xerox of the US into a tail- 
spin. And, if you had to pick a 
single Japanese company that 
epitomises export-led growth. 


you could hardly do better 
than choose Canon, which sells 
overseas nearly 70 per cent of 
what it produces. 

Mr Kaku — a ^h«trv-gmrflrtng 
62 year old - has answers to 
each of these criticisms. 
Canon's practice of targeting a 
rival "is not done for the pur- 
pose of making that company 
bankrupt but to enhance the 
morale of the (Canon) employ- 
ees. Companies which go bank- 
rupt are more or less ixfie, not 
putting in their due effort. In 
some senses, they deserve it” 

And Mr Kaku argues that 

f!nnrm jg itowling with its hi gh 

level of exports by building fac- 
tories abroad. It has two in the 

US and npp wwli in Wanna, 

West Germany and Taiwan. 

The problem is that aatUng 
np plants overseas Is not 
enougi to sflence the critirism. 
The European Commission, for 
example, now looks carefully 
to make sure that Japanese 
companies are tmt evading its 
anti-dumping duties by setting 
up "screwdriver” operations in 
Europe which simply assemble 
Japanese-made components. 
fbmnm tagfpd gopfl nf this med- 
icine last year when the EC 
slapped anti-dumping duties on 
its “European-made" photo- 
copiers, although these have 
since been removed as the per- 
centage of local content has 
increased. 

But it is not clear that 
increasing the quantity of local 
content on its own will allow 

Canon to malrp the tr ansit ion 

to a truly global corporation. 
There is a growing fear in the 
West that Japanese companies 
are simply transferring low- 
tech and menial functions tO 
their foreign operations, but 
keeping all the high-tech func- 
tions and — crucially — the 
power at home. Mafctng p fec a g 

Of planHc and ha airi ng 


Why EC subsidies 
breed fraud 


F or more than a d e c ad e 
the horror story pub- 
lished each year by the 
Court of Auditors of the Euro- 
pean Communities has been 
treated with studied brevity by 
the otherwise eloquent spokes- 
men of the Commission. It has 
been blissfully ignored by 
member governments whose 
methods of handling, and 
accounting for, agricultural 
subsidies from the EC budget 
have not always met with the 
board’s approval. 

True, the Commission has 
always found a form of words 
to justify or excuse whatever 
displeased the auditors. Occa- 
sionally it has promised to do 
better in the future. These 
replies (fid little to put right 
tiie weaknesses of the Commis- 
sion’s internal audit structure, 
which is controlled by the 
spending departments fnqtegd 
of providing an independent 
check on their activities. Nor 
did they - in the overseas aid 
arena, for example - stop the 
Community providing aid 
funds for the construction of 
hospitals which could care for 
thousands of people if only 
they were not built in a place 
without water; or put an end to 
the cozy relationship between 
aid-recipient governments and 
their suppliers and subcontrac- 
tors. 

These, however, are trifles. 
The real hydra of the Commu- 
nity budget is the elaborate 
system of agricultural fraud. It 
seems to grow in step with the 
EC budget. Whenever one of its 
heads Is slain, it grows three 
new ones, unconcerned by the 
nagging of the auditors. It is 
now estimated to have reached 
the annual figure of Ecu 6bn, 
about a tenth of the EC budget. 
This seems to be more than the 
Whitehall mandarins can take 
with equanimity, particularly 
when it is suspected that part 
of the money is siphoned into 
Mafia and terrorist coffers. 

Mrs Margaret Thatcher, the 
British Prime Minister, has 
decided something must be 
done. Fraud on such massive 
scale is not simply the work of 
the criminal classes. Thou- 
sands and thnnsands of farm. 

ers and traders, impeccably 
honest in ail other aspects of 
their lives, simply cannot 
resist the temptation of collect- 
ing money made so easily 
available. It does not, after aQ. 
come from the pocket of any- 
body identifiable, not even 
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from the national purse, but 
from the anonymous treasury 
of the Community. 

Countless devices have been 
invented for getting subsidies 
where none are due. New ones 
are being constantly invented 
to replace those which became 
too well known. 

Apart from the enthusiastic, 
generosity of the national mar- 
keting institutions in distribut- 
ing Community funds, there is 
a lot of private enterprise 
involved. Goods are exported 
publicly to collect an export 
subsidy and re-imported 
secretly to be available for 
another “export” transaction; 
goods are declared to be some- 
tiling else, to qualify for sub- 
sidy; goods are imported to be 
"made up" by a cheap addition 
to qualify for subsidy. At one 
end of the spectrum, there is 
naked fraud, when a friendly 
customs officer stamps docu- 
ments for goods which never 
crossed the frontier. At the 
other end of the spectrum lies 
the almost legal arrangement 
of affairs so that they result in 
the greatest possible subsidy. 
In between, there are endless 
variations of what can be 
termed “structural fraud,” 
because it is the consequence 
of a particular structure of eco- 
nomic dirigisme. 

So for, no one has succeeded 
in suppressing structural fraud 
by administrative and police 
methods. Of course, it is 
always possible to book a few 
culprits. From time to time, an 
ingenious and enterprising 
"exporter" - occasionally even 
a Mafioso - gets caught Even 
less frequently, a respectable 
bank can be persuaded to tell 
tales about the fancy money 
flowing into the accounts of 
some of its equally respectable 
customers. 

The catching of a few small 
fish, however, makes little dif- 


ference to the temperature of 
the water. If Mrs Thatcher only 
has repressive measures in 
mind, she wffl be no more sue-' 
cessful than Mr Mikhail Gorba- 
chev in his efforts to repress 
bribery and the black market 
in the Soviet Union. 

When it comes to fraud, brib- 
ery and a black market con- 
ducted by large s ec ti o n s of a 
normally decent population, 
the Community arid Comecon 
have something in common. In 
both cases It is the disparity 
bet ween the market price and 

on rtH firffilj QpIcfe uIydM' flBiPBtt 
price level which drives people 
into illegality. In any centrally 
planned .economy where offi- 
cial prices a re kep t too low to 
provide an incentive to produc- 
ers, market forces prove stron- 
ger fhm thu law. Consumers 
— and not only private con- 
sumers - are glad to pay more 
than the official price, if only 
they can get the scarce supply. 
They, In their turn, make a 
surcharge for the goods or ser- 
vices they are supposed to pro- 
vide either free, (doctors or 
teachers, for example) or for a 
fixed price (plumbers, for 
instance). 

Pejoratively called “the 
black market” or “bribery", 
the se pr ivate arrangements 
constitute a more genuine mar- 
ket than the nfflrfal nnn With- 
out it, shortages would be 
greater and civilised life 
almost impossible. 

This is why so many people 
in Communist countries fear 
that Mr Gorbachev wants to 
deprive them of the private 
facilities it took so long to 
organise. They cannot imag ine 
a functioning market econo m y 
which would make such 
arrangements rnin a ngg aa n r 

£n the Community the As- 
perity between market prices 
and subsidised official prices 
works differently - the rela- 
tionship is reversed. Here too, 
however, economic forces (of 
which greed is one) prove 
stronger than the law. Regard- 
less of food surpluses, there 
seems to be an irresistible 
temptation to milk the anthori- 
ties of subsidies by hook or by 
crook. In some countries, 
indeed, the influence of the 
agricultural lobby over the 
marketing authorities makes 
some of them enjoy being 
mOked. Structural fraud in the 
Community cannot be elimi- 
nated without first dismanfling 
the system of subsidies. 


may create jobs, but few Euro- 
peans ana Americans are 
jpy with a future which 
them economically sub- 
servient 

Japanese companies which 
have set up factories in the 
West ace there fo re being ******* 
Where are the high-technology 
components made? Where is 

thp research awH development 

done? Where are numnymmt 
decisions taken and who is tak-. 
ing town? 

In Canon’s case, the answers 
to these questions are mostly 

“Japan 1 1 The hra hta <jf fig plw 

tocoplsp and bmar printers are 
TtiaAi ni Japan. Only a 
am ou nt of research and devel- 
opment (BAD) is dnre in the 
US, while the research pres- 
ence to Europe is mhmseme - 
five software engineers in a 

facility in Bn glanri And, 

although a third of Canon’s 
world w ide workforce of 35,000 
is non-Japanese, most are in 
junior positions. 

The ' company’s German 
was originally run by a 
e xe cutive , but he was 
replaced with a Japanese one. 
A Frenchman was once in 
charge of the French 
operations but, as fbey-grftw, 
he decided to retire. As a 
result, none of the group's 

plwTita or aalaa a ntadri. 

fortes is run by anyone who is 
not Japanese. The most impor- 
tant foreign-run subsidiary is 
Canon's marketing 

n pprafinn — headed by a Run. 

Mr Kaku tries to allay tiie se 
fears by pointing to Canon's 

good i nto T i Hnngr 

• As production increases, the - 
co m p a ny win start making key 
components — such as the 
engines for lasa printers - in 



‘Unless each company is converted into a global 
philosophy, we cannot save the Earth’ 


On th e front, flunnn 

to employ 100 people in 
Europe by 1992. “At present, 
we are stQl at the stage where 
a machine is developed in 
Japan, but we are now think- 
ing of developing products out 
side Japan too." • 

• hi long term, local su b - 
sidiaries will be run by locals.. 
At some stage, the president of , 
Canon could be non-Japanese 
ni«i file group's headquarters, 
could be moved outside Japan. 

But is pointing to good inten- 
tions enough 7 Mr Kakn argues 
that at present there are few 
non-Japanese employees in top 
positions partly because the 
company has found it difficult 
to attra ct high-calibre foreign 
graduates. "Rome was not 
bu&t in a day. We are trying to 
hire people from the best uni- 
versities, but so far the percep- 
tion of Canon is not high and 


we cannot offer suitable jobs.** 

One explanation for this may 
be that potential non-Japanese 
recruits fed they will be job* 
Ing an. institution where the 
foreign culture puts them at a 

■- 

’ But cultural barriers arenot 
unique to Canon. Otim*' Japa- 
nese companies which are fry- 
ing to become more interna- 
tional are also struggling. On 
tine other hand. Western com- 
panies, which have been in the 
multinational business , for 
much longer, have pro-, 
grammes such as frequent 
exchanges of personnel which 
arm to pull the harriers doWL. 

At Canons in spite Of Mr 
Kaku’s ideal off creating a truly 
global corpor a tion, the cultural 
harriers ■- are still- firmly in. 
place. Mr Kaku insists that for- 
dgners must beftilly steeped 
in Canon’s philosophy before 
they can be ‘given a senior 


Tn »i T>flg»» m« mr post. Since tittle 
ja being done to enable foreign 
employees to gain, first-hand 
ex perience - of this pbfloeophy 

- they are not brought to 
' Japan for anything longer than 

two week trips - non-Japanese 
are effectively barred from the 
toppdsitions. 

In reply to these doubts, M i 
,.Kaku says: that Canon is a 
young company - it cele- 
brated its first 50 years in 1987 

— and that frfa p r ogramme of 
converting it into a truly 
global corporation will not be 
achieved overnight "The time 
span we are considering for 

. tow campaignis GO yeaxs.” 

But will 50 years be soon 
enough to keep protectionism 
in the US and Europe at bay? 
"Japanese companies are oper- 
ating pretty well because we 
have long-range planning” is 
Mr Kaku’s riposte. 


The Ogilvv Group 

- - - *■ ' *- 

1988 : Record Results 

Newl&zic, NIC K*ruary2, 1989- The Ogflvy Group, Lac (NASDAQ/LSE-OGIL),the worldwide 

1988. Revenues far the year increased 13.5 percent to $838,090,000 compared with $738308,000 in"2987. 
Net income for the year increased 30.7percent to $32,950,000, or $2J25pershare.- 

Ogflvy reported that revenues for the quarter ended December 31, 3988 increased 30.4 percent to 
$242,421,000 from $219,577,000 in 1987. Net income for the fourth quarter . increased 6£ percent to 
$B,421,000 or $L05 per share. . V — 

continued to improve to 7.9 percent from 7.8 percent in 3987. The 3988 

advertising operations was 9.8 percent despite margin reductions of 0.6 percentage points from 


* 

dosing of an office in 


which declined to 112 percent from 115 percent iritbe fourth quarter of3987. 

~WeJied pretty gmxl about what wefteadiiev^ for our shaidioldera ami daerifls in 1988,* commented 

profits and earnings per share.’ 

The Ogilvy Group, 



Twehne months ended December 31 (Audited) 

1987 : 

V. •’ / **. >'*• • • 

Percentage 

^ncrease 

Commission & lee Income. ; I: I • *' ' 

$738^08; 

;V$838;«9G 

13.5 

Total Operating Expenses ................ 

680,575 •** 

? 772,08 

133 

Operating Profit . . •• . r 

57,933 


138 

Income before Taxes 

60,499 

67,649 

11.8 

Taxes on Income 

28383 ., • 


. 8.1 

Net Income ’ . ._ 

$29,757 

- 532350(A) - 

10.7 

Earnings per Common andCominon Equivalent Share 

$2.02 

,j$Z25(A\, 

- IL4 

Dividends Paid .: $.84 . 

$.88 - - 

'43 

Quarter ended December31/R^^ ■ 

Commi^on & Fee Income - ? ' : " , 

$219,577 ' . 

it : " . ■ •• ■ y, 

Total Operating Costs 

-194£33 \ 

; v 21530 • 

10.4 

10.8 

Operating Profit ■ " ■ 

-25^9;- 

: ; : 27471(A) ; • 

7.7 

Income before Taxes .. r y V \ $ * : 

■ .26,68}. 

29,735 

11.8 

Taxes on Income . 


, : 1^246 

iai 

Net Income 

: " f 

- $i5,42I(Al 

6-5 

Earnings per Common and Common Equivalent Share - 

: : -;;SiSi9 

. V • : $L05(A1 

64 

Dividends ftid 

.. .. :$L21-. 

■- u $.22 

4A 

lA)h^kdartanttmU/io«BSlfiSSifi00l5t3IM00^ial^orSjlSfiershtrt)assoaettd.priaeipa6 

j.iK^httakmaga/awr\ 

fifinmA ^fflffrrlErfrnnil . . 



r 


•- •*• - ■ • 


f : •-; ••• 




